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[To .accompany H.R , 5192] 



* The committee of conference oil thadisajgreeing votes of the two 
Houses on tHe amendment of the Senfee to tlfe. bill (H.R^ 5192)^^ 
amend and extend trie Higher Education Act o^ 1965; and for other 
purpose^having met, after and-^free conferehc^have agreed to 
recommend and do rtecomc^nd to their respectiye'^ouses as fol- 
lows: , . Yv " 1^''^ ' 

That theJHouse recede! from its disagreement to the amendment 
of the? Senate and ag^^ to th^ same with,^n ainendment as fol- 
lows:' ' \ . . . ^ 
In lieu of ^the matter ; proposed to be insec^cf' by^Jhel Senate 
endment insert, the following: 

%at this Act may beXcited as the "Eddcatidn AmendThents of 

TITI^ I--ESTABUSHMENT OF A NEW TitlJ: I OF THE WGHER 
' . EDUCATION ACT'OF 1965 
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''TITLE I^CONTINUING POSTSECONDARY EDUCATION PROGRAM AND 
. , ; PLANNING ^ ■ ■ ' 

''Part Ay-Commission on National Development in Postsecondary Education 
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secondary Education. . . 
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ec. 105. Authorization. 
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NEW PROGRAMS ESTABLISHED 



Sec, 101. (a) Tiiie I of the Act is amended ^ read^ f6llou;s: \ 

''fiTLE 7-CONTimMG POSTSECONDARY EDUCATION 
PfiO^RAM AND PLANNING ^ 'i - 

i 'Tart A— Commission on National Development in \^ 

I' . - ♦ ^POSTSECONDARY EngPATION 



FINDINGS 



c 



''Sec, 101. The Congress finds— 
i 'WAhat institutions of higher education in our NpLtmri ;and 
their human and intellectual resatti^ nre critical to the^^ future* ■ 
of the American society, and that tm» Nation's ecQnoMc ppten- 
tiah its strength ahd freedom, and the quality of life] for all 
citizens are tied to the quality -and extent of higher edjucation 
available; ^ , . . • . ^ . ° 

'W that it is the responsibility of the Federal Government, . 
. consistent widkthe ri^is, duties, anct^privileges of States and^ 
institutions ofltigher education, to promote — / • » 

''(A) equality of access to postsecohdary education, with- 
out regard to age, race, sex, creed, handicap, national \ 
origin, geographic lokation, or economic status; ' / 

''(B) freedom of choice 4o students who wish to partici- , 
pate in postsecondary education, to select institutions and 
programs which meet their heeds and abilities; / .. 

'quality of postsecondary education, induding the 
. maintenance and extension of academic freedom, responsi- 
^ bility, hnd educational diversity;^ L 

"(D) responsiveness of postsecondary educatiok to rapidly 
ch^anging social and economic needsj and / 
» "(E)'the efficient use of resources in ffostsecohdary educa- 
tion, and the optimal allocation of human, physical and fi- 
^nancial resources,^ through efficient planning land manage;-^ 

J ment to achieve these goals; and / / 

"(3) that demographic, ecorlomic, and social changes will re- ^ 
quire institutions of postsecondary education tot adapt to the. 
^.future needs of individuals and of American soci^y. 

"establishment of the commission on national development in 
postsecondary education 

"SeC^ 102. (a) There is established a Gpmmissionltq be known as 
the Commission on National Development in Postsecondary Educa- 
tion to review the effectiveness of policies to promote the ^^m* re- 
sponsibilities'set forth in clauses (A) through (E)m section 101(2), 
"(b) The Commission shall be composed of lwenty-five members as' 

follows: ,s» »/ J r 

"(1) Nine members shall be appointed try thje President of the 

United States. 



EKLC 



(2\Eight of the members sKall be appointed by the President 
r pro tempore of the Senate upon the recommendation of th^Jda- 
jority Kgader and the Minority Leader. 

'W 6jg^t members shall be appointed by the Speaker of the 
House ofS^epf^^entdtives, y * 
''(cXl) Of each cla^s^j ^fied^^ ^ubsection (b) not more than four 
members shall be from tn^'Strrrtepolitical party, except in the ojase of 
the members appointed under clause (1), in which case hot more 
than five members shall be from tiesame political party. The mem- 
" bers of the Commission appointed fr^ private life shall be individ- ' 
uals who by reason of experience or training are especially qualified 
to serve on the Commission. 

*W In making appointments under subsection (b) of this section 
the President, the President pro tempore, and the Speaker of the 
House of Representatives shall give due consideration to the -ap- 
pointnient of individuals who, collectively, ^will provide' appropriate 
representation of institutions of higher education. State agencies, re- 
sponsible for postsecondary education^ labor, the business communi- 
ty, and public service, ^ V 

' 'Yd) Any vacaiity in the Commission shall not affect its powers 
but shall be filled in the same manner in which the original ap- 
pointment was made.. -\ ' ■ ■ . 

''(e) The Obmmissibn shall s^^ot a Chairman and a Vice Chair- 
man from among its members. 

'YP -Thirteen members of the Commission shall constitute a 
quorum for the transaction of Business, but the Commission may es- 
tablish' a lesser number as a quorum for the purpose of holding 
hearings, taking testimony, and receiving evidence, 

'YgXV Members of the Commission who are Members of Congress 
or officers or emplo^^es of the execiitite branch of the Government 
shall serve without addUional compensation but shall be reim- 
bursed for travel, subsistehce and other necessary expenses incurred 
. by them in carrying out the duties of 'the Commission. , 
. 'Y2) Members of the Commission not otherwise employed by the 
Federal Xrd^emment shall receive compensation at' a rate equal to 
the daily rate prescribed for GSrlS of the General Schedule under 
section 5332 of title 5, United States Code, including traveltime for 
each day they are engaged in the performance of their duties as- 
members of the Commission and shall be entitled to reimbursement 
for travel, subsistence, and other necessary, expenses incurred by 
them in carrying out the duties of the Commission. 

"duties OF THE COMMISSION 

"Sic. 103. (a) The Commission shall study and investigate the 
extent to which national policies promote the objectives set forth in 
clauses (A) through (E) of section 101(2). Such study shall include, 
but not be limited to, consideration of— 

'YD the extent to which postsecondqry educational planning 
by States and localities and institutions of higher education is 
designed to idmtify the future needs of education in American 
society; . • 

. "(2) the effectiveness of Federal financial assistance to stu- 
dents and institutions of higher education in. promoting nation- 
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al development of postsecondary educatiow^^^^^ 

y^m^ihe phy capadUy^ of ^institutions of 

higher education to carry out their misswn, including the con- 
duct of basic and applied research inJthe humanities and scien- 
tific and technical fi^dsTand-the rdaticmsJnp bet^^ institu- . 
tions of higher education, public agencies, and the private 
sector in developing the caplacity of higher education to promote . 
such' research; V • ' 

'W the human and technical resources currently and prospec- 
tively available to institution^^ of Mgher education to enable 
them to address and reispond to national and worldwide social 

and economic forces; / . , < ' ^ 

the effect of demographic, changes on institutioiis of 
higher education jand their constituent disciplines and profes- 
sions and the ability of such institutions to meet national 

needs; and , , , . - i 

'W the extent to which Federal student assistance may be 
used to promoteithe recruiting of individuals to serve m the 
' Armed Fories and to retain Members of the Armed Forces, 

''(bXV In addition, the Commission shall conduct a study of the 
remaining barriers to adult postsecondary education which analyzes 
the charactenstics of current or potential adult postsecondary stu- - 
dents, the Federal response^ to the needs of adult postsecondary stu- 
dents and tke ability of educational institutions to respond to the 
growing postsecondary student population. For the ^purpose of the 
study londudted under this subsection, the term adult postsecond- 
ary studerA^ means individuals tipehty^two years of age or older 
'W In analyzing the characteristics of current or potential adult 
postsecondary students and the Federal response to their needs, the 

Commission shall— . j' . * . *• 

''(A}, review the extent to which such students are motivated 
by employment goals, and whether these students seek further 
^ ' educdtion in order to enter the labor force or reenter after an 
extended absence, adpance in a current career, or nwve'from one 

qarier to another; / , /./. ^ 7 * 

V ''(B) analyze the relationship between different employment 
motivations and sources of financial assistance for education, 
choice of institution or patterns of participation in postsecond- 

-ary' education; , w ., l-i-* ^ - 

: * ''(C) evaluate the extent.to which the undSailability or inac- 
tessiibility of financial aid sources may preirent educational par- 
• ' Hicipdtion by economically or socially, disadvajitaged adults, or 
Otherwise limit their choice of educational focus or intensity of 

^tudy; and i , ' ' ^ . \ • * 

? ''(T» evaluate the extent to which age represents a barrier to 
participation in postsecondary education and the potential for 
gtedter jkirticiDation in postsecondary educati^^ by individuals 
dge 60 and older, . . . \ 

'W, In-analyzing the ability of postsecondary institutions to re- 
spond^to theipotential adult postsecondary student population, the 
Commission shall, at a mimimum — . >. " • . i 

y^A) review the availability of outreach, information, cou^ 

irig, or supportive service programs, with particular attention to 
p^grams serving adults such, as homemakers or retirees' who 
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, are least likely to have access to normal sources of educational 
information; and 

review the availabiiity of alternative methods of evaluat- 
. ing past education credits and experience to promote adult par- 
yicipation in postsecondary education, and the availability of 
remedial courses for adult students. 
^ ''(4) The Commission shall coordinate the study conducted under 
this subsection with the research and demonstration priorities of 
the National Institute of Education, and such other studies on stu- 
}d^nt financial assistance as af-^ authorized by this Act. 

"(c) The Commission sSall submit to the President and to the 
. Congress, such interim reports. as it deems advisable and, not later 
than December 3}, 1983, a finak repont of its study and investigation 
^gether \with such .recommendations; including recommendations 
for legislation, as the. Commission deems advisable. * 

'[(d) The Commission shall cease to exist 60 days after the submis- 
sion of its final report. 

' "powers AA'D ADMINISTRATIVE. PHOVISIONS - 

■'Sec. W4. .(a) The Commission or, on authorization of the Com. 
mission, any subcommittee or member thereof may, for the purposes 
of carrying out the provisions of this Act, hold such hearings, ^it 
and act at such times and places,, as the Commission or such sub- 
committee or member may deem advisable. 

''(b) The Commission may acquire -directly from the head of any 
diriment, agency, in/dependent instrumentality, or other authori- 
ty of the executive branch of the Government, available inform:ation 
which the Commission considers useful in the discharge of its 
duties.. All departments, agencies, and . independent . instrumental- 
ities,,or other authorities of the executive branch of the .Goverrxmeni, 
shall cooperate with the" Commission and furnish all information 
requested by- the ComnjLissi^^^^ the extent permitted by laiv. 

■ '(c).The Commission is authorized to— — ~ 

"(1) appoint and fix the compensation of such personnel as 
may be necessary, without regard to the provisions of title 5, 
United States Code, governing appointments in the competitive 
service, and without regard to the provisiS^ of chapter 51 hnd 
subchapter III of chapter 53 of such title relating to classifica- 
tion and General Schedule pay rates; * • 

"(2) obtain the' services of experts and consultants in accord- 
ance with the provisions of section, 3109 of title- 5; United States 
Code;; 

"(3) enter into agreements with 'the General Services Admin- 
istration for procurement of necessary financial and adminis- 
trative services, for which payment shall be made by reimburse- 
' ment from funds of the. Commission in such amounts as may be 
agreed upon by the Chairman and the Administrator of Gener- 
al Services; • , . ■ 
- "(4) prbcure supplies, services, and property,' and make con- 
tracts, without regard-to the'laws ana procedures applicable to 
Federal agencies; 'and ^ / . 

"(5) enter into contracts with Federal or State agencies, pri- 
vate firms^ institutions, and agencies for the conduct of research 
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review the availabiiity of alternative methods of evaluat- 
. ing past education credits and experience to promote adult par- 
Iticipation in postsecondary education, and the availability of 
remedial courses for adult students. 
\ ''(4) The Commission shall coordinate the study conducted under 
this subsection with the research and demonstration priorities of 
the National Institute of Education, and such other studies on stu- 
}d^nt financial assistance as af-^ authorized by this Act. 
^\'(c)The Commission sSall submit to the President . and to the 
' Congress, such interim reports. as it deems advisable and, not later 
than December 3}, 1983, a finak report of its study and investigation 
^gether with such .recommendations; including recommendations 
for legislation, as the Commission deems advisable. * 

'\(d) The Commission shall cease to exist 60 days after the submis- 
sion of its final report. 

' "powers A^'D ADMINISTRATIVE. PHOVISIONS - 

■'Sec. Td4. .(a) The Commission or, on authorization of the Com. 
mission, any subcommittee or member thereof may, for the purposes 
of carrying out the provisions of this Act, hold such hearings, ^it 
and act at such times and places,, as the Commission or such sub- 
committee or member may deem advisable. 

''(b) The Commission may acquire -directly from the head of any 
diriment, agency, in/dependent instrumentality, or other authori- 
ty of the executive branch of the Government, available information 
which the Commission considers useful in the discharge of its 
duties.. All departments, agencies, and . independent . instrumental- 
ities,,or other authorities of the executive branch of the . Government, 
shall cooperate with the" Commission and furnish all information 
requested by- the ComnjLissi^^^^ the extent permitted by laiv. 

■ YcJ.The Commission is authorized to— — ~ 

"(V appoint and fix the compensation of such personnel as 
may be necessary, without regard to the provisions of title 5, 
United States Code, governing appointments in the competitive 
service, and without regard to the provisiJhs of chapter 51 nnd 
subchapter III of chapter 53 of such title relating to classifica- 
tion and General Schedule pay rates; ^ * • 

"(2) obtain the services of experts and consultants in accord- 
ance with the provisions of section, 3109 of title* 5; United States 
Code;; 

. "(3) enter into agreements with 'the General Services Admin- 
istration for procurement of necessary financial and adminis- 
trative services, for which payment shall be made by reimburse- 
' ment from funds of the Commission in such amounts as may be 
agreed upon by the Chairman and the Administrator of Gener- 
al Services; ' , . 

"(4) prbcure supplies, services, and property,' and make con- 
tracts, without regard-to the'laws and procedures applicable to 
Federal agencies; 'and ^ / . . 

'■(5) enter into contracts with Federal or State agencies, pri- 
vate firms^ institutions, and agencies for the conduct of research 



* - or surveys, the preparation of reports,^^^ other activities. nes:es^ 
sary to the discharge of its duties. ' . / ' 



*-A VTHORIZATICf^ 



**SEa 105. There. are\^uthori2ed td ippropp^ 
carry out the provisions%fJhjs part for the p&iod beginrCing October . 
I 1981 thrqugh March V im\ - . 

, . ^' 'Tart Br-^EDVCATi6f^ Outreach Programs , 

^ 'ISec llLaChe Congreis finds that-^ 'r -v ^ : ■ ^ 
* "^Z 'Vi>^ rapid [pace of social, ^^ e^^^ and technological^ 

' change has c^afedpressing nee/ds for postsecpndary educational * 
-opportunities for acfults ihlcdl stages of life; ' ^ 

*W postsecondary educational opportunities in the United 
States are traditionally provided for individuals between the 
\ ages of eighteen and twenty-two; : . 

^ 'Y^) 7na;iy adults are barred from advancement or selfsuffi; 
ciency, by lack of access to, and lUck of retention in, postsecon- 
.? dary educational opportunities' appropriate to their needs, or by*; 
^^: lack of in^ corieernihg the availabil- 

ity' of postsecondaryeducatiohal opportunities; 
w 'Wmcccss to yost^econdary educational opportunities is se- 
: ' verelyTimited for adults wh6se educational needs have been in- 
'a4equatelj^fved during youth, or whose age, sex, race, hdndi- 
cap, national origin, rural isolation, or economic circumstance 
lAy be a barrier to such opportunities; ' 
''(5) with declining population growth rq}^, the future of 
MyOstseCondary education i^' the United States is largely depehd' 
(ent upon its ability to respond to the challenges of new student 
' populations; ~ > , * i 

service in continuing education will be better achieved 
through increased emphasis on planning and coordination 
. which more effectively utilizes existing resources of both public 

and private sectors;, and . ^ , , 

• ' y(7) to nieet ihe unique problems arm needs of adults who are 
.disadvantaged in seeking access tq postsecondary educational 
opportunities^ resources must be marshalled from a wide range 
of 'institutions and groups, including community^ colleges, com- 
munity-based educational institutions, business, industry^ labor, 
, dnd other public and private organizations^ and institutions. 

' **STATE ALLOTMENTS - 

**S^C. 112, (a)(1) From 90 per centum of th& funds appropriated for 
this part for each fiscal year/ the Secreta^^ > - - 

. ''(A) allot' to eadfC State jhaving an agreentent; under section 
120S of this Adt an amount which ^bears the same ratio to 60 
'. per centum mf such amount as the adult population of that 
State bears M the adult population of all States, and 

'*(B) allot 40 per Centum of such amount to all States having 
an c^enient under section 1203 on an equal basis. 
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^ except that no -Stckte shall receive^ less thah\$187,500 in any such 
' fiscal yeaY, If 90 per centum of tKe^ums appropriated for Any fiscal 
year are insufficient to pay the attotment specified in jj^auSes (A) 
and (^J of the previous sentence and the exception contained in the 
* ^preuioi&^sentenqe, the amount of each State's allotment under such 
claus^s^ (A) and (B) (but not the' amount in the exception) shall be 
^riatUbly rgfluced. If 90 per centum of the 'sums appropriated for any \ 
^ fiscal year are insufficient after the application of the previous sen- 
" * tetLcey the amount of each State's allotment shall be equal. In case 
. additional funds become amilablejn making such payrtients in any 
,/fiscal year during whichjhe second and third sentence of this pard- 
\graph are applicable,^uch reduced amounts shall He increased on 
'^ ^4H^apy^ basis Oil ^hey were reduced . • ' \ 

\^'\ [■ ^H^J Ten per centum t)f the funds appropriated for this part shall 
'be ava\labl^ for [carryinLg o»t section H^-^ ^ • ^ * : . 

y(b)' If, in any fiscal- year, a' State does not wish', to conduct com- 
prehensive planning purshan\to section 113, the Secretary ^hall 
allot to '^such State an arp,ount equal to the amount the State would 
otherwise receive for the conduct of programs of continuing educa- 
tion and information services under thi^ partJTffe Secnetary shall 
reallot the funds that would have been use^ by stlch State for the 
conduct of statewide planning under section 113 to all other States 
having agreements under section 1203, Such reallotments shall bS> 
made in proportion to their allotments pursuant to subsection (a), 

. ''comprehensive STATEWIDE PLANNING ^ 

/ " ''Sec. 113, (a)(1) Subject to paragraphs (2) and (3), each State with 
an agreement pursuant to section 1203 of this Act shall use at least 
15 per centum but not to exceed 20 p^r centum of its , allotment for 
the purpose of conducting comprehensive stateunae planning for im- 
proving access and retention within the State to postseconaary edu- 
cational pj^ograms for traditional arid riontraditional learners, co- 
ordinating educational and occupational information and counsel- 
\ing services to youth and adults throughout the State,*'dnd promot- 
ing mofe effective and efficient ^Ose of available resources for ^ con- 
tinuing education within the State. 

''(2) In any. fiscal year in which appropriations for this part are 
equal to or exceed $18,500,000 but are less than $24,000,000, each 
State with an agreement pursuant to section 1203 of this Act shall 
use at least 10 per centum^ but not to exceed 15 per centum of its 
allotment for the purpose described in paragraph (1) of this subsec- 

* tion, 

"(3) In any fiscal year in which the appropriations for this part 
are equal to or exceed $24,000,000, each State having an a^eement 
pursuant to , section 1203 of this Act shall use not to exceied 10 per 
. centum of its allotment for the purpose described in paragraph (i) of 
this subsection, v » . 

"(b) A State shall submit to; the Secretary at the end of each fiscal 
year for which sums have been received a list , of programs assisted \ 
under this part, a brief description of the purposes of the programs, 
and an analysis of the relationship between grants and contracts 
awarded under this part and comprehensive statewide planning for 
. postsecondary education. 



(c2 Of We sums'^iranted to States for comprehensive ^statewide 
planning, not less t^n 50 per centum shall be for {he purpose of 
>>cqrrying out a progi^^ of statewide planning for continuing educa- 
f^^m in order to improve access for adults wUhiu the State to post- 
^condary education programs and to promot^smore effective and ef- 
ficient use of available resources, including efforts to insure equal 
treatment of applicants in th)e evaluation of grant proposals, except 
Jhatthe Secretary may, upoiyapplicatiSn, grant a waiver to a State 
which has demonstrated tJtca the State has adequately provided for 
^ mating the needs of adult learners in its statewide planning activi- 
ties. Such planning shall give particular consideration to the educa- 
tional needs of adults who have been inadeqi^ately served, by pro- 
grams of pdstsecondary education* - 

**(d) Planning undertaken pursuant to thi^ section shall be coordi- 
. nated^to the maximum extent feasible, with the planning activities 
- undersubpdrt 4 ofMirt A and part B of title IV and section 485 of 
this Act;Jlii^ocational Education Act; the Comprehensive Employ- 
ment and Training Act; the Older Americans^ Ait of 19£5; the Reha-. 
^^litation Act, of 1973; the Career Education Incentive Act; Jhe 
Adult Education A^k the^ Veterans Beadji^tmeni Assistance Act; 
' and other Federal, State, \ind^ local jicii^nes intended to provide 
outreach, guidance, counseling, aWi educational, student aid, and 
occupational information to persons idithin the State. ^ ^ 
^ "(e) Each State may use thpfunds available forjh^ section to 
conduct studies of student fwSncial assistance ne^ds and resources^, 
information coordination, ^ntinuing education^ , and other topics, 
consistent with the purposes ofsub^tionsia) and (c) of this section. 

^ . "information SERhcES 

"Sec. 114, (a) Each State shalt use'not less than $50,000 nor more 
than 12 per centum of its allotment, whichever^is greater, to conduct 
programs to develop and coordinate new and existing educational 
and.occupational information and counseling programs to eliminate 
^unnecessary duplication arid to provide a more comprehensive deliv- 
ery of services to both traditional and nontraditional learners seek- 
ing educational information and to youth and adults seeking occu- 
pational infomtatiofi, . . . • 

"(b) Such educational and occupational information and counsel^ 
ing programs shall be coordinated to the maximum extent possible 
with those authorized by subpart 4 of part A and part B of title IV 
and section 485 of this Act; the, Vocational Education Act;, the Com- 
prehensive Employment and Training Act; the Older Americans Act 
of 1965; the Rehabilitation Act of 1973; the Career Education Incen. 
tive Act; the Adult Education Act; the, Veterans Readjustment As- 
sistance Act; and other Federal, State, arid loca{ activities intended 
to provide outreach, guidance, couTiseling^ and educational, student 
aid, arid occupationcu information to persons within the State. 

"(c) For the purposes of carrying out this section, each State may 
make grants to, and enter into contracts with, institutions of higher 
education, public tend private institutions and organizations. Busi- 
ness, industry, and labor,' or any combination thereof 
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''continuing education 

. r- * ^ 

''Sec, 115. (a) Each State shall use such sums as may remain 
available from that State's allotment after reserving the arrtounts 
required %o carry out the provisions of sections 113 and IH of this: 
part for the purine of — 

"(1) promoting access to and retention in postsecondary educa- 
tional programs for adults whos^educational needs have been 
inadequately served; ' % * 

"(3) expanding and improving postsecondary education pro- 
grams which help adults develop Meir occupational potential 
and prepare for transitions between education arid work; 

"0 eliminating barriers posed by previous education or ti:g,in' 
, ing, age, sex, race, handicap, national origin, rural isolation, or 
eagfiomic circumstance^ which may. place adults at a disadvah- 
Upe in Poking postsecojidary educational opportunities; 

*^'(4) strengthening statewide and other mechanisms of ttifcr- 
mation, counse l i n^ jund referral' which provide access to post-, 
secondary educcCtiorf and serve the special needs of adults; and > 

"(5) developing strategies to promote the financial self suffi- 
ciency o^ postsecondary education programs initiated pursuant 
tothispaYt\ / . ^ [ 
vYi> To promotS^he j^rposes of^ subsection^ (a), ^Mh\ State may 
rnqke gmnts>^to ar^ enter into contracts with public c^M private in- 
stitutions and organisations, InstHutions of highe^ education, bii^i- \ 
Hisss, industry, and lahw^jix^^ny combination thereqf, fqtkprograms', c 

"(1) the creation or exp^nsi^h_^ of labor education, Irainirig '\ ^ 
' and^ technical assi^tanc& progrmfts,^ alidrlhe development of co- v ' 
operative relationships between State arm local labor organiza- 
\ tions and institutions and agencies which provide opportunities 
for continuing education; - v \ 

"(2) the removal of barriers to' continuing education caused by 
rural isolation or other rural-related factory; ' 

"(3) legal, vocational, and health educational services and in- 
formation services for older individuals who ""use preretirement 
education as a means to adjust to retiremeni^ 

"(4) the promotion of resource^ sharing for innovative uses of >^ 
technology, including telecommunications, either on an inter- 
state or intrastate oasis, to overcome barriers to postsecondary 
educational opportunities; ; 
' "(5) educational and occupational information and counsel- 
ing services designed to meet the special needs of adult women, 
particularly homemakers, and to assist their entry or reentry 
into postsecondary education and the labor force; 
^ '"(6) the collection and dissemination of information, includ- 
ing data banks, on sources of student financial assistance, and . 
informatioh designed to ^assist individuals to make choices/ 
among postsecondary institutions, programs, and other educa- 
Jional opportunities; \\ 
i^^P') community education service activities consistent with \ 
th^purpose of this section for adults in rural areas; 

"(8) postsecondary educational programs suited to individuals 
whose educational needs have been inadequately^ served, espe- 
cially the handicapped, older individuals, migrctnt and season- 
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al farmworkers, indiviauqls 'who can participate in programs 
only on a part-time basis, and incLividuals who jothefwise would 
be unlikely to continue thwr education beyond high school; and 
chiid^are services to assist individuals desiring to par- 
ticipate to e^er or reenter the field of postsecdndary education 
and the labor fifrce. " ' ^ . ' 

*Xc) No grant or ici^trq^t^rriay be entered into to carry' out the ac- 
tivities described in.xmuseltS) of subsection (b) unless the agr^errie^ 
to make the grant or the contract contains provisions designed 
assure that — rrtf j 

''(1) the State Will provide assurances that the ^pe^ has es- / 
tablished a cooperative agreernent between the Stem entity re- 
i • sponsible for planp.ing under sectign 113 and ^h^mf^^ respon- 
{• sible for coordinating child care services within'^^'Stapef and 
• 4 / ''(2) funds made available pursuant to such ^rit or contract 
: ^ will be used for services furnished only J>y child ckre providers 
■\ "'^licensed in^tfie State or child care providers who have applied 
for renewoA of sucli a licef^ and tre determined by\the State to 
be likely\to^ ■ 
'^^Xd) Each Stait may use an amount which does not exceed 5 per 
centum of suA^\vailable for this section or $40,000, whichever 
greater, for the admihtsiration and operation of programs described 
is^ subsection (b) of this section. - . 

. - I ^ : V , , ^ ' \ ^ 

^ . ^ ''federal DISCRETIONAtRY GRANTS 

> ^'Sec. 116.\^) From 10 pjsr centum of the sum^^ appropriated to 
scarry out the provisionsi of this part, thejSecretary is /authorized to 
.make grants to and enter into^contracts with pdblic dnt^private in- 
stitutions and orjgdnizdtion^ i^ti%utioris. of higher i^utation, busi- 
. jiessi: industry, labor, and States, or any combip,ationHhereof for 

tiviti^which— / * - ' ' 

' i ^ r(V develop and evaluate innovatiyi delivery systefns to^ in- 
■ \ ) : crease access to postsecondary education for underserved adults; 
'rV . * expand the range of educational and community re- 
■; sources used to meet the needs of underservecl adults for con- 
: tinuing education; . . 

promote the developntent of- interstate educational deliv- 
ery systems, cooperative and consortial arrangements,: and pro- 
grams (including telecommunications} which more 'effectively 
address regional needs for continuing education; i . 

stimulate and evaluate creative approaches to thej?rob- 
leni$ of access for adults inadequately served by existing educa- 
^. tional offerings; ; ^ 

^'(5) develop statewide, regional, or national programs to co- 

- ordinate educfit^gfjajSl^d occupational infonrtation, including 
information on student financial assistance, through creation 
and expansion of data banks for the more effective coordination 
and dissemination of such information; ... 

''(6) assist States to perform their functions of authorizing in- 
stitutions of hij^her education effectively; and 

''(7) provide preservice and inservice training to teachers and 
administrative personnel involved* in child care pfograms, in- 

- eluding the recruitment and training of ibw-income.pa^nts for 
child care positions, and provide specialized training m early 
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; j:hildhood education, and to provide improved teacner certifica- 

tion criteria for child care programs. . 'j 
''(b) No grant may be awarded under thisfsection within a State, 
■unless the* Secretary hAs^ provided the Stnte^entity responsible for 
comprehensive'! plannim tmder section 120\\if applicable, an oppor- 
tunity to comment on the relationship of the proposed grant to such 
f planning. / : 'i j : . / 

"NATIONAL^^^i;SORy COUNCIL ON CONTINUiNQ^ EDUCATION 

-''Sec. 117. (a) The\resident shall appoint a Nqtional Advisory 
Council on Contintiing Education consisting of eight representatives 
of Federal agencies having postsecondarif^ continuing education and 
training responsibilities, including but not limited to, one repre- 
sentativemch from the Departments of Education, Agriculture, De- 
fense, arm Labor, and the Veterans f^Adrrifnistration; and twelve 
members, not full-time employees of the Federal Government, who 
are knowledgeable and experienced in the field of continuing educa- 
tion, including State and local government officials, represenUitives 
of busijiesSy labor, and community groups, and adults whos^educa- 
tional needs h<£ve- been inadequately served. The Advisory ^uncil 
shall meet at the call of JtKe chairman but not less than twice a 
year. - ' 

/W) The Advisory Coimcil shall advise the Secretary in the prepa- 
ration of general regulations and with respect to policies and proce- 
dures arising in (he administration of this title. ^ . - 

'YcJ The Advisory Council ish^M^examine all federally supported 
continuing education and traifiir^'progrdms 'and^ake recomm^n- 
datibns with regard^tb policies to eliminate duplication and to effec- 
tuate the coordination of programs under this title and other fedef" 
ally funded continuing education arid training programs and ^serv- 
ices. . ^ • 

ASd)isory Council shall make annual reports to the Presi- 
dent, *the Congress, and the Secretary, 'Commencing oh September 30, 
1981, of its findings qjid Tecommendniidnjagiv^^ recomrtienda- 
tions fp^^jM^M^^^ l^^ provisiqhs of th^Miile and other Fedeml ^ 
laws relatiT^^l^ontliiuing education ancchrdining activities. The 
President shall trahsTf^^^edch such r^ti^ to thiJb ^ngress with hi^ 
comment^ Qnd 'retbmptendatiqns. The^Adpisdry Council shall make 
such other report^ or j^ecommendatioiis^ to the^Pr^ident, the ^ Con-, 
gress, the Secretary, or the hea^ of hny other Federal department or 
agency as may be appropriate. ' *y .'\ \ . ' / 

"(e) The Advisory Council may utilize the services and facilities of 
\any agency of the Federal Government as may be necessary. The Ad- 
visory Council may accept, employ, and dispose of gifts or bequests 
to carry but its responsibilities under this title. - ' 

'■DEFINITIONS ' V. ^ 

"Sec. 118/For the purposes-'of this subpart— ■ 

"(1) the term Comjnission* means the Commission on Nation- 
f^-al Development in Postsecondary Educdlion established under 
' s^tion 102; / ' : ; • 

/ "(2) the term -Advisory Council* rneans the National Advisory 
^Council on Continuing Education established under section 117; 



y(3) the term 'adults whose educational needs h^ve^been inad- 
equately served' means individuals eighteen years of age or 
older who, because of circumstances of dge, sex, low income, 
handicap, minority status, rural isolation, status of unemploy- 
• ment or uri^remploymeht, lack of education, or . other signifi- 
cant barriers have been discourag<ed from obtaining equal edu- 
cqtional opportunities; . 
. '*(4) the term 'continuing education means postsecondary in- 
section and support services designed to meet the educational 
Heeds of adults, iiicluding the expansion of available learning 
opporturiities for adults whose educational needs are inad- 
equately served by current educational offerings in their com- 
munities; and 7 • 

' ''(5) the term 'adult population' means the population, eight- 
\ een years old and older of a State and of all the Stat^ which 
' shall be determined by the Secretary on the basis of the mo^t 
recent satisfactory data availah^ from the Department of Com- 
. merce. \ ' 

''appropriations AUTHORIZED AND PAYMENTS 

''Sec 119. (a) There is ^^kij^zed to be appropriated $20,000,000 
fon fiscal year 1981; $40,000,000 for fiscal year 1982; $60,000,000 for 
fiscal year 198^; $80,000,000-for fiscal year 1984; and $100,000,W0 
for fiicatyear 1985 to carry out the provisions of this part. - 

''(by-Payments under this part shall not exceed two^irds of the 
cost of activities assisted under this part. The non-Mderal share 
may be in cash or in kind, but may not include payments received 
under any other Federal program- . > ^ 

''(c) EacA State is authorized to use not more than 50 per centum 
df the funds provided under section 113 for the purpos^f carrying 
out programs under section 115.**. ^ , 

(b) Subpart 5 of part A of title IV of the Act is repealed. 

• TITLE II— AMENDMENT AND EXTENSION OF TITLE II OF • 
— THE HIGHER EDUCATION ACT OF 1965 

EXTENSION AND REVISION OF LIBRARY PROGRAMS ^ 

Sec. 201. Title II of-th^ Act is amended to read as follq^: 

''TITL^II-COLLEGE AND RESEARCH LI^ 
ASSISTANCE AND LIBRAR Y TRAINTNO AND RESEARCH, \ 

* ^ ''purpose; AUTHORIZATION ■ . ^ 

''Sec. 201. (a) The Secretary shall carry out a program to assist— 
"(1) institutions of higher education, in the acquisition of li- 
brary resources, including law library resources, an^ in' the es- 
tablishment and maintenance of networks for shaMng^ library 
riesources in accordance with part A; 

"(2) in the training^ of persons in librarianship and to encour- 
age research and development relating to the improvement of li- 
>• braries (including^he promotion of economical and efficient in- 



formation delivery, cooperative efforts, and developmental pro- 
jects) in accordance with part B;:^ ' ^ 
.'W th^ Nation's majbr research libraries, in maintaining 
arid strengthening their collections, and in making their hold' 
ings available to other libraries whose users have need»for re- 
search materials, in accordance with part C; and y 

"(4) the establishment of a National Periodiqal System Corpo-^ 
ration, in accordance, with part D. ^ . ; 

"(bXlXA) There are authorized to be apprdpriated to carry out 




(B) There are authorized to be appropriated to carry out part B 
$10,OqO,000 far the fiscal year 1981, $30,000,000 for the fiscal year 
1982 and for each% of the twa succeeding fiscal years, and 
$35,000,000 for the fisdaj year 1985. j 
(O) There are authorized to be appropriated to carry out part C 
$10,000,000 for 4he fiscal year 1981, $15,000,000 for the fiscal year 
1982 and each of the three succeeding f^cal year§. ^ 

'W N^withstanding' paragraph UX no fun^ are authorized to^be 
approprmted for part D unless the appropriation for each of parts 
A, B, and C equals or exceeds the amount appropriated for eagh 
such pan.^^'gspectively, for fiscal year 1979. y 
* ''(c) ^grhnimay be made under this title for books, /periodica Is, 
documents, or other related materials to be used for sectarian in- 
^ struction or religious worship, or primarily^ connectiort with any 
part of the program ofia school or department of divinity,^, 

" .' ■ ■ 9 ■ , 

. NOTIFICATION OF STATE AGENCY ^ 

"Sec, 202. EacK institution of piigher education which receives a 
grant under this title shall annually inform the State agency desig- 
\ nated pursuant to section 1203 of its actipities under this title. * 

'-Part A— College Library Resources ' <r " * 

' i . ^ * f resource DEvitOPMBNT GRANTS , . \ 

'Sec 21 L /a) From t^e amount appropriated for this parti \t}\e 
Secretary picfLl make grants lo institutions of higher educatiQn or* ■ 
combinations ^thereof (and to each branch of ah institution which is 
located in a corhmunity different from, th^^t in which its. parent in- 
stitution is located), and. to other public, and' private noriprofi^ 
brdry institutions whose primary function is to ^provide library and - 
information services to institutions V higher education on a formal, 
cooperative basis.- The ampunt of a resourqe develiprhent jgrant 
under this section shall not exceed $10,000. ^ v , 

''(b) A^grant i}j[i(ier this part may be made (My if the application 
provides — i * ' V « 

'YV informajtiori- abbirr the irtstitution and its library " re- 
sources as prescribed by the Secretary in, regulations; 
, • 'W satisfactory assufance Ithat the qpplicant will expend, for . 
all library material expenditures^ (exclusive of constructiori) 
during the fiscal year for which the grarit is sought, from funds 
other than funds received urider this part, an amount not less 
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than the average anrmoT aggregate ' amount or the average 
amount per fulHime equivalent student it expended for such 
purposes dui:ing the two fiscal years preceding the fiscal year 
for which assistance is sought under this part; > 
. . 'W for such fiscal control^nd fund accounting procedures as , 
are necessary to assure proper disbursement of and, accounting 
for Federal funds paid to the applicant under this part; and 

for making such reports as the Secretary may require and 
for keeping such records and for affording such access thereto 
as the Secretary deems necessary to assure the correctness and. 
• verification of such reports, i 7 • 

''(e) If the Segretary determines, in accordance with regulations, 
thair there ^e very unusual circumstances which prevent the appli- 
cant from making me assurance reguirtd by subsection (h)(2), there- 
qdirement jhr such assurance may be waived. For purposes of this 
subsectiori/ffie term 'iSery unusual circumstances* means theft, van- 
dalism, nre, flood, earthquake, or other occurrence, which may tem- 
porarily reduce the level of expenditures for library materials and 
total library; purposes, or which resulted in unusually^high expendi- 
tures for library materials and total library purposes. * — 
- 'W Grants under this part may be used only for books, periodi- 
cals, documents, magnetic tap^, Sonographic records, audiovisual 
m(it€rials,/Xind other related library materials (including nec^sap 
^ binding) and for the establishment and maintenance networks for 
sharing^ library resources mlk^ther institutions of higher educa- 
■ tion. ■ . ■ I " ' . • ■ • ■• ■ . 

'^PaUt B— Library T^nmNO^ESEARCH, and Development- 

''GRANT^ kuTHQRIZED 

''Sec. 221. From the amount hppropriated for this part, the Secre-^ 
tary shall make grahtsUn accordance with sections 222, 223, and 
224. Of such amount, one-thir^ shall be available fqr the purposes 
of eqch such section. ^ ^ . ' ' — ^ 

''Sep.' 222, (a) The Secretary shall make^grahisUo, and contracts 
with, [institutions of higher education and library brganizatior^ of 
agendips to assist ith^m in trair&ng persons in librariahship. Such ' 
grants or contracts may Jye used^such institutions, library organi-^ 
zations, or , agencies (1) to assist in covering the cost of courses of 
graining or study (including short term or regular session institutes), 
(2) to establish^ and maintain fellowships or traineeships with ^i- 
penih (including allowances for travel, subsistence, and other^- . 
penhs) for fellows and Others undergoing training and their de- 
pendents, not in excess of such maximum amounts as may be deter- 
mined by the Secretary, and (3) to establish, develop, or expand pro- 
grams^f library and information science, including new techniques, 
of information transfer and communication technology:' 

"(b) Not less than 50 per centum of the grants made, under this 
section shall be for the purpose of establishing and maintaining fel- 
lowship^ or traineeships under subsection (a)(zX 



"research AND DEMONSTRATIONS ' / 

"Sec, 223, The Secretary is authorized to make grants to, aricLcon-^ 
tracts with, iristitutions of higher educatioriMnd other public! or pri- 
vate agencies, institutioijs, and organizations for research and dem- 
onstration projects related to the improvement of libraries, training 
in librarianship, and information technology, and for the dissemi- 
nation of information derived from such projects. J 

^ "Sec, 224, (a) The Secretary is authorized to make specidi purpose 
grants to (1) iristitutions of higher education to meet special nation- 
al or regimal needs in the library or in formation sciences,! (2) combi- 
nations of institutions of ^higher education which demonstrate a 
need for special assistance in. establishing and strengthening joint- 
use library facilities, resoutvies; or equipment, (3) other public and 
private nonprofit library institutions which provide library and in- 
formation services to insHtutio^ qf higher education on a format, 
cooperative' basis for the piirpc&e of establishing, developing, ^or ex- 
panding programs or projects, that improve their services, and (4) in- 
stitutions of higher educatiqrjL, which demonstrate a need for special 
assistance to develop or expand programs or projects that will serv- 
ice Jhe comnmruties in which the institutions are located, 

''(bj A gnxnt under this section may be made only if the applica- 
tion therefor (whether by ah individual institution ^ a combination 
of institutions) is approved by the Secretaiy on the, basis of criteria 
prescribed in regulations dfui provides satisfactory assurance that 
(1) the applicant will expend during the fiscal year for which ^/fe 
grant is sought (from funds oth^r than funds received under^this 
title), for the same purpose as such grant, -em amount from such 
other sources equal to not less than one-Jhird of such grant, and (2) 
the applicant witL expend, during such fiscal year from such other 
sources for all library purposes (exclusive of ' construction) an 
amount not^ less than the average' annual amount it Upended for 
such mrposes. during the iwo fiscal years' preceding the fiscal year 
for Which the.grant is sought under this section. 

'Tamt C— Strengthening Research Library Resources 

eligibility for assistance 

"Sec. 231, (aXD From the amount appropriated for this part, the 
Secretary shall make grants to institutions with major research 
libraries, • 

'X2) For the purposes of this ^art, th^ term 'major research li- 
brary' means a public or private nonprofit institution (including the 
library, resources of an institution of higher education), 'an inde- 
^pendent research library, or a State or other public library,, having a 
library collection which is available to qualified users and which— 
.''(A) makes a significant contribution to higher education and 
research; 

^ 'W) is broadly based and is recognized as having national or 
international significance for scholarly research; 

''(C) is of a unique nature, and contains material not widely 
available; and . . " 



''(D) is in substantial demand by researchers and scholars. not 
connected with that institution. 
'W No institution receiving a grant under this part for any fiscal 
year rfiay receive a grant under section 211 or 22k for that year. 

''geographical DISTRIBUTION OF GRANTS 

■ "Sec ^32, In making grants Under this part, the Secretary shall 
endeavor to achieve broad and equitable geographical distribution 
throughout the lotion. 



"Part D—National Periodical System 
"purpose 




"Sec 241. It is the purpose- of this part to assess the feasibility, 
and advisability of and, if feasible and advisable, prepare a design 
for a national periodical system to serve as a national periodical re- 
source by contributing to the preservation of periodical materials 
and by providing access to a comprehensive collection of periodical 
literature to public and private libraries throughout the United 

States. ' 

*■ ■ ■ 

^ p. ^ , " "establishment . . » . . 

- ^ ■ ■ * . ■ ' ' • . 

"Sec. 242: There is' established a nonprdfit corporation, to be 
known, as the National Periodical System Corporation, which shall 
not be considered an agency or establishjmnt of the United States 
Government ^The^Corporation^ha^gfjg subject to th^ provisions of 
this part, and to. the extent consist^Sk^^ Act, to the laws &f 
itfikyuAsdiction where in^ 

-^^^ ' * -'FUNCTldNS PP THE CORPORATION : ^ " ' 

''SEcy243, (a) The Corporation shall assess the feasibility and ad- 
visability of a national system an4, HJ^fe€L^bie and advisable, design, 
such a^ystem to provide reliable ana timeW document delivery from 
a comprehensive collection of periodical litef-ature A design may be 
implemented by,- the Corporation only in accordance with the provi- 
sions of section 248,- * ' / ,Vj 

''(b)tfAny desijgitfor a national periodical system shall include pro- 
visidfis for suck'^iystem to^ . — ^ V 

nV acquire current and past issues of periodicals, and to pre- 
J: serve and' Maintain a dedicated collection of such documents; 
': \!^"(2) provide information on periodicals to which th0 system 
- dan insure acc^, including those circulated from private sector, 
: sources^ nnd cooperate in efforts to improve bibliographic and 
: physical access to periodicals; 
■ \-'(3) make such periodicals available through libraries, by 
loan, photoreproduction or other means; * ^ ' 

"(4) Qooperate with and participate in internatiQnal borrow- 
ing and lending activities as may be appropriate for such pur- 
poses; . » f . . 

''(5) qnsure that copyright owners who do not wish to partici- 
pate in such system are not required to participate; 



*W ensure that copyright fees are fixed by the copyright 
owners for any reproduction or dissemination of a uocument de- 
livered through the system; • ' 

'T?>^ coniplepient and not duplicate activities in the private 
. sector to provide access to perioaicaUliteratufe; ^ 

"ffi) ensure, to the maximum extent feasible, that such system 
^ not adversely affect the publication and distribution of current, 
' ■ periodicals, particularly scholarly periodical of small, circula- 
tion; and ^ ^ > 

'\9) ensure coordination with existing programs to distribute 
periodical literature, including programs , of regional libraries 
and programs of inter library loan and library networks, 
"(c) Any design shall include provisions f6ir the role, if any, of the 
CorporationJ^he governance, administration, and operation of the 
system, ^ ' ^ 

. 'Yd) Any design shall be accompanied by an estimate of the cost 
for each fiscal year of carrying ^ut the system proposed in the 
design, 

"board OF DIRECTORS . \ • 

< ■ * ■ 

"SEC,'2U, (a) The Corpqratiar^ shall have a Board of Directors, 
consisting of fifteen members, including fourteen members ap^ 
pointed by the President, by and with the advice and consent of the 
Senate, and the Director of lhe Corporation, ■ ' ' 

/Y6>) The members- of the Board appointed by the President shall 
be eq^iiably representative of the needs and interests of the Govern- 
rnent; academic and research communities, libraries, publishers, the 
information community, authors, and the public. Except for the ini- 
tial Board of Dimctoh, the members shall be appointed after con- 
sultation with the Board. ^ 

"(c) .The members of the initial Board of Directors shall serve as 
incorporators^ and , shall take whatever actions are necessary to estab- 
lish the Corporation under the laws of the jurisdiction in which it 
IS incorporated, . - ' ■ 

\'(d) Xhe term of office for each member of the Board (other than 
the JXrector) shall be two years except that any member appointed 
to.: ^ll^a vacancy^ occurring prior to the expiration of the term for 
whiclf^:his\ predecessor was appointed shall be appointed for the re- 
mcLindfr of such^term. Notwithstanding the preceding provisions of 
.'this^fkiragraphf a member whose term has expired may serve until 
his:^U(icesso.r has taken office, 

. The members of the Board shall not, by reason of member- 

sJtip,ybe deemed employees of the United States, Except as provided 
in parqgraph (2), members shall, while engaged in activities of the 
Board/ be entitled to receive compensation at the^rate equal to the 
daily hate prescribed for grade GS~18 of the General Schedule under 
section 5SS2 of title 5, United States Code, for each day and, while 
away from their homes or regular place of business, may be allowed 
: trdvel^^expenses. 

Members o/* ^/le Corporation who are full-time officers and 
employees of the United States shall receive no odditional pay, 
allowances, or benefits by reason of their service on the Corporation. - 
:^'(f^Eight members of the Board shall constitute a quorum. 



''(g) The Board shall elect annually one of its members to serve as^^ 
the Chairman: - , , . _ /. r^u • 

'W The Board shall meet annually or at the call of the Lnair- 
man or a majority of its members:"^ ; ^ ' - 

''director and staff of corporation . ^ 

"Sec, 2^5, (a) The Corporation shall have a Director, and such 
other officers as appointed by the Board fpr the terms and at rates 
of compensation fixed by the Board. The Director shall manage the 
operations of the Corporation, subject to such rules as may be pre- 
scribed by the Board: ■ i / ] ■ , . , ^ j ,l 

"(b) Subject to such rules as may be prescribed by the Board, the 
Director may appoint h'ndfix the pay of personnel a4d may procure ^ 
temporary and intermittent services, ■ \ • * 

^ t- NONPROFIT I^At\jRE OF CORPORATIOK ~ * ' 
• ■ • ' " ? * ' "\ 

"Sec, 246. (a) The Corpbratigh shall have no power^tp issue any 
shares of stock, or to dec fare :or pay any dividends. - * r 

"(b) No part of the incomes ^r assets of the Corporation shall 
inure to the benefit of any dirScto?, officer; empld;^ee/J»r-an^ othe^^^ 
individual except as salary or reasohable^compensation fof^ervii:es. 

"(c) The National Periodical System Corporation shall be^ex^mpt 
from taxation no^ or hereafter imposed by the Unitejl States, or flny 
territory or possession thereof, or by any State,'^ county, municipality, 
or local taxing authority, , 

"authority of CORPORAtlON ^ ■ . ' . 

''Sec, 247, (a) The Corporation, is authorized to— . ' 

"(1) obtain grants from and to make contracts with individ- 
uals and with private. State, and Federal agencies, organiza- 
tiohs, and institutions; j . r 

'W conduct its business, carry on its operations, and have of- 
ficers and exercise the power granted by this section in any 
State without regard to any qualification or similar statute in 

any State; 1. =ij • 

"(3) lease, purchase, or otherwise acquire, own, halo, improve, 
use or otherwise deal in and with any property (real, ^ personal, 
or mixed), or any interest therein, wherever situated; . 

"(4) sell, convey, mortgage, pledge, lease, exchange, and other- 
wise dispose of its property and assets; and J- L J- • 

"(5) enter into contracts, execute instruments, incttr liabilities; 
and do all things as are necessary Hr incidental to the proper- 
management of its affairs and the proper conduct of^ts busi-. 

-w ness, ' . . ' 

"(b) Xo carry out its functions and^ to engage in the activities de- 
scribed in subsection (a), the Corporation shall have the usual 
powers conferred upon a nonprofit corporation by the jurisdiction in 
which the Corporation is incorporated. * > 

"(c) The 'Corporation may use the United States mails in the same 
manner and under the same conditions as departments and agencies 
of the United States, The Administrator of General Services shall 
provide to th^ Corporation on a reimbursable basis such administra- 
tive support services as the Corporation may request. 
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''Yd) The Cbrporation ^ authorized to ^accept, hold, administer, 
and use gifts, bequests^ anil devises of property, 'both real and pier- 
sonal, for the purpose of aiding or- facilitating the authority of the 
Corporation pursuant io ' section 243. For the purpose of Federal 
income, estate, and' gift taxes, property^ accepted by the National Pe- 
riodical System Corporation shall be a gift, bequest, or devise to the 
United States, : * ^ 

r ^'(e) The Corporation shall tk subject to the provisions of section 
. S52b of title 6, United States Code. , . 

' . ' . ''implementing THE DESIGN ' . 

■ ..; .■: ^; ■ ■ . ■ . * 

''Sec. 248, Any 3esign established undej^tfj^is part shall be subrrtit- 
. r ted to the Congress not later tkan December 31, 1981, and may not 
V be implemented until the design is^ apprpve^d in whole or in part by^ 
\) enactment of a joint resolution of the Congress approving such 
' \:.^- ' > design.- ■ . ♦ 

| : : , "copyright ACT 

"Sec \ 249, Nothing in this part shall be considered to amend;^ 
affect/ or redefine the provisions of title 17, United States Code, r^' 
rating to copyrights/ 

. ' ; ; , "definitions 
i^. /• . ■■ V-' \ ' A ■ . ' ' ■ •■ ~ ' 

) ''Sec 250, As used hy this part— 

^ . "(1) the term 'access* means the ability to identify, locate, and 
item (generally a periodical article), and in- 
cludes both bibliogtdphic access {the ability to identify a. specif 
ic item fronx its ^description) and physical access to materials 
(the ability to qbtdijn the text of an item in an appropriate form, 
such as visuali au(u6,: or printed formats); 
"(2):ihe ^rrn 'Bohcd ' rfieajns the Board of Directors of the Na- 
'' tional PeriodicarSystem Corporation; : ^ ' ■ ■ 

^(3)ithe term 'comprehensive collection:* means a collection of 
periodical titles which will provide- ax^cess to approximately 90 
per centum of the requests received, except that such titles need 
' not all be physically located in the same place; \ 
"(41 the term 'copyright owner^ means pie owner of any one of 
the exclusive rights comprised in a copyright; ^ 

"(5) . the term -'Corporation' means the National Periodicttl 
System Corporation established under this part; " ^ 
: ''(6) the tetm 'dedicated tollection- means a collection of pe- 
Hqdicdh mO'intained for the sole of assuring the provi- 

sion of permanent physical access; , « 

, < "'(7) the term 'document' means any portion or the entire- issue 
Ux>f a periodical; \, ' 

"(8) the term 'periodical' means^ ^ publication consisting of 
issues in a cprifinUoiis^^s the same title published at 

regular or irregular intervals, overman indefinite period, individ- 
f^ual issues in the series being nurnbered conseciltively or each 
issue being dated; and 

'■(9) the. teri7$^'pnvate sector' means nongovernmental, non- 
-profit, and^ for-profit organizations, e 



'''(d) The Cbrporation ^ authorized to ^accept, hold, administer, 
and use gifts, bequests^ and devises of property, 'both real and pier- 
sonal, for the purpose of aiding or- facilitating the authority of the 
Corporation pursuant lo ' section 243. For the purpose of Federal 
income, estate, and' gift taxes, property^ accepted by the National Pe- 
riodical System Corporation shall be a gift, bequest, or devise to the 
United States. ; ; * 

r ''(e) The Cotporatibn shall be subject to the provisions of section 
S52b of title 6, United States Code. , . 

' . • , "implementing THE DESIGN ' . 

''Sec. 248. Any design established undej^tfj^is part shall be submit- 
ted to the Congress not later than December 31, 1981, and may not 
be implemented until the design is^apprpv^d in whole or in. part by^ 
enactment of a joint resolution of the Congress approving such 
. design.- V ♦ 

I ; , "copyright ACT 

"Sec \ 249. Nothing in this part shall be considered to amend;^ 
affect/ or redefine the provisions of title 17, United States Code, r^' 
tating to copyrights/ / 

■ ( ''definitions 



"SeC 250. As used in this pdrt^ . 
,:'(1) the term 'access^ means the ability to identify, locate, and 
obtain a specific \iem (generally a periodical article), and in- 
cludes both bibliogtdphic access {the ability to identify a specif 
ic item frofa its ^description) and physical access to materials 
(th^' ability to qbtdwi the text of an item in an appropriate form, 
such as visual^ au(uo,: or printed formats); 

'r2):ihe ^rrn 'Bohcd ' rfieajis the Board of Directors of the Na- 
'' tional PeriodicarSystem Corporation; ^ * 

^(3)ithe term 'comprehensive collection:* means a collection of 
periodical titles which will provide- access to approximately 90 
per centum of the requests received, except that such titles need 
• not all be physically located in the same place; \ 

"(41 the term 'copyright owner* means pie owner of any one of 
the exclusive rights comprised in a copyright; ^ 

''(5) . the term -'Corporation* means the National Periodicttl 
System Corporation established under this part; " ^ 

''(6)tKe tetm 'dedicated dQllection* means a collection of pe- 
riodicals jnaintained for the sole purpose of assuring the provi- 
sion of permanent physical access; , 9 
, , ^ \'(7) the term 'document* means any portion or the entire- issue 
of a periodical; \, ' 

"(8) the term 'periodical*- publication consisting of 
issues in <i cqritinUoiis serie^^^ the same title published at 

regular or irregular intervals, pv^an indefinite period, individ- 
Aial issues in the series being nurnbered consecutively or each 
issue being dated; and 

^'(9) the. temi^'pnvate sector' means nongovernmental, non- 
-profit, and^ for-profit organizations, f 



A ''aiAhORIZATION QF APPROPRIATIONS 

.' ■ ■ ■ '. ■• • - " ■ • 

, "Sb<X 251. (a) There are authorized to be appropriated, for the 
purpose of carrying out this part, $750,000 for each of fiscal years, 
1981 and 1982, and such sums as maf be necessary for each of the 
< . fiscal years 1983, 1981 arid'm^ ■ / 

''(b) In any fiscal year after the joint resolution described in sec- 
tion 248 is enacted, there are authorized to be appropriated such ad r 
ditiohal sums as may be necessdry^to implement ah approved design 
for ahy siich fiscal year ending prior to October 1, 1985, 

TITnS III—ESTABUSHMENT OF A NEW TITLE III 6f THE * 
HIGHER EDUCATION ACT OF 1965 

» . PROG^RAMS AUTHORIZED 

■ Sec. 30L. Title III of the Act is amended 4o read as follows: 
ImTLEUI—INSTTtUTIONALAID \ 

; "findings AND PURPOSES 

y "Sec, 301. (a) The Congress finds that-- 

"(1) many institutiqns of higher education in this era of de- 
^ dining enrolli^nis and scarce resources face problems which 
threaten iheir, ability to survive; 
- "(2) the problems relate to the management and fiscal, oper- 

ations of certain institutions of higher education, as well as to 
. ' an inability to engage in long-range planning, recruitment ac- 
' tivities, and development activities; . ' . ^ 

' "(3y th^e solution of the problems of these institutions would 
en&ble ' fhem to become viable^ thriving institutions of higher 
education; aud a . 

*X4) these institutions play an important role in the American 
system of hi^er education, and there, is. a strong national inter- 
est in assisting them ih solving their problems and in stabiliz-, 
ing their management and fiscal operations. 
"(b) It is the purpose of this title to assist such institutions 
through a program of Federal assistance. 

■ ' .■ - •' ; ■ ■■ ■ . ■ ■ ' 

' ''PartJA-t-'Strengthening Institutions 

' * "program purpose ' ' 

• "Sec:" 311., (a) The Secretary shall carry out a prograni, in accord- 
anc^e with thk party ^0 improve the academic quality, institutional 
management^ahd fiscal stability of eligible institutions, in order to 
increase their self-sufficiency and strengthen their capacity to make 
a substantial cdntrioution to the higher education^ resources of the. 
Nation. ' ' ■■' - ■ - /■ ' . '. 

"(b) From the sums available for this part under section 31^7(0X1), 
the Secretary, may award grants to any eligible institution with an 
application approved under section 341 in order to assist such an in- 
> ^ stifution to ptan, develop, or implement ax^tivities that promise to 
strengthen the institution. Special ^ consideration shall be given to 
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applications which propose to engage in the following activities pur- 
suant to the institution's plan: ' 
"(V faculty development; 

funds arid administrative management; 
(3/ development and improvement of academic programs; 
. (4) acquisition of equipment ^or use in strengthening funds 
management and academic programs; ^ 
**(5) joint use of facilities such as libraries and laboratorie^; 
;•■ and . ^ 
y ^6) student services, ' j ; : 

\; ^ ;v -'DEFimflONS 

''Sec. ^12/ I^or purposes of this part: 

. ''(l) Th^ term 'educational and general expenditures' means . 
the total amount expended by an institution of higher educa- 
tion for instruction, research, public service, academic support 
(including library expenditures), student services, institutional 
suppoKt, scholarships and fellowships, operation, and mainte-^ 
nance expenditures for physical p^ and any mandatory 
transfers which the institution is required to pay law, ^ 
"(2) The term 'eligible institution' mea^-^ 
'J(A) an institution of higher education- — 

^'(iXI) which, in the case of an institution which 
awards a^bcLchelor's degree, hds an enrollment which 
V includes a substantial percentage of stjidents receiving 
awards umier subpart 1 of part A ofiitle IV, the aver- 
. age amount of which - is high in comparison with the 
average amount of all grants awarded under such sub- 
part to students at such institutions, and (II) which, 
the case of junior or community mlU^ 
ment which includes- a substantial percentage of stu- 
dents receiving awards under subpart 1 of title Iv, thtfk 
average amount of which is. high in comparison with 
the average amount of all grants awarded under such . 
subpart to. students at such institutions; 

'(ii) except as provided in section 342(a), the average 
educational and general expenditures of which are low, 
per fulUtime equivalent undergraduate student, in 
comparison with the average educational an4 general 
\ ' expenditures per full-time equivalent underg^iduate 
student of institutions that offier similar instruction; 

■ '(iii)(I) is legally, authorized to provide, and provides 
within the State, an educfctional prdgram . for which it 
awards a bachelor's degrke,' or 0) is a junior or com- 
munity college; . ' 

■ "(iv) is accredited by a ntitionally recognized acci:ed'\,. 
itjing (igency or association determined by the Secret^ 
to be reliable authority as to the quality of training iif- , 
* fered or is, according to such an agency or associatior^[ 

making reasonable progress toward accreditation; i i 
"(v) except as provided in section, 342(b) has, during 
the five acadeniic years preceding the academdc year for 
. . 1^ which it seeks assistance under this part — J 
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• ^ <i 'W met <thf requirement of either clause (iiiXD 
or (iiiXWy c^f both such clauses (simultaneously 
or consecuttvfly); and < ^ ^ 
"(II) met the requirement of clause (iv); and 
"(vi) meets such other requirements as the Secretary 
may prescribe; or 
''(B) any branch of any institution of higher education 
described under subparagraph (A) which by itself mtisfies , 
the requirements contained in clauses (i) and (ii) of such 
\ . fSubparagraph, 

• For purposes of the determination of whether an institution is 
an eligible institution under this paragraph, the factor^ de- 
scribed under subparagraph (AXi) shall be given twice the 
weight of the factor described under subparagraph (AXUX 

*W The term *full-tirne equivalent students means the sum 
of the number of students enrolled full 'time at an institution, 
plus the full-time equivalent of the number of students enrolled 
part time (determined on the basis of the quotient of the sum of 
the credit hours of all part-time students divided by twelve) at 
such institution. 

"(4) The term 'junior or community college' means an institu- 
tion of higher education— - 

''(A) that admits as regular students persons who are 
beyond the age of compulsory school attendance in the, 
' State in which the institution is located and who have the 
ability to benefit from the training offered by the institu- 
. tion; . • * ■ 

"(B) that does not provide an educational program for 
which it- ^ awards a bachelor's degree (or an equivalent 
degree); and • ^ 

: "^^Qthat- ': ^ ' ■ 

"(i) provides an educational program of not less than 
two years that is acceptable for full credit toward such 
■■ a degree, or 
i "(ii) offers a two-year program in engineering, math- 

ematics, or the physical or biological sciences, designed 
Ato prepare a student to work as a technician or at the 
semiprofessiorial level in engineering, scientific, or 
other technological fields requiring the understanding 
and application of basic engineering, scientific, or 
mathematical principles 2f knowledge. 

"duration OF GRANT 

"Sec. 313. (a) The Secretary may award: ci grant to an eligible in- 
stitution under this part for — : ' 

"(1) not to exceed three years, or 

"(2) not less than four nor more than seven years; 
subject for each fiscal year to the availability of Appropriations 
therefor. The Secretary shall not accept the application of an eligi- 
ble institution for a grant under both paragrapW(l) and (2/ for a 
fiscal year. t 

"(b) The Secretary shall not award a grant under this part to an 
eligible institution that 'has, for any prior fiscal year, received a 
grant under subsection (aX2X / 



**{cj Notwithstanding subsection (a), the Secretary may award a 
jgrant to an. eligible institution under this part for a period of one 
year for the purpose of assisting such institution in the preparation^ 
of plans ana applications under this part 

'*Part B — Alb TO Institutions With Special Needs ^ 

''PROQRAM PURPOSE d 

**Sec, 321, (a) The purpose of this part is tb'provide for a program 
of short-term FederaL assistance to strengthen the planning, man- 
agement, and fiscal capabilities of institutions with specicu needs, 
''(b) From the sums available for this part under section 347(aXl)x 
the Secretary may make grants to any institution with special needs 
with an application approved Under section 341 in order to assist 
such an institution to plan^ develop, or implement activities consist- 
ent with the purpose of this part Such activities shall include^— 
''(1) faculty development; 
''(2) funds and administrative management; 
*'(3) development and improvement of ax^ademic programs; ^ 
(4) acquisition of equipment for use irt^strenj^h^ning furids ^ 
management and academic programs; > 

''(5) joint use of facilities such as libraries 'and laf^m^iories; 
nnd ; V 

''(6) student services, 

. , ''definitions 

''Sec, 322, (a) For purposes of this part: r 

"(V The term 'educational arid general expenditures' means 
the total amount expended by an institution of higher educa- 
tion for instruction, research, public service, academic support 
(including library expenditures), student services, institutional 
support, scholarships and fellowships, pperatioh, and mainte- 
nance expenditures of physical plant, ana any mandatory trans- 
* fers which the institution is required to pay by law, 

"(2) The term 'institution with special needs' means— 
"(A) an institution of higher education— 

"(iXI) which, in the case of an institution which 
awards a bachelor's degree, has an enrollment which 
includes a substantial percentage of students receiving 
need-based assistance under title IV of this Act, the 
average amount of which assistance is high in com- 
Pfirison with the average amount of all assistance pro- 
vided under siich title to students at such institutions; 
and UI) which, in the case of junior or community col- 
-- leges, has an- enrollment which includes a substantial 

percentage of students receiving need-based assistance 
under title IVy the average amount of which assistance: 
is high in comparison with the average amount of all 
(zssistance provided under such title to students at such 
\ institutions, and - 

' "(ii) except as provided in section 342(a), the average 

educational and general expenditures of which are low, 
per fuWtinie equivalent undergraduate student, in 



comparison with the average educational and general ^ 
V expenditures per full-time equivalent undergraduate^^ ^ 
student ofi institution$ that offer similar instruction; 

"(iiiXD is legally authorized to provide, and provides 
'within the State, an educational program for which it 
awards a^ bachelor's degree, or (JJ) is a junior or com- 
munity college; ■ . ' 

'Xiv) is act^edited by a nationally recognized accrea- 
iting agency or association determined by the Secretary 
to be reliable authority as to the quality of training of- 
fered or is, according to such an agency or .association, 
making reasonable progress toward accreditation; 

''(v) except as provided^ in section 342(b) has, during 
the five academic years preceding the academic year for 
which it seeks assistance under this part— . ' 

'W met the requirement of either clause (iiiXV^ 
or (iiiXm or of both such clauses (simultaneously 
or consecutively); and 
. ' ''(W met the requirement of clause (iv);^ j/^. 
'\vi) has an enrollment of not less than 100 full-time 
equivalent students in the academic year for ihhich the 
determination is made; and ' 

''(vii) meets such other requirements as thejSecretary 
may prescribe; or , . , C j 

'W) any branch bf any institution of high^ education 
described under subparagraph (A) which py i^^^ 
the requirements contained in clauses (i), (ii)\ and (vi) of 
such subparagraph and which' is located in a qommunity 
different from that in which itsr parent institution is 
located^ . . , 

For, purposes of the determination^ of whether an institution is 
an eligible institution under . this paragraph the factor de- 
scribed under subparagraph (A)(i) shall be. given the same 
weight as the factor described under subparagraph (A)(ii), and 
the Secretary may also consider the factors specified under sub- 
section (b) of this section. 

The term full-time equivalent students means the sum 
of the number of students enrolled full time at an institution, 
plus the full-time equivalent of the number of students enrolled 
part time at such institution (determined on the basts of the 
quotient of the sum of the cre^t hours of all part-time students 
divided by twelve). ' . „ , 

' ''X4) The term ^junior or community college means an institu- 
tion of higher education-^ 

''(A) that admits, as regular students persons who are 
beyond , the ag^ of compulsory school attendance, in thf 
State in which the institution is located and who have the 
ability to benefit from the training offered by th^ institu- 
tion; ' ' . , ^ 

■W) that does not provide an educational program for 
which it awards a bachelor's degree (or an equivalent 
' i ^.degree); and 
TC; that— 



provides an educational program of not fess than ', 
two years that is acceptable for full credit toward sdch . 
a degree, or 

**(ii) offers a two-year program in engineering, math- 
emxiticSi or the physical or biological sciences, designed 
to prepare a student to work as a technician or at the 
semiprofessiondt level in engineering, scientific, or^ 
other technological fields requiring th^ understandings 
. and application of basic engineering, scientific, or 
mathematical principles of knowledge, 
**(b) In determining whether an institution is an institution with 
special needs under subsection (aX2), the Secretary mayulso consider 
the following factors: 

**(V extreme financial limitations requiring low faculty sala- 
ries, low costs of irt^ruction for students, and low library ex- 
penditures; » 
**(2) a little or rio endowment, whether or not unrestricted; 
**(3) a high student to faculty ratio; . . * 

(4) a substantial percentage of students receiving need-based 
Federal student assistance; 

**(5) limited library resources; . 
*W a low percentage of faculty with doctorate degrees; ■ . 
% **(7) poor physical facilities and limited resources to maintain 
physical facilities; • o . ^. 

""^idt^S) little or no suppo^ alumni, or corpora- 

.tioits; ■:..^^\ r--:^^' : 
... **(9) limited dr^no sponsorjed reseaiy^h or faculty publications; .^ 
(10) inadequate' development offices and a limited capacity 
for long-range planning; and 
, . **(11) poor or inadequate fiscal management and accounting 
procedures: 

^''duration of grant 

**SEa 323, The Secretary may make a, grant to any institution 
with special needs under this part for a period of not more than five 
years. A grant to enhance the planning capabilities of an institution 
shall not exceed one year, 

''federal, SHARE 

''Sec, 324' The Federal share of the cost of grants made to institu- 
tions with special needs under this part shall be 100 per centum for 
the first two years in which an institution receives a grant, 90 per 
centum for the third year an institution receives a grant, 80 per 
centum for the fourth year ah institution receives a grant, -.and 70 
per centum for the fifth year an institution receives a grant. ^ 



"Part C— Challenge Grants for Institutions Eugible for 
Assistance Under Part A OR Part B . . 

. "estabushment of challenge grant program ' 

''Sec. 33L (aXV From the sunis available under section 347(aX2) 
for each fiscal year, the Secretary may award a challenge grant to 
each institution — , , . ,j , 

. "(A) which is an eligible iristitution under part A or would be 
considered to J)e such an institution if section 312(2XAXiiO re- 
femd to a postgraduate degree rather than a bachelor's degree; 
or . ■ ' 

■ **(B) which is an institution with special needs under part B 
or would be considered to be such a% institution'' if section 
322(aX2XAXiii) referred to a. postgraduate degree rather than a 
bachelor's degree^ 
. "(2) The Secretary, may waive the requirements set^ forth in sub- 
paragraphs CA) and (B) of paragraph (1) with respect to a postgradu- 
ate degree in the. case of any institution otherwise eligible under 
such paragraph for a challenge grant upon determining that the in- 
stitution m^ikes a substantias contribution to medical education op- 
portunities for minorities and the economically disadvantaged, 

"(b) The Secretary may make a grant under this section for a 
period of not more than 5 years. A grant under this section may be 
used for the programs- and activities described in part A or part B, 
as the case m£r^ be. : . \ ' 

"applications FOR CHALLENGE GRANTS 

"SEa 332, (a) Any institution eligible for a challenge grant under 
section 331(a) may apply for such a grant under section 341, except 
that the application for the purpose of this part shall— 

"(1) provide evidence that funds are available to the appli- 
cant to match funds that the Secretary is requested to make 
available to the institution as a challenge grant; 

"(2) in the case of an application by a public institution, con- 
tain the recommendations of an appropriate State agency re- 
sponsible for higher education in the State, or provide; evidence 
that the institution requested the State agency to tomment but 
the State agency failed to comment; an& . , 

"(3) in the ccSe of an application by an institution described 
under section 331(aXlXB), demonstrate how challenge grant 
funds will be used to eradicate the conditions enumerated in 
^ section 322(bXl) through (11), and lead to greater financial in- 
• dependence* 

"(b) Not later than April 1 of the fiscal year preceding the fiscal 
year in which any grant is to be made under this part, the Secretary 
shall determine which institutions will receive challenge grants 
. under this part and notify the institutions of the amount of the 
• grqnt . * ' 
' **(c) In approving applications for grants under this part, prefer- 
ence shall be given to institutions which "are receiving, or have re- 
ceived, grants under part A or part B. 



• ''Part D^General Provisions* 

^ ''applications FOR ASSISTANCE 

'*Sec, 34L (a) Any institution which is eligible for assistance 
under this title may submit to the Secretary an application for as- 
sistance at such time, in such form, and containing such informa-- 
tion, as may be necessary to enable the Secretary to evaluate its need 
for assistance. Subject to the availability of appropriations to carry 
out this title, the Secretary may approve an application for a grant 
under this title if the application meets the requirements of subsec- 
tion (b) and shows that the applicant is eligible for assistance in ac- 
cordance with the part of this title under which the assistance is 
soughf, 

' (b) An institution, in its application for a grant, shall— - ^ 

"(l)set forth, or describe how it will develop, a comprehensive 
^ development plan to strengthen the institution's academic qual- 
ity and institutional mancigement, and otherwise provide for in- 
. stitutiondl self sufficiency and ffrthvthfi^ measurable 
objectives for the institution ana the Secretary to use in moni- 
toring the effectiveness of activities under this title); 

"(2) set forth pblicies and procedures to ensure that Federal' 
funds made available under this title for any fiscal year will be 
uised to supplement and, to the extent practical, increase the 
funds that would otherwise be made available for the purposes 
of section 311(b) or 321(b), and in no case supplant those funds; 

"(3) set forth policies and procedures for evaluating the effec- 
tiveness in accomplishing the purpose of the activities for which 
a grant is sought under this title; 

*W provide for such fiscal control and fund accounting pro- 
\ / cedures as mqy he necessary to ensure proper disbursemerft of. 
and accounting for funds m<tde available to the applicant 
under this title; 

''(5) provide for making such reports, in such form and con- 
tainin0 such informationy as the Secretary may require to carry 
out his functions under: this title (including not less than one 
report annually setting^forth the institution's progress toward 
achieving the objectives for. which the funds were awarded), 
and for keeping such records and affording such access thereto, 
as the Secretary may find necessary to assure the correctness 
and verificationgof such reports; 

. ''(S) provide that the institution will comply idith the limita- 
tions set forth in section 346; 

"(7) include such other information as the Secretary may pre- 
scribe; and " 

"(8) describe in a comprehensive manner any development 
: project for which funds ar^ sought under the application and 
include— 

"(AXa description of the various components of the devel- 
opment project, including the estimated time required to 
complete each such component; ^^it 

"(B) in the case of any development ptoject which con- 
sists of several components (as described oy the applicant 
pursuant to subparagraph (A)), a statem£nt identifying 
those components which, if separately fundedr-would be 



sound investments of Federal funds and those components: 
which would be sound investments of Federal funds only if 
funded under this title in conjunction with other parts of 
the development project (as specified by the applicant); 
. * **(C) an evaluation by the applicant of the priority given 
any development project for which funds are sought in rela- 
tion to any other projects for which funds are sought by the 
applicant under this title, and a similar evaluation regard- 
' ing priorities among the components ^of any single develop- 
ment project (as described by the applicant pursuant to sub- 
paragraph (A)); ■ ' . - 

**(D) in the case of a request for an award for a p^noa of 
more than one year, a statement of reasons explaining why 
' funds are necessary for each y^ar of such period and why-etr- 
single year award would be inadequate; 

(E) information explaining the manner in which the de- 
velopment project will assist the applicant to prepare Jpr 
the critical financial problems that all institutions of 
higher education will face during the subsequent decade as 
a result of declining enrollment, increased energy costs, and 
other problems; 

"(F) a detailed budget showing the manner in .which 
furids for any development project would be spent by the ap- 
plicant; and \ J 

"(G) a detailed description of any activity which involves 
the expenditure of more than $25,000, as identified, in the 
budget referred to in subparagraph (FX 

"waiver AXJTHORJTY AND REPORTING I^QUIREMENT 

' "9ec. 342. (aXV The Secretary may waive the requirements set 
forth in section 312(2XAXii) or, section 322'(aX2XAXii) if the Secretary 
determines, based on persuasive evidence submitted by the institu-* 
tion, that the institution's failure to meet that criterion is du& to 
factors which, when used 4n the determination of compliance with 
such criterion, distort sucK determination, and that the institution's 
designation as an eligible institution under part A or as an institu- 
tion with special needs under part B /ds the case niuy be) is other- 
wise consistent with' the purposes of such parts. 

"(2) The Secretary shall submit to the Congress each year f report 
concerning the institutions which, although not satisfying the crite- 
rion contained in section 3 12(2XAXii) or section 322(aX2XAXii), have 
been determined to, be eligible institutions under part A or institu- 
tions with special needs under part B, as tHe case may be. Such 
report shall — • , ; 

"(A) identify the factors referred to in paragraph (1) which 
were considered the Secretary as factors that distorted the 
determihatioh of compliance with section 312(2XAXii) or section 
322(aX2XAXii), as the case may be; and 

"(B) contain a list of each institution determined to be an eli- 
gible institution under part A or as an institution with special 
needs under part B ana include a statement of the reasons for 
each such determination. 
. "(b) The Secretary may waive the requirement set forth in sections 
312(2Xv) and 322(a)(2Xv) in the case of an institution— 
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located on or near an Indian reservation or a substantial 
population of \ Indians, if the Secretary determines that the 
waiver will substantially increase higher education opportuni- . 
ties appropriate to the needs of American Indians; • 

^^(2) wherever located, if the Secretary determines that the 
waiver will substantially increase higher education opportuni- 
ties appropriate to the ne^ds of Spanish-speaking people; » \ 

''(S) wherever located, if the Secretary deterrriines that the 
[^waiver will substantially increase higher education opportuni- 
ties appropriate to the needs of individuals living in rural 
areas, whose needs are for the most part unserved by other post- 
. secondary education institutions; * • 

"(4)o wherever located, if the Secretary determir^ that the 
waiver will substantially increase higher education opportuni- 
ties appropriate to the needs of low-income individuals; or 
**(5) wherever located, if the Secretary determines that the in- 
. stituiion has traditionally served substantiaLnumbers of black 
students. . . ^ . 

^'appucation review process 

''Seq. 343. (aXV All applications submitted under this title by in- 
stitutions of higher education shall be read by a panel of readers 
composed of individuals selected by. the Secretary, The Secretary 
shall ensure that no individual assigned under this section to 
review any application has any conflict of interest with regard to 
the application which might impair the impartiality with which 
the individual conducts the review under this section. 
' All readers selected by the Secretary shall receive thorough 
instruction from the Secretary regarding the evaluation process for 
applications submitted under this title and consistent with the pro- 
visions of this title, including — . 

'XA) explanations ana exarnples of the types of activities re- 
ferred to in section 311(b) that should receive special considera- 
tion for grants awarded ufider part A and of the types of dctivi- 
^ ties^ referred to in section 321(b) that should receive special con- 
sideration for grants awarded under part B; 

*W) an enumeration of the factors to be used to determine the 
quality of applications submitted under this title; and 

**(C).an enumeration of the factors to be used to determine 
whether a grant should be awarded for a project under this 
title, the amount of any such grant, and the duration of any 
sucfy grant. 

''(b) In awarding grants under this title, the Secretary shall take 
into consideration the recommendations of the panel made, under 
subsection (aX - • ' .0 

['(c) Not later than June 30, of each year, the Secretary shall notify 
each institution of higher education making an application under 
this title of— '* . 

*W the scores\iven the applicant by the panel pursuant to 
this section, ^ ■ 

**(2) the recommendations of the pariel with respect to such 
applidation, and 

(3) the reasons for the decision of the Secretary in awarding 
or refusing to award a gnxkt under this title, and any rriodifica- 



tions, if any, in the recommendations of the panel made by the 
Secretary, j r ' 

/ . '^COOPERATIVE ARRANGEMENTS 

♦ ■ . • ■■ ... 

'■Sec .3^, (a) The Secretary may make grants to encourage cooper- 
ative.Urrangements— 

"(1) with funds available to carry out part A, between institu- 
tions eligible for assistance under part A; or 
. "(2/ with funds available to carry out part B, between institu- 
tions eligible for assistance under pari B; 
for the activities described in section 311(b) or section 321(b), as the 
case niay be, so that the resources of the cooperating institutions 
weight be combined and shared to achieve the purposes of such parts . 
and avoid 4:ostly duplicative efforts, 

"(b) The Secretary shall give priority to grants for the purposes de- 
scribed under subsection (a) whenever the Secretary determines that 
the cooperative arrangement is geographically and economically 
sound, 

"(c) Grants to institutions haying a cooperative arrangement may] 
be made under this section for a period as determined under section 
313 or 323, as the case may be, 

'^ASSISTANCE TO INSTITUTIONS UNDER OTHER PROGRAMS 

'^Sec, 345. (a) Each institution which the Secretary determines to 
be an eligible institution iinfier part A or an institution with special 
needs under part B shall be eligible for waivers in accordance with 
subsection*^). 

'*(bXl) Subject to, and in accordance with, regulations promulgat- 
ed for the purpose of this section, in the case of any application Jry 
an institution referred to in subsection (a) for assistance under any 
programs specified in paragraph (2), the Secretary is authorized^ if 
such application is otherwise approvable, to waive \any requirement 
for a non-Federdi share of the cost of the program or project,, or, to 
the extent not ij^onsistent with other law, to'givej or require to be 
given, priority consideration of the^pplication in reldtion to, appli- 
cations fifvm other iristitutjoTis, 

''(2} T%kyrovisions of this section shall. apply Ao. any program au- 
thorized by title U, IV, VII, or VIII of this Act 

"(c) The Sec^tary^ shall not waive, under subsection (b), the rton- 
Federal'^hare requirement for any program for applications which, 
if approved, would require the expenditure of *rriore than 10 per 
centum of the appropriations for the program for any fiscal year, 

/'limitations ^ , » 

'^SEa 3^6, The funds appropriated under:' section, 347 may not be 
used— '2' ■' . 

*'(1) for a . School or^ department of diviniiy or any religious 
worship or sectariarif activity; .' ■ - 

"(2) for art activity that is inconsistent with a State plan for 
^ . desegrvga^tion of higher education applicable to such i^^^ 

'■(3) for an activity that, is inconsistent ^ipith a State plan of 
higher educatiori applicable to such iristitutiori; or { . 



. for purposes other than those set forth in the approved 
* application under which the funds were made available to the 
institution. 

■ . • . ' . • • ■ ' ■ ■ ■ '.. . . . i . _ ■ 

''authorizations 

"Sec 347' (aXV There are authorized to be appropriated to carry 
out paHs A and B $160,000,000 for the fiscal year 1981, $185,000,000 
for the fiscal year 1982, $210,000,000 for the fiscal year 1983, 
$245,000,000 for the fiscal year 1981 and $280,000,000 for the fiscal 
year 1985, Of the amounts appropriated under this paragraph for 
each fiscal year, 50 per centum shall be made available to barry out 
part A and 50 per centum shall be made available to carry out part 

**(2) There are authorized to be apj&oriated ti> carry out part C 
$25,000,000 for the fiscal- year 1982, jmpOO,000 for the fiscal year 
1983, $45,000,000 for the fiscal year im, and $5&,0Q0,000 fqr. the: 
fiscal year 1985, ' ' ^ .■ 

In the event of a multiple yeqr, award to any institution 
under this title, , the Secretary -snail make funds available for such 
award from funds appropriated for this title for the fiscal year in 
which such fiinds are to be used by the recipient: 

''(cXD Of the sums' appropriated under subjection (aXD for any 
fiscal year for part A, the Secretary shall mak^ available to use for 
the purposes of each siich part— # . 

(A) not less than '24 per centum to institutions that are 
junior or commufiity colleges, and " ! 

^^(^) the rerhaiHder to institutions that plan to dward a bach- 
elor's degree during that year, ■ ■' / ' ' , 
*W Of the sums appropriated under subsection (dXV for any 
fiscal year for partB,^ the Secretary shall make available to: use for 
the purposes of edch sUqH part — • \^ 

fA^rrtot le$s tfian 30 per^ centum . tol institutions that are 
junior or community colleges- and 

iW) the remainder to institutions that plan to award a'^bach- 
elor's degree durinjg that year, 
''(d) Of the sums appropriated under subsection (aXD for tlVq piir- 
pqse of part A for any fiscal year, the ^cretafy shall make ahailAr: 
bie not less than 25 per centum for grants under section "31 SfaX^X; 
Any funds made available under this subsection for sudh grixriyf 
which are not expended during the fiscal year for which such fiihdk . 
were' Appropriated fhall remuiri available for expenditut^/fqf the 
purpose of making such grants during subsequent fiscal :^eafki • ' ' 
*(e) The Secretary .shall assure that . in each fiscal -^ear J 
amount available, under part B'for ^^iiutions with special heads ', 
that his tdricdlly serve substantial, numbers of black stiifknts tvilP 
not be less .thdn'.50^p€r centum of the amount received by such insti- - 
tutions for fiscal year 1979," 



TITLE IV— STUDENT ASS^TANCE : 

■■■ ■ ,^ : .. -I.' 

Past A— Grants to Students in Attendance at Institutions of 

Higher Education 

. STATEMENT OF PURPOSE 

• ' Sec, 4t)L Section 401(a) of the Act is amended— 

(1) by striking out "qualified students'' and inserting in lieu 
thefei^fJleUgible students (defined in accordance with sectiori, 
4W'i^anil - ^ 

(2) by striking out "of exceptional need who, for lack of such 
a granij would be unable to obtain the benefits of a postseond- 
ary education'] in paragraph (2) and inserting irt lieu thereof 
"who demonstrate financial need''. " ; ' / 

fPELLGRANTS .\ 
(a) Section 411(aXl) of the Act is amended to read as fol- 
lows: - ^ . V . 
"Sec 411. (aXlXA) The Secretary } ^hall, during the period begiri- 
tu ning July I 1972, and ending. Sfiptember 30, 1985, pay to each' eligi- 
bl^ student (defined in accordance ,With section 484) for each aca^ 
Idemic year diiring.which that student Is in attendance at an instfr ■ 
i 'tution of higher education, as an iindergrtduate, a basic grant in 
the amount for which that student i^ elQible^ as determined pursii- 
. ant to paragraph (2). V * * ^ 
"(B) The purpose vf this subpart is to provide a basic grant that 
(i) as dg^rmined under paragraph (2), will meet in academic year 
1985-1986, 70 per centum of a ^student's cost of attendance not ph, 
excess of $3,700; and (ii) in combination with reasonable parental br, 
independent student contribution and supplemented by tfik pfoP 
grams authorized under subparts 2 and 3 of this part, will ^fy^0'75 
per centum Jf a student '^^ cost of attendance, unless the institutiop. 
5- determines mat a greater -^mount of assistance would 'b^ttet -^rve 
the purposes of section 401. - ' , 

"(C) Basic grants made under this subpart shall be known as Tell 
Grants'.". : ^ . , 

(bXD Section 411(aX2XAXi) of the Act is amended to read as fol- 
lows: - , , I 

"(2XAXi) The amount of the basic grant for: a student eligible- 
under this part shall be — I ' 

"a) $1900 for academic year 1981-1981 ^ ' : 

"ai) $2,1004Qracaderhic year 1982-1983,^^^ . 
"(ni) $2,300 for aeddimic year 19p-1984. 
"(W $2,500 for academic year 1984-:m5, ahd . . .'^ ^ 
"0Oj$2,eOO for academic year 1985-1986, r -(^j 

'less an aittount equal to the amount determined under section 482'.^ 
to be the expected family .contribution with respect to thai student 
for that year.". / ; 

(2) Section 411(aX2XAXii) of this Act is amended by striking out 
"February 1 of each year" and inserting in lieu thereof "January 1,.. 
->1981, October. 1, 1981, and on October 1 6if:i^ach succeeding year". ^,^»^ 
■ (cXl) Sectidh 411(aX2XBXi) of the Act is amended jto read agYol 
lows: : 5^ , V ^ _ 



' s - WXV Th^ amount of a .basic grant to wfiich^n studehicis^e^^ 
Urtider this subpart for a^ yedr. shall not exceed— J .H l 

A 50 per centum '6f the^ cost of attendance (as defined u^ikf . 

• \ 'z^ection;y482(d)) at. the institution the studeiit'is m^ 

tendance^ for that year, when -the niak^^ thai^ry 
. ^^lidl'tihiiym; ^ • -. ; V'^^';;, ^ 

y\,::r0:^-'- "(II) 55 pepcentuni'ofsuch cost of attendance when th^^mcoci-r 
vi: V rrium bcLsic/gmnt.is more:jtha(i $l,900'biit is/ less thqn^^^^^^^^^ 
i.v , "(IW 0 per e^iitum of 'such cosf^gf qttendahce - w^ the^ » 
V: maximum iktsic is at leastj'$2/jl0^ :is l^s ihan}$^f ^OOi ^ 

65 per cefiium'vof .^^ 
triaximum oa^ic grant i^ ai least^^^ 

arid ■ ' . \- . ^-'^^ ''\ ^ ' 

"(V) 70 per centum of such cost pf attendance when the maxi- * 
mum basic grant is $2,600.^'z ^i^';'^ . - ^f" 

• Section ill(aX2XBX^^^^ ameiided by striking oi^^^^ 

"adtudl'' each time it appears. ^ ' , ^ * - .^- v' iN 

Sec^jore 411(aX2XBXiv) of {he Act is repealed. ' / ^ '"^ 

(dXUSection411(aX3)of theActU repmled^^^^ ' ; . / 

(2) Paragraph (4) 6f section 4ll(aJ of rthe A i^ redesignated as 
paragnaph(3X ' J y. , 

(e)Section^ll(aX3)oftheAct(asred€S^ , 
is amended tolrec^^ r ^ V . " 

"fSJ.Th^ jD^npd during redeive basic grants 

shc(ll be Jhe. period r)eq^^ 

graduate baccalaureate course]. of^t^^ by that stu- 

dent , at the institution i at iuHich the student is in attendance. 
Nothing in this section ^shajl exclude from^ 'eligibility ' courses of • 
study which are nonctydit ofi remedial in nature whicH are deter- 
mined by the institution as necessary to help the student be pre- 
pared for the pursuit of ar^ undergraduate baccalaureate. ^^^^ 
"■ degree. !, .. . '! ■'■'•.^'V' ' ■ ' 

(P Section 41 }(bX3XBXi) of the, Act; i^ to read as folloibs: '* -' 

^ , (BXi) If duririg any periodyfjdny ij^fial year^ the ^nds available' 
\ *f6r payments under thi^ubjKtrt^ dfei.t^ to satisfy ^fullyjaiV 

entitlements, the amount .^id^ witW^ each such eniitleitpent, 

^ OS calculated prior to the cd^t qf dttizhddjtce limitation provided i^ . ^ 
^ section ill (aX2XBXi) undjsr iKjs\$ubpd^t, shall be—:, v. ':- 

> ,r (I) the full amount in of any stuident's eligibility-^ y 

ifidex which is less than SOI; ^ * • . 

^'(11) 90 per cenfum of the amount when the student's eligibil- - fy 
ity ijidex is, SOI but less than 801; ' ^ \ ^' " x 

^: '^\ ."(III) 80 per centum of the amount when the student's eligi- 
*V : oUity index is, 801 jbut less than 1001;/ - / • • 
"" A- "(IV) 70 per. centum when the student's eligibility index is „ 

1001 but less than 1201; ' . ' ; . 

- . "(V) SO per centum when the student's eligibility index is 
1201 but less; tha7i^JlS01; a , ^ • 

, . ^^<*'(VI) 5(i['fier^^ the student's eligibility index is 

' ISOl or ^ec^ ieh. ' * ( 

For the purpose of this division, a? 'student's eligibility index' is the 
index of need of a student established b^ f he Secretary in carrying 
out section 482, relating to the family contribution schedule. ". 
(g) Section 411(bX5) of the Act is amended to!: read cls follows: ; ' . 
(5XA) For any fiscal 'year ending prior to Odtober 1, t985, if--- ^ 



ERIC 



"(i> the appropriation for making grants under subpart *2 of 
this part for that fiscal year does not . at least equal 

. $370,000,000, ' 

"(ii) the appropriation for State student incentive grants' 
under subpart S of this pa^rt for that fiscal year does not at * 
. least equal$76J5Q,0(^, \ . - / 

"(Hi) the appropridtion for work-study payments under section 
441 of this title for thai fiscal y^^^ does not at least equal . 
^ $550,000,000, and \ , . 

' "(ivXI) the amount available for Federal capital contributions 
' to student loan funds for that fiscal year from funds appropri- 
; ated under section 461 does not at least eaual $286M0,000, (II) 
' *the sum of the. amounts' available under both sections 46I arid r 
468 for Federal capital contributions td student loan, funds for 
. . 'that fiscal year does not at least equal $286,000,000, or (III) the 
amount available under section 468 is not sufficient to 'provide 
' Federal capital contributions to such funds for that fiscal year 
in an amount which equals or exceeds the total amount deposit- 
ed in such, funds pursuant to section 463(aX2) , (A), (W, (D), (E), 
and (F) which was available for student loart^ during the pre- 
ceding fiscal year, - V - r • r 
no paymerthmay be made in excess of f 1,800 on the basis of entitle- 
ments established under this subpart in excess of such amount ' 

"(B) For any fiscal year ending prior to October 1, 1985, if— 
' - ' - "(i) the appropriation for ^making grants under subpart 2 of 
this part for that fiscal year does not at least equal 
$400,000,000, 

(ii) the appropriation, for State student incentive grants 
■ under subpart 3 of this part for that fiscal year does' not at 
least equal $76,750,000, \ ^ ' 

"(Hi) the.appropriation for work-study payments under section 
441 of this title for that, fiscal year does not ^at , least equal 
$550,000,000, and ^ >S \ 

"(ivXD the amount available for Fedehil capital xontriflutions 
to student loan funds^ for that fiscal y^r fromjunds appropri- 
ated under, sedtion 461 does not at least eauat $286000,000, (II) 
the sum of the amounts available under both .semons 461 and 
J68fpr Federal capital contributions to student l^n funds for 
thd( fiscal year .does not at least equal $286,000,000, or (III) the 
antount avaitaSie-; under section 468 is not sufficient to provide 
Federal capitkl contributions to such funds for that fiscal year 
in^an amouniiumich equals or exceeds the total amount deposit- 
ed in. such fumid^pursuant to section 463(aX2) (A), (B), (D), (E), 
and (F) w hit h was available fgj^'^tudent loans during the pre- 
. ceding fiscal year, ' ' ' * , > . , 

no payment may be made in excess of $1,899 on ^the . basis of entitle- 
ments ^tablished under this subpart in excess of such amount. 
"(C) For any fiscal year ending p/ior to October I, 1985, if— 

*^{i) the appropriation for making grants under subpart 2 of 
■ this part for that fiscal year does not at Jeast equal 
$440,000,000,. V 

"(ii) the appropriation for^ State studertt incentive grants 
undeviisubpart 3 of this part for that fiscal year does not at 
least equal $7^50,000; 



the appropridtiori for work'Stud^^ 
441 of this ''title for that , fiscal year^ does not at least eq/ial 
$550M0;000, and . * 

/ *YivXI) the dniaunt available for Federal capital contribution^ 
to student loan funds for that fiscal year from funds appropri- 
ated under section 4Si does r^ot at least eoudl $28^,000,000, (II) 
die sunt of the amounts available under both sections 461 and 
• • 468 for Federal capital cdntributions to student loan funds, for 
tfxctt fiscal year. does not at least equal $286,000,000, or (III) the 
amount available under section 468 is not sufficient to provide ' 
Federal capital contributions to such, funds for that fiscal year 
. • in an.amount which equals or. exceeds the total amount deposit-: 
• ed in such funds pursuant to section^ff3(aX2) (A), (B)/tD), (M- 
and (F) which was* available for studetii lodnls ^Luring the pre- 
ceding fiscal year, ' . 
no payment riay be made in excess of $2,099 on the basis oferititle- 
mer^ts-e^tdbM^fied* tinder this subpart in excess of such amount ^ 
"0) For di^fi^ October 1, 1985, if— • 
'^'' Xp the c^p^ for mdkihg grants under subpart* 2 of 
'tHis' part for that fiscal year does . not at least equal 
$460,000,000, . ; ; . 
i- ^Xii) the ^appropriation for State student incentive grants 
'under subpart 3 of this part for that fiscal year does not at 
. least equaP$76,r50,000, 

"(Hi) the appropriation for work-study paymejrits under section 
441 of this title for that fiscal year does'" jwt at least equal 
$550,00P,000, and , -.-^i 

**(ivj(l) the amount available for Federal capital contributions'' 
to student loan funds for that ^fiscal year from fun<fs appropH- 
ated under section 461 does nqtjat l^ast eaual $286,00^,000, (II) 
the sum of the amounts availt^e under both sections 461 arid 
. 468 for Federal capital contributions to student loan funds for 
that ftscal'^^ar Hoes not at least equaL$286,000,000, or (III) the 
amount available under section 4§8 is not sufficient to provide 
Federal capital cdntributions to such^ funds for that fiscal year 
in an amount which equals pr exceeds the total amount deposit- 
. ed in sue h funds pursudrii to section 463(a)(2) (A), (B), (D), (E), 
and (F) wfiich was available for student loans during the pre- 
ceding fis'Sal year, 
no payment nw^^be made in excess of $2,299 on the basis of entitle- 
ments establi^ked iinder this'subpart in excess of such amount. 
"(E) For a7rj(^0scal year ending prior to October 1, 1985, if— 

*W the. appropriaiiory, for making grants under subpart 2 of 
this part for that fiscal year does not at least eq/udl 

.,$480,000,000, r ; 

"(it) the appropriation for State student incentive ^grants 
under subpart 3 of this part for that fiscal year doe^ hot at 
. least equa),p6,750,000, - ' 
*. (iii) the* appropriation for work-stud^jkzyments under section 
■ > 441^. this title for that fiscal year a6es }riot equal at least 
[ $55O,()0O,OOO, and . "f vv' 

'\(ii)XI) the amount available for Federal capital contributions 
\ to student loan funds forjhat fiscal year from funds appropri- 
ated under section 461 does not at least equal $286,000,000, (II) 
^5 the sum of the amounts available under both sections 461 an^ 



4S8 for Federal capital contributions to student loan funds for 
that fiscal yeaKdoes not at least equal $286,000,000, or (III) the. 
amount available under secti^ 468 is not sufficient to provide 
Federal capital contributions to such funds for that fiscal year 
in an amount which equals or exceeds the total amount deposit- 
ed in such funds pursuant to section 463(aX2) (A), (B), (D), (E), 
* and (F) which was available for student loans during the pre- 
. ceding fiscal year, • 

no payment may be made equal to or in excess of $2,500 on the basis 

of entitlements established under this subpart which are equal to or 

'in excess of such amount/'. ; 

• (h) Subsections (d) and (e). of section ill of the Act are repealed. - 

SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS 

Sec. 403' (a) Section 413A(a) of the Act is amended by striking out 
J^who, for lack of financial m^ans, would be unable to obtain such 
benefits without such a grant" and inserting in lieu . thereof *^who 
demonstrate financial need in accordance with the provisions of sec- 
tion 482'^ ' . 

■ (bXV The first sentence of section 41 3A(bXV of the Act is amended 
by inserting before the period^ a comma and the following: %nd 
$400,000,000 for the fiscal year 1981, and for each of the succeeding 
fiscal years ending prior to October l, fl 985 '\ 

(2) Section 413A(oX3) of the Act is amended by ir^erting ''second" 
before "fiscal year" the second time it appears in such section, 

(cXD Section 413B(aX2)(A) of the Act is amended to read as fol- 
lows: 

(2XA) The amount of the payment to any student pursuant to 
paragraph (1) shall be equal to the^amount determined by the insti- 
tution, in accordance with the provisions- of section 482, to be needed 
by that student to enable him to pursue a$ourse of study at the in- 
stitution, except that such dtriount shall not exceed $2,000. \\ 

(2) Section 413B(aX2XB) of the Act is amended by adding at the 
end thereof the folloiuing new sentence: "For a student enrolled for 
less than a full academid year, the minimum payment required 
shait be reduced proportionately/', 

(3) Section 413B(aX2) of the Act is further amended by^ striking 
out subparagraph (CI " 

(4) Section 4l3B(b) of the Act is amended to read as follows: 
"(bXV The period during which a student may receive supplemen- ». 

' tal grants shall be the period required for the completion of the first . 
undergraduafe baccalaureate course of study, being pursued by that 
student at the institution at which the student is in attendance. 

A supplemental grant awarded under this subpart shall enti- 
^tle the student to whom it is awarded to payments pursuant ^to such 
grant only if the student meets the requirements of section 484, 
. except as provided in section 413C(cX ' , . . 

(a) Section 413C of the Act is amended to read as follows: 

.. • ■ ■ . ..■ •" ■ ■ 1 ■ • 

"selection of recipients; agreements with institutions 

*'Sec 413C (a) An individual shall be eligible for the awar^pfa 
supplemental grant under this subpart by an institution of higher 
education which, in accordance with section 487, has an agreement 



with the Secretary applicable to this subpart, if the individual 
makes application at a time and, in a manner consistent with the 
requirements of the Secretary, and that institution, and meets the re- 
quirements of section 4^84- 

''(b) Froth among individuals who , are eligible for sujwlemental - 
grants for each fiscal year, the institution shall, in , accordance with 
the agreement under section 487, and within the amount ^allocated 
to^dlv^ institution for that- purpose for that year under ^section 
413D(b), select individuals who are to be awarded such grants and 
determine, in accordance with section 413B, the amounts 4o be paid 
to them. ' * 

''(c) An eligible institution may use not more than 10 per centum 
of its allocation for less-than-half-time undergraduate students who 
are determined by the institution to be in need of such grants and 
who meet the requirements of section 484, other than the require- 
ment of clause (2) of section 484(a).'\ f\ >^ 

(eXV Section 413D(aXl) of the Act is amended by ' striking out 
, "persons'' each place it appears and inserting in lieu thereof "under- 
graduates'\ 

(2) Section 413D(aX2) is amended by striking out "section 
431A(bX2)'\Qnd inserting in lieu thereof "section 4 13A(bX2)" 

(3) Section 413D(bXlXBXii) of the Act is amended to read as fol- 
lows: 

. "(ii) Allocations under division (i) by the Secretary to such institu- ^ 
tions shall be made in .accordance with a formula which determines 
institutional need for funds un)der this subpart by subtracting from 
75 per centum of total student expenses the sum of expected family 
or independent student contributions, awards made under subparts 
1 and § of this pari, and 25 per centum of grffrits cind awards made 
by the institution from its own resources. In addition, the Secretary, 
in: establishing equitable criteria^ shall not isstie any\ regulation 
wiiichi^as the effecU^of penalizing institutic^ that under existing^ 
State law must provide scholatrships or grakt^iissistance from their 
own funds ajad yet are not free under laws it^ effect on January 1, 
1979, either' to select the. recipients of such ^sistance or to adjust r 
the criteria by which the recipients are sdected. The formula estab- 
lished under this division shall not result in any institution receiv- 
ing an ximdunt less than— ,. 

"(I) 100 per centum of the amount such institution received 
and used under this section for fiscal year 1979 in the case of 
■ any fiscal year for which the apprdpridtion for this part is less 
than $400,000,000; " ■ ^ ■ ■ 

"(II), 80 per centum of such amount in the case of any fiscal 
year for which such appropriation is aP least $400,000^000 but 
less than $420,000,000; „ - 

"(III) 60 per centum of such amount inJhe case of any fiscal 
year for. which such appropriation is at least $420,000,000 ftiiZS 
less than $440,000,000; ■ :" J. f - 

"(lY) 40 per centum of such amount, in the case of any fiscal < 
. -^ear for which such appropriation is at least $440,000,000 but 
less than $460,000,000; or 

"(V) 20 per centu^ of such amount in the case of any fiscal 
year for which such approp7;iation is at least $460,000,000 but 
^ less than $480,000,000, . p . - . 



(4) Section H3D(bX2) of the Act is amended byxidding at the end 
thereof the following new sentence: ^^Such allocation shall be made 
in accordance with the formula prescribed by regulation under divi- 
sion (ii) of paragraph^ (IXB) of this subsection, • ' 

(P Section 413IXb) of tiie Act is amended by redesignating pcira- 
graph (3) ds paragraph^^jJ and by inserting after paragraph (2) the 
following new paragjuph? ^ 

^^3) Each institution receiving allocations under this subsection 
from apportionments made to the State under subsection (aXV and 
under subsection (aX2) m.ay Use its allocations for initial supplemen- 
tal grants and. for continuing supplemental grants in such manner 
as the institution determines wilt best achieve the purposes of this 
subpart." . . / 

GRANTS TO STATES FOR STATE STUDENT INCENTIVES 

Sec. 404' (a) Section 415A of the Act is amended to read as fol- 
lows: ' '■ 

. i . .' . - 

''purpose; APPROPRIATIONS AUTHORIZED^ «^ 

''Sec. 41 5 a. (a) It is the purpose of this subpart to make incentive 
grants available to the States to assist them in providing grants to 
eligible students attending iristitutiojis of higher education. 

^'(bXD There are authorized to be appropriated $100,000,000 for 
each of the fiscal years 1981 and 1982, $150,009,000 for fiscal year 
1983, $200,000,000 for fiscal year 1984, and $250,000,000 for fiscal 
year 1985, for payments to the States for grants to eligible studerits^ 
under this subpan. 

"(2). Slims appropriqted pursuant to paragraph (1) for any fscah 
year^hall remain avhitabie for payments to States for the flwcird of 
student grants under this subpart until the end of the fiscal year 
sizcceeding the fiscal year for which such sums, were, appropriated.". 
"(b) Section 415C of the Act is amended— 

(1) in subsection (a), by striking out "shall submit" and;, in- . 
serting in lieu thereof "shall have a State agreement pur^arit 
to section 1203 and snail submit"; , . ^ / - ' ; 

(2) in subsection (bXU by inserting "under sectiojt< 1203" im- 
mediately after "agency"; ~ V 

(3) in subsection (bX2), by striking out "$1,500" and inserting 
in lieu thereof "$2,000", and by striking out "as an undergrad- 
uate"; • jfi ■ 

(4) in subsection (bX4), by inserting immediately before the 
semicolon at the end thereof the following: "dr in any State in 
which participation of nonprofit institutions of higher educa- 
tion is in violation of a statute of tjie State which was enacted 
prior to October 1, 1978"; and . ; ' 

(5) in s::b^tion (i>), by striking but /'and" at the end of 
clause (5), ^ redesignating clause (6) as clause (8), and by in- 
serting after clause (5) the following new clauses:^ 

J'(6) provides that institutions of higher eduaition, with the 
approval of the State agency, may use any proportion of the pay- 
ments received in any fiscal year for grants to otherwise eligible 
students who fail to meet the requirernent of section 484(aX2); 



^^(7) provides for State expenditures under such program ofan \ 
amount not less than the average annual aggregate expendi- 
tures for the preceding three fiscal years or the avefage annual 
expenditure per full-time equivalent student for such years; 
■ and" ' ■• . ■ 

fc) Section of the Act is repealed, 

SPECIAL^ROGRAMS FOR STUDENTS FROM DISADVANTAGE^ 
. BACKGROUNDS ^ 

Sec, 405, Subpart 4 of part A of title IV of the Act is amended to ^ 
read as follows: 

**SUBPART 4SpEVIAL PROCtRAMS FOR STUDENTS FrQM 
DjSADVANTAGEt) BACKGROUNDS 
• ■ .. .. ' • ■ ■ • 

''^ROORAM AUTHORITY; AUTHORIZATION OF APPROPRIATIONS 

''Sec, 417A, (a) The Secretary shall, in accordance with the provi- 
sions of this subpart, carry out a program of making grants and 
ibntractsyiesigTiea to identify qualified individuals from disadvan- 
tc^d^ backgrounds, to prepare them for a program of postsecondary 
emcation, to provide special services for such students who are pur- 
[sjuing programs of postsecondary education, and to train penons 
serving or preparing for service in programs and projects $o de-^ 
'Signed, 

Ac*'(bXV For the piirposes described in subsection (a), the Secretary 
is authorized, without regard to section 3709 of thia Revised Statutes 
(41 U,S,C, 5), to make grants to, and contracts with, institutions of , 
higher education, public and private agencies arid organizations, 
and, in exceptional circumstances, secondary schools for planning, 
• developing, or carrying out one or m,ote ^f. the services assisted 
under this subpart, • - ' \. , 

'W In making grants and contracts under this subpart, the Secfe- 
^ tdry shall consider the prior experience of service delivery under the 
particular program for which funds are sought by each applicant 
''(c) For the purpose of making grants ana contracts under this 
subpart there are authorized to be appropriated $400,000,000 for 
fiscal year 1981 and such sums as may be necessary for each of the 
siicceeding fiscal years ending prior to October 1, 1985,^ 
For the purposes of this subpart-^ y ^ * 
'W the term 'first generation college student' means a person 
neither of whose parents completed a, baccalaureate degree; and 
"(2) the term low-income individual' means an individual 
from a family whose faxable income for the preceding year did 
, not exceed 150 per centum of an amount equal to the poverty, 
level determined by using criteria of poverty established by the 
Bureau of the Census. if * 
"(e) No individual who is an eligible veteran,, as that term is de- 
fined by section 1652(a) of title 38, United States Code, shall be 
deemed ineligible to participate in any program under this subpart 
by reason of such inaividual's age, : 



''talent SEARCH 

'*Sec. U7B. (a) The Secretary shall carry out a program to be 
known as talent search which shaU be desimed — ; 

'Vi> to identify qualified youths witn potential for education 
at the postsecondary level and to encourage siich youth to com- 
plete secoyudary school and to undertake a program of postsecon- 
dary education; ' . v' 

*W ta publicize the availability of ^stiulent financial assist- 
ance available to persons who pursue a program of pqstsecon- 
dary education; and . 

**(3) to encourage persons who' have not completed programs of 
education at the secondary or postsecondary level, but who have 
. the ability to complete stick programs, to reenter such programs. 
*'(b) A talent search project assisted under this subpart may in- 
clwdcy in addition to the services described in paragraphs (1), (2), 
and (3) of subsection (a), tutorial serviceSi^qr youths being encour- 
aged t(f undertake or reenter programs ojmmsecondary education if 
such tutorial services are not otkerwisegfivailable to such youtfis 
through a project assisted under this subpart ' 

*'(c) In approving applications for talent search projects under this 
subpart for any fiscal year the Secretary shall— 

"(V require an assurance that not less than two-thirds of4he^ 
youths participating in the project proposed to be chmea oiit 
Under any application pe low-income individuals who are first 
generatiofi college students; » : • 

*W require that such participants be persons fi^jho either havie * 
competed S}x yeiirs of elementary education ^pf/flie at letxst 
twelve years of a^e but not more than twehty-sev^ii years of age; 
unless the imposition of any su^eh limitation with respect to any 
person woula defeat tM purposes of thisrsectionrOT^the-purposes - 
of section Jil7E; and 

''(3) require an assurance that individuals participating in 
the project proposed in the application do not have access to 
services from another project funded under this section or under 
section 417E.^ 

"(d) In approving application^ for talent search projects under 
this subpart for any fiscal yean the Secretary shall require assur-. 
ances that the project uiill be heated in a setting accessible to the 
persons propose to be served by the project 

- XJPWARD BOUND ^ 

''Sec, 417C (a) The Secretary shall carry out a program to be 
known as upward bound which shall be designed to generate skills 
and motivation necessary , for success in education beyond high 
school 

" "(b) Any upward bound project assisted under the subpart may 
provide services such as— 

'W instruction in reading, writing study skills, mathemat- 
ics, and other subjects necessary for success beyond high school; 

'W personal ctiiinseling; 

"(3) academic advice and assistance in high school course se- 
lection; 

"(4) tutorial services; 



exposury^ to cultural events, academic programs, and 
other act'ivitii^s not usually available 

"(6) activities designed to acquaint youths participating in 
the project with the range of career options available to\them; 

instruction designed to prepare youths particimting in 
the project for car^tirs in which persons from disadvantaged 
backgrounds are particularly underrepresented; 
(8) on-campus residential programs; ana 

* (9) programs and activities as described in paragraphs (1) 
through W which are specially designed for students of limited 
English proficiency, ' 

"(c) In approving applications for upward bound projects under 
this subpart for any fiscal year the Secretary shall— 

*WJrequirf an dssuranhe that not less than ^wo-thirds of the 
youths participating in the project proposed to be carried -out 
under any application be low-income individuals who are first 
generation college students; 

* (2) require an assurance that the remaining youths partici- 
pating in the project proposed to be carried out under any appli- 
cation be either low-incotne individuals or bei first generation 
College students; 

> * V(S) require that tkeri be determination^ with respect to each 
. 'i^' . participant in such project, ^ihat the participant has a need for 
acaden^ic support in order to pursue successfully a program of 
education beyond high schoolfHarid 

"(4) require thai such partwipants be persons who have com- 
* pleted eight years of elemenpary education and are at least thir- 
. teen years of age hut not more than nineteeHyears of age, unless 
Jthe iihposition of any such limitation woulSTdefeat the purposes 
^of this section. 

**(d) Youths participating in a project proposed to be carried out 
under any application may be paid stipends not in excess of $60 per 
month during J[une, 'July, and August, and not in excess of $40 per 
month dunng the renmining period of the jycar. ^ 

''special SERVICES FOR DISADVANTAGED STUDENTS 

"Sec. 417D.Ja) The Secretary shall cdpy. out a program to be 
known as specials services for disadvantaged students (hereinafter re- 
ferred to as^/s^^^l services') whfcfi sihall be designed to provide 
SM/wH>r^Ji;e sen7ice^^^^ the^projects. 

'W A s]^cigi:S^^^ tliis subpart may pro- 

■ vijie servio^^^i'^ri^ ''^ '-''^ ' 

''(If imtructiqn{^^^^^ reading^ji^jitiri^^^^ 
ics, and other s^^ts, neces^'^ for: sucd^^^^m^ high school; 
.. 'Wpersonai pouris^ ., '^^$<^'. ■ 'W^^m^^'i^' ^ ^ 

(3) academic advice arj^ agsi^ta 
• "(4) tuhnal services; ■c.^r^^ 

"(5) eip6sur0&td CuUural even^:gi^ not 
usually aMlahiie^$0^ 

'W activitM0^ifft^d .acqfii||M in 
the prt^M M^^e range of cdreei:%^& them; 

"(7) activities designepf to assist sBa0l^^^^ting in ' the 
project in Securing ddm$$i6^^^^^ for en- 

rollmeht in grddiidte ahd pi^^^ 
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■ ■ ' • ■ ^ ■ ' • . . ^° 

"(8) projmims and activities as described in paragraphs (1) 
through (7), which are specially desi^ 
English proficiency. 
*Xc) In approving applications for special services projects .under 
this subpart for any fiscal year the Secretary shall— 

(V require an assurance' that not less than two-thirds of the 
, persons participating in the project proposed to be carried out » 
under any application — ' ' . - 

. *-(A) be physically handicapped, or 
*XB) be^'UxW'income individuals who are first generation 
college students; 
**(2) require an assurance that the remaining students partici- 
pating in the project proposed to be carried out under any appli-i^ 
cation either oe low-income individuals,' first generation college 
^ students, or physically handicapped; 

**(S) require that there be a determination, with respect to 
iach participant in such projecty that the participant has a 
^ need for academic support in order to pursue successfully a pro- " 

■ gram of education b^ond high school; and 

"(4) require that such participants be enrolled or accepted for 
enrollment at t^e institution which 'is the recipient of the grant 
or contract 

"(d) In approving , applications for special services projects under 
this subpart for any fiscal year, the Secretary shall require an assur- 
ance front the institution which is the recipient of the grant or coju 
tract that each student enrolled in the project will receive sufficient 
financial assistance to nieet that student's full financial neea.^ 

"educational J^SH^RTUNITY CENTE;RS 

• ■-; ■ ■- ■ ^ffel -- : ■ ■■ 

"Sec, 417E. (a) The SecretajyMMll carry out; a program of paying 
up to 75 per centum of the cost of establishing and operating pro- 
grams to be known as educational opportunity centers which, snalt 
he designed — 

' "YV to provide information with respect to financial and aca^ 

■ demic assistance available for indiviauals desiring to pursue a 
program of postsecondary eaucation; arid 

*J(2) to provide assistance to such persons in applying for ad- 
mission to institutions at which a program of postsecondary _ 
education is offered, including preparing neceSsary applications 
jbr use by admissions and financial aid officers, 
"(bXAn educational opportunity center assisted under this subpart 
may provide, in addition to the services described in clauses (1) and 
(ppf subsection (a), tutorial and counseling services for persons par- 
ticipating in the project if such tutorial and counseling services are 
not otheru^e available through a^project assisted under this sub- 
part, 

"(c) In approving applications for educational opportunity centers 
under this subpart for any fiscal year the Secretq^ry shall — 

"(1) require an assurance that not less than two-thirds of the~ 
persons participating in the project proposed to be carried out 
under any application be low-income individuals who are first 
generation college students; 

"(2) require that such participants be pepons who are at least 
nineteen years of age, unless>the imposition of such limitationj; 
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with respect to any person would defeat the purposes of this sec- 
tion or the purposes of section 417B; and 

''(3) require an assurance that individuals participating in 
the project proposed *in the application do not have access to 
services from another project funded under this section or under 
seption ^ 

'*STAFF DEVELOPMENT ACTIVITIES 

**Sf:c, 4i7R For the purpose of improving the operation of the pro- 
grams and projects authorized by this subpart, the Secretary is au- 
thori^edi to make grants to institutions of higher education and 
other publie and private nonprofit institutions and organizations to . 
provide trainingjfhr staff and leadership personnel emplmfeduti^ or 
preparing for (mployment in, such programs and projects. Such 
training shall include conferences, internships, iseminars, and work- 
shops designed to improve the operation of such programs and proj- 
ects and shall be carried out in the various regions of the Nation in, 
order to ensure that the training opportunities are appropriate to 
meet the needs in the local areas l)€inh, served by siich programs and 
projects. Grants for the purposes of this section, shall be made only 
after consultation with regional and State professional associations 
of persons having special knowledge \vith respect to the needs and 
problems of such programs and projedts^" . - 

SPECIAL PROGRAM FOR MIGRANT AND SBIASONAL FARMWORK STUDENTS 

Sec 40ff, Subpart 5 of part A of title IV of the Act is amended tch 
read as follows: ' , • 

"Subpart 5— Special Programs for Students Whose Families 
Are Engaged in Migrant and Seasonal Farmwork 

'*Sec 418A\ (a) The Secretary shall maintain and expand existing 
secondary and postsecondary high school equivalency program and 
college assistance migrant program projects, which shall be de- 
signed to provide services to students of families who are engaged in 
migrant and seasonal farmwork. The services authorized this 
subpart include— 

instruction in reading, writing, study skills, mathemat- 
ics, communication skills, and other subjects necessary for she- 
cess beyond high school, and in preparation for the examination . 
> > for a certificate of high school equivalency; 
(2) personal and (iccLdemic counseling; 

''(3) outfeach and recruitment, specialSadmissions, and finan- ' 
cial assistance; 

"(4) tutorial services; 

"(5) career-oriented work study; 

(6) housing support and on<ampus residential programs; ^ 
•J *-(7) activities designed to acquaint youths participating ih^ 
the project with the range of career options available to them; 
"(8) exposure to cultural events, academic programs and other 
. activities not usually available to migrant youth; and ^ 



other essential. supportive services, as needed to ensure 
the success of eligiMe* migrant and seasonal fdrmwork students. 
Qt the secondary f^nd-j^ ^ 
J*(b) There isMuthoiiizedr-tp be appropriated $9,600,000 for the' 
fiscal year 1981^$Wmfi^^ 1982, $14,000,000 fq^ [ 

the r^cal yetir^wM^^W^^ for the fiscal yispr 1984^-^(ifj4 : 

$18000,000 for the fiscal year 1985, to carry out the provisionsr^f}- 
this subpart,*'. * ~ ; J/ vi; i^* 

veterans' cosT'OF-jnstructjon payments ic ii 
Sec. 407. Section 420 of the Act is amended to read as 'fi>tl^iv$i^' 

"veterans COST-OF'JNp*RUCTJON PA YMENTS TO INSTITUTIONS OF -^y 
: V HIGHER EDUCATION . 

''Sec. 420. (aXD During the period beginning July 1, 1972, and 
ending September '^0, 1985, each institution of higher education, 
shall be entitled to a pctyment under, and in accordance withy this 
section during any fiscal year ifr- 

**(A) the number of persons who are veterans receiving voccf: ' 
tional rehabilitation under chapter 31 of title S8, United States 
Codei or veterans receiving educational assistance under chapter 
34 of such title, and who are in attendance, as undergraduate 
students at such institution during any acader/tlc year, equals 
at least— , 
*W 110 per centum of the number of such recipients who 
were in attendance at such institution during the preceding 
academic year, or , 

*'(ii) 10 per centum of the total number of undergraduate 
students in dttendance at such institution during such aca-^ 
demic year and if such number does not constitute a per 
centum of such undergraduate students which is less than 
' such per centum for the preceding academic year; and 
"(B) the number of such persons is at least 25, 
**(2) With respect to any academic year ending on or before Sep- 
tember^M^ 1S8S, each institution which has qualified for payment 
JiS^if^his section for the preceding year shall be entitled during 
sucn academic year, notwithstanding the provisions of paragraph 
dXA), to a payment under this section ifr- 

"(A) the number of persons referred to in paragraph (1) equals 
- at least the number which bears the same ratio to the number 
of such recipients who were in' attendance at such, institution 
during the first acaJdemic year, in which the institution was en- 
titled to payments. JMnder this section as the number of such re- 
cipients in all iT^iiMtiofis of higher education during the Oca- 
^ "demic year for ^ff^^^he determination is made bears to the 
number of sucff^^f^^Seh^ in all institutions of higher educa- 
tion for the first sum^ 1 
. "(W in the event that subparagraph (A) of this paragraph is 
: not satisfied, the Secretary determines, on the baJsis of evidence 
presented by such ijistitution, that such institution . is making 
> reasonable efforts, taking into consideration the extent to^ which 
the number of persons referred to in such paragraph (1) falls 
hhort of meeting the ratio criterion set forth insucjh subpara- 



. , gmph/A), to continue to recruit, enroll, and provide: necessary 
services to veterans, , - 
'X3) Fcy'txny fiscal year^ ^^ after September "^30, 1980, the 
Secretary (D^fl^is subsec- 

tion for any institution of higher education which has: qualified for 
paymejit under this section for any preceding fiscal year but suose- 
quently became ineligible, if— s , 

^*(A) the institution would have been,Ali&bk%had section 
420(aX2) been in effect when such institijf tipn^cp^mie ineligible, 
*W). the institution has had a full-tirfie office^of veterans* af- 
■ fairs since that institution was so eli^bl^i.an^ '' 

*YC) the appropriations made; available irv any such fiscal 
year for this sectioh^'ate in^^eXcess of (i) $14,380,600, or (ii) the 
■ : \ amoufit request^/fbr carrytpglpiii'this section in the budget of 
the President submitted under section 201 of the Budget and 
Accounting Act, 1921, whichever is greater, by an amount suffi- 
cient to make payments to all institutions meeting the require- 
ments of clatises (A) arid (B) of this parajgrapK 
*'(bXl) The amount of the payment to which any institution shall 
be entitled under this section for 

"(A) $300 for each persm ju)ho, is^ 
r al rehabilitation unaer chapter 31 o^^ 

Code, or a veteran receiving. ediicattiDnal assistance, uncfisjjr^cifta^-: 
terSJ^ofsuch title 38, and who U inldtteruidncie ti^ 
Hon as afi^iindergraduate^student during suck year;: ajid- ■ ' , 

"(B) in addition, $150 for each person who is in atterida ht 
such institution fis an undergrcuiuate student 4uH 
and who hJa$ beeti^}ie recipient of educational assistance under 
subchapter V or V2 of chapter 34 of such title 38, or who has a 
service-eonnected disability as defined in section 101(16) of such ^ 
tithe 38, or who is disabled, as determined ir\ \iccordance witfi 
regulations promulgated by the Secretary after ^consultation 
with the Administrator of Vetemns' Affairs, 
V In any case where a person on behalf of whom a payrnent is 
? urid^r^this section attends an instimtipn on less than a full- 
time basU,^ ^the amount of the payment on behalf of that persdn 
shall be rmuce^^^ to the degree to which that person is 

not attending dii%:fuU-ti7ne basi^. In no case shall a payment be 
made on behalf oj^ w person who attends an institution on less than 
a half time basis. ^ • • r ^ 

''(cXD An institution of higher education s^iall be eligiok^o re- 
ceive the payment to which it is entitled under this section pjily^^ 
makes application therefor to the Secretary, An appljfatiQh^Uru^ 
this section shall 'be submitted at such time or tirfUfs, inj'^jith 
manner, ^"^^ f^tpi and containing sfich information as the Sec- 
retary determines, iiecessary to carry out the functions of the Secre- 
tary under this title,'' and shall — > 

"(A) set forth such policies, assuYances, and procedures as 
will insure that— . * . 

''(i) the funds received by the institution under this sec- 
tion and available ipM after the requirements of subsection 
■ (e) have been niel^Ujt' be used soU^ 

, expenses in acad^^^i^lly. related pr^ 
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: ; . ' i!(n) the funds received by the institution under this sec- 
vV' '^.tioniuittnofibe used for d school or' department of divinity; 
' , V worship or sectarian activity; ^ i > 

• •r . :*(iii); i^ wilt expend, during the academic year - 

: ' fofwhicfi a payment is sdught, for all academically ^f^atea!^ 
. \ \pfvgrdins of the im^ amount equal to at teasp)^h<e ' 

. averagerdrnouni^SQ'^e^ the three years precM- 

■ y . ,r . irig the year for which the j^rant is sought; and 

■ *^iv) the applicant will submit to^ the Secretary such re- 

ports as the Secretary may require by regulation; 
*XB) contain such other statement of policies, assurances, and 
> procedures as the Secretary may require by regulation in order 
to protect the financial ihterests of the United States; and 

(C) set forth such plans, policies, assurances, and procedures 
' : as wilL insure tfiat ^^t he ^ will make an adequate 

■ ^' effort— ■ - , - ■ ^^'^v . . . 

. , **(i) to rtiairitaih a fullHime office of vetetfins' affairs 

* , ' which has responsibility for veterans', outreach, recruit- 
• ;v ment, and special education programs, including the ptovi- 

. - ' sign of ejducational, vocqtionai, and personal couriseling for 
: veterans, ^ ■.■■ ■ > " - v^/. 

. v^^^ -XiiXidca^rry out programs deiisigjied to prepare educdiion- 
aUy disddvqjitagea vet 

under subchapter V of chapter' 34 of title 38, United States 
Code, andjW'in f his case of any in^^ a 
^ military instqJJtOrtiork unqhf subchapter VI of such, chapter 

**(iii) to carry out active oiijtr^dch^^^^ 
\ on servicei^nnected,. disabled veterdns, ' other disabled or ; 
handicaphed ;vetem^ veiehxn^^'dhd edi^ 

tionally aisadvaniagea veterans), recruiting, ^nd couns^^^ 
activities throi^h^tne^^^^^^ dvdilabbe uiider^fedetx^ 

- ' ly assisted wor^^^tudy-prog^ (mth special r^mphdsis oh; 
the veteran-student servicesj)rograTri\unde^ 
. such title 38), V,' 

**(iv) to carry out an 'active tUtpdpl c^^ 
■ (including dissemination of ihfortnaiibfi fegardim . such 
program) in order to make maximum ' use\6f'rihe benefits 
V available under section 1692 of such title 3^^^^ ; ^ 

y^-V- *'(v) to coordinate activities carried (ntt:upder this jxirt . 
- V \ r: ': With the readjustment couriseling 'j>r6ff^m authorized, 
.; • .. ;,t' under section 620 tf title 38, . United Sidtes 'l^^gde, and with 
the veterans employment and training initiixtives author- 
ized under the Comprehensive Employment dnd^'Training 
Act and under chapters 41 o>nd 42 of title 38, United States 
Code, in order to assist in serving the* readjustment, reha- 1 
bilitation, personal counseling, and employment needs of 
veterans, . / . ' ' 

extept that an ijfistitution which the Secretary determines,, in accord- 
ance with : regulations jointly prescribed by the Secretary . and. the 
Administrator of Veteraris' Afffl^ as the 

Adrrtinistraior% cannot feasibly itself in terms of the number of 
veterans iri attendance there, carry out any or all of the programs 
set forth in subclauses 7i) through (v) "of dlause (C), may carry out" 
such program, or prbgrarns through a consortiurri agreement t^ith 



one or more other institutions of higher educations and shall be re- 
quired to carry out such programs only to the Extent that the Secre- 
tary determines,, in accordance witKfegulations Jointly prescribed by 
the Secretary and the: ' is appropriate in terras of the^ 
number of Veterans imaitehdiance at such iristitutlon. The adfguagy,-. 
of efforts td meet Hhe' requirements of clause (C) of this parctgrapU 
shalh be determined by the Secretary, based upon the recommenda-!, 
tiofxs of Oik Admin^^ in accordance yjith criteria established 
in regiLlalions jointly p by the Secretary and the Admihisr 

^traton ' ' ■ - "'"^ ^ 

' **(2) The Secretary shall not approve an application i^der this . 
subsection unless he" determines that the applicant tuill implement 
the requirements of clause /O of pafagraj)h W within the first aca- 
demic year during which if receives a payment Under this section. 

''(d^l) The Secretary shall pay to. each institution of higher educa- 
tion, ivhicljL has had an applicatibn approved under subsection (cf 
the amount to which it is entitled under this Section, 

Tf^ maximuni amount of payments , to any institution of 
higher ytucatiqny or any branch thereof which is located in ckfom- 
Munityfwhich is diffc^c^t!t from that in which the parent institution 
thereof is\ located, in any *ffscal year shall be $75,000. In making 
payment^ uftder tf\^ section for an^ fiscal year, the Secretary shall 
apportion the appnopridtioh for making such payments^ from funds 
wftihh beeome avaual)le^ a resuh of the limitation on payments 
set forth in' thie Preceding sentence, in such a ntannet as ivill result 
in Jhe, receipt l^ . each institution which is eligible -f prepayment 
Uruier thj>s:sectim of the first $9,000 (or the amount' of 'its ehtitle- 
meht fdr thai fiscaVyehr,:w^ then addition- 

al^amounts up to the limitation set forth in the preceding-sentence, 
**Ce) Not less than 90 pef cent^m x)f th^ insti- 
tution under subs^tioh (d/:'in any fiscal year sftdli be used. to imple- 
ment the reqitirement of clduse (CKi) of pamgraph (1) of subsection ' 
(c), and to the extent that such funds remain after irnplenientifig 
such requirement, funds limited by such 90 per centum requirement 
shall be used for implementing .thei;requipenients of subclauses (ii) 

lthrx>ugh;(v) of c (Clof suchpamgrapk except that the Secre- 

ytary may; i}i accordance with cf'Herid established -^^^ 
jointly prescribed by^:the Secretary .with the Administrator, waive 
the re^quireirien^ to^tke ex-tent that he finds that 

such: institution is adequately chffyjLng out all such requirements 

■ ^ithoUi the necessity for Such application ^of mch amount of the 
pdynients received under th^ 

; T/7 The Secretary, in, carrying out the prpvisioris ' of this section, 
shall seek to assure the cooidiriation of programs assisted ukder 
this iectiOT^with programs carried out by the Veterans' Administra- 
tion pursuant to title 38, United Spates Codci and the Administrator 
shall prov^ide alt assistaricey technicd informatipn 
' otherwise authorized by law ds. necessary^ to promote the maximum 
\effectihe^ess of the activities and^prq^yims^^<issisted under thi^ sec- 
tion. " : /" '"..V'.',/'' ■■ ■* . ^. • . ' .' . 

y(g) The program provided for in this section shall be adminis- 
tered by an identi/wbk administrative unit in the Department of 
JEdxicatiorL'\ 



\ Part R~GuAit\NTEED AND Insured Student Loans 

] > ]^ r EXTENSWN OF PROGlU^ 

. SEC. 411(a)Seqiipn 424(a)ofth£'Act isam '-''^i ^• 

Ay stri^thg out ''1981** Qnd inserting in lieu thereof 

; : Vm*)and ' ' ' \ 

(2) by .'striking out "1985''. and inserting in lieu thereof 
V "1990V 'P ^ • . ^ * 

(b) Section 428(aX?) of the Act is amended— ■ _ ^ 

(1) by strihihg^ out "1931" and ihiserting in lieu thereof 
. ' "1986"; and . . g^; ^ ^ - 

o ' (2) by striking out "1985" c^tK inserting in lieu thereof 

■ "1990". _ ./^ 

, . * V ' LOAiiv imn'ATiON^ • 

S^c. 412. (a/Sectidn 425(aXl) of the Act is amended-^ 
. '. . (1) by fed^signating clauses (A), 0), and (Q, as clauses (BX 
(C)y and (DX^respectively; . 

(2) " by inserting irhmediately before ctause^CB) (as so redesign " 
nated) the following hew clause: & • ' 

* ^^Aj that in the case of an independent student (defined in 
accordq/ice with section 482(cX2)) who has not successfully com- 
* pleted a program of undergraduate education, the total of such 
loan^ may not exceed $3fiOO, "; and • . 

(3) by striking out "clause (B)" in the last sentence of such , 
. section and inserting in lieu thereof "clause (C)". 

(b) Section Ji25(aX2) of the Act is amended &y striking out. "$7,500, 
in the case of uhy student who has not successfully completed a pro- 
gram of undergraduate educatiori, and $15,000 in the case of any 

: graduate ^br professional sttident" and inserting in lieu thereof 
"$1^,500 in the case of any student (other, than an independent ^stu- 
dent) wfio has not successfully completed a prpgnzm of undergrad-- 
uate education, $15^000 in the case of any independent st^dent ■ who 
hos not successfully comphted d program of undergraduate educa-. 
tiorii and $25,000 in the case of nny graduate or professional stu^ 
dent" .■ . ■ ■ ' . ••■ ■ ', ■ 

(c) The matter preceding division (i) of section 428(bXlXA). of the 
Act is ajnend^d — \. * 

(i) by inserting after "student" the following: "(other than an 
independent student)"; and ' * . ' 

*/ (2) by inserting after "undergraduate education, " the follow^; 

>r ing: "or not more than $3,000 in the case of an independent siu; 

<^. ldent (defined in accordance with.section' 482(6X2)) who has not 
successfully completed a program of undergraduate education, ". •■ 

(d) Section 428(bXlXB) of the Act is amended hy striking out 
"$7,500, in the case of any student' who has not successfully complet- 
ed a program of uhaergraduate educatipj^ and $15^000 in the case 
of any graduate or pro^ssional studeTtt^ and inserting in lieu there-: 
of "012,500 in the case of any student (other than an ind^endent 
stildent) who' hfis not successfully completed a program of under- 
graduate editcdtion, $15,000 in the case of any independent student 
who 'has not successfully completed a prograrri of uhdergrddiiate'' 
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education, ardi $25, 0(>0'*in the case of^ any graduate br prof^ional 
*studenV\ m .---^ '■ k.. . *. "■ y' ^f^m' ' ' ^ 

(e) Section 428A' Sf the Act is anHnded^ * .^ki. ; ■ 

(1) by striking out V$2^500 (in the case ot^^^Mdent who Was 
not successfully completed a program of^ndergradua^^ educa- 

.; tion) or $5,000 the case of a gfpxhus^ or prof&^ional stu- ^ 
t.j dent/'nin subsection (aXlXA^Mnd iil subsection '&iX2XA) anS 
^i,/ serting in lieuhhere^ in ea^ such^ 

' ^ i (im the cc^e of a'^iudent, othef^-than an:imependient^ student, 

■ who has^ riot successfully^ comjpie'teid a jm^gram undergraduate • 
^ education), $3^00 (in the case of tm ^tud^nt%s der 

# firied^in section 1^8^^ 

' progkim qf^Liider^Tiduai^ ed^^ $5jH)Q{in the cO^e ofa^ 

^iduate or prdfessional stiidSnt/*;^and ^ ^ 

' f: : (^/^'^strikiiig oUt '*$7,0pHn the ci^se of an^^tudent who iyas'^. 
^: not rsuccess fully completed: a prograrn^f ujjul&^graduate^ducq- 
^ ^ ^ tic^ and $15,000 in the dase^of any^g^ 

stiident'^ in subsecth^ (aXlXA) andfiffsul^ctmi'(aX2XA) tiriB 
HT^erting in Hieu each such /place^ the following: 

f \'$12;50 i7^ the\ase of any student (athir than'^an ir^pendent 
, student) wha has n^^ a program of un- 

• ^- dergriu^ $15,000\in[,pie case of any independent 
' sitJdeni who has not successfully cotfipleted a program of under- 

' :gradudtii education, anJd $25, &00 j,n me aotse of ariy^ graduate or 
professidnal student": . 
0 Part 'B^^6^ further amended by inserting 

imniediaiety b^fofe the period at the end df section 425(dX2) a|wi im- 
imedi(itely the Semicolon at the end of sectibvts 428(bXl)(B)^ 

428A(dXl)fA), dnd428A(aX2XA) the following except that the Sec- 
•retar^^ rnay increase the limit applicable to graduate or professional 
students wpo are puhuing programs which the Secretary determine 
^are ebcceptionally expensive^'. _ ^ 

.^^ ;> DEFERRAL OF REPAYMENT T ^ 

Sec, il3, (a) SectU^ W(a^^ ' - . ' ' - 

z (1) by inserting **or is. an officer in the Commissioned Corps of 
the Public Health Service" immediately after 'Armed Forc^ <^'^ 
the United States" in clause Hi); and ■ ^ ■/y r-^-^^:.!] 

(2) by striking out %r (v)" and inserting in lieu thereof Hhe 
following: ''(v) not in excess of three years during which the bor-, 
rower . is in service, comparable to the^ service^ referred to in 

• , clauses (Hi) and (iv), as a full-time volunteer for an organ^iia- 

■ Hon which is exempt fisopi .taxation under section 501(cX3) of 
jhe internal Revenue ^ode of 1954; (vi) not in excess, .of two 
\years during which the borrower is serving an "internship, the 

. successful completion of which is required in pjder to j^ceive 
' ■ prdfessional recognition required to begin professional 'p^ 
or service; (vii) not in excess of thr^e years, during which the^ 
borrower is temporarily totally disabled, as established by 
swSrn affidavit of a qualified physician, or durirfg which the 
borrower is^Mnalue 

required by^'a spouse who is soMisabled; or (viii)". 
(b) Section 428(bXlXM) of the Act is aniended— ^ * ^ 



' v'; ■ : ' ■ 56 . : ••->■ '' \ . \ ' : 

(1) by inserting ^*or is an officer in the Commissioned Corps of 
the Public Health Service" immediately after Armed Forces of 
the United States'' in clause (ii); arid 

(2) by striking out ''or (vy and inserting in lieu ^thereof the 
following: "(v) not in excess of three years during which the bor- 
rower is in service, comparable to the service referred to in 
clauses (iiO and (iv), as a fulltime volunteer for^an orgimiza- ^ 
tion which is exempt from taxation under section 501(cX3) of 
the . Internal Revenue Code of 1954; (vi) not in excess of two 
years during which the borrower is serving an intemshipi the 
successful completion of^which is required in order to receive 
professional recognition , required to begin professional practice 
or service; (vii) not in excess of three years during which the 
borrower is temporarily, totally jiisabled, as established by 
sworn affidavit of a aualified physician, or during^which the 
borrower is unople tojsecure employment by reason of the care 
required by a spouse who is so disabled, or (viii)[l 

(c) Section W(aX2XC) of the Act is amended— ^ 

(1) by striking out "and any such period'' and inserting in 
lieu thereof "that any such period", and 

(2) by inserting before the comma at the end thereof a comma 
and the following: ^*and that no repayment of principal of any 
loan for any period of study, training, service, or unemployment 

f. described in this clause or any combination thereof shall begin 
until six nionths after the completion of such period or cofnbi- 
jiation thereof". 

Ud} Section 428(bXlXM) is amended by inserting, before the semi-. 
]colon at the end thereof a comma and' the following: "and that no 
repayment of principal of any loan for any period of study, trainings 
service, or une^nployment described in this clause or any combiha- 
i^on thereof shall begin until six months after the completion of 
such period or combination thereof". . : ' , 

(e) Section 435 of the Act is amended'by. adding at thS end thereof 
the fdllowing new subsection: . » , . 

"(j) The term temporarily totally disabled' when, used with re- 
spect to a borrower means a borrower who, by reason of injury or 
illness, cqnnotbe expected to be able to attend an eligible ir^titution 
or to be gainfully employed during a reasonable ^period df recovery 
from such 'injury or illness, not to exceed three , years. Such term . 
wh^n used with , respect to the spouse of a borrdwer means a spouse 
illho' by reason^of injury or illness, cannot be expectedjo be gainful- 
ly employed during d reasonable period of recovery from such injury 
or illness not tq exceed three year^ and who during such period re- 
quired continuous nursing or other similar services. '. . . 

STATE AGENCIES AS LENDERS OF LAST RESORT 

*.. ' ^ ■ , . . 

%je:c '4U. Section 428 of the Act is amended by adding at the end 
thereof the following rtew subsection: 

"(hXV From sums advanced by the' Association pursuant to $ec- 
. tion 439(pX each^ State agency and nonprofit private institution or 
organization with which the-Secretary has 'an agreement under sub- 
^ : iectiori (b) of this section or an eligible lender in a State described 
in section 435(g)(1) (D) or (F) of4he Act is authorized tp make loans^ 

... . • • ■ • . . ■ . 
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directly to students otherwise unable to obtain loans under this 
part ' 

"(2XA) lEJach State agency or nonprofit private institution or orga- 
nization which has an agreement under subsection r(b) of this section 
or an eligible lender in a State described in section 4S5(g)(V (D) or 
{F) and which has an application approved under section 439(pX2) 
niay receive advances under section 439(p) for each fiscal year in an . 
amount necessary to meet the demand for loans under this section. 
The amx)urtt such agency, institution, organization, or lender is eli- 
gible to receive may not exceed 25 per centum of the average of the. 
loans guaranteed by that agency, institution, organization, or lender 
for the three years preceding tM fiscal year for which the determi- 
nation is made. Whenever the determination required by, the preced- 
ing sentence cannot be made because the. agency, institution, organi- 
zation or lender does mj^ have three years previous^ eo^rience, the 
amount such agency, institution, organization, or lenaer is eligible 
to receive may not exceed 25 per centum of the loans guaranteed 
under a program of a State ofcqjnparable size. 

*W) Each State agency or nonprofit private institution or organi- 
zation which has an agreement under subsection (b)^f this section 
and each eligible lender in a State described in section 435(g)(V (D) 
or (F) shall repdCy advances made under section 439(p) in accordance 
with agreements' erttered between the Association and such agencyy 
, institution, organization, or lender. 

^i. *Y3) Loans made pursuant to this subsection shall have the. same 
terms, conditions, and benefits as all other loans made urSier this 

■ .■; . : ■■ ^ .< " . ■■ 

' IlfTEREST RATE AND PAlf^ENT 

Sec. 415. (a) Section 427(b) of this Acijs ani^^^d by inserting im- 
mediately before fhe period at the end tfiereof q comma and the fol- 
lowing: or 8 per centum per annum oh such balance in the case of 
any borrower, who on October 1, 1980, has no obligation to ''repay any 
amount of pMncipal or interest on any loan made,'^ insured, or guar- 
anteed unMrrthis part**. ' 

(bXlXA) SetHon 427(aX2XB) of the Act is amended, by striking out 
. **nine'to-twelveHn^nth period** the first time it appears and by in- 
serting in lieu thereof six months ' . * ; . 

(iB) Such section 427(aX2XB) is further amended by striking out 
'^nine months nor later than ofie^year**\q inserting iri lieu 

thereof **six months**. • ' X* " ' 

(2XA) Section 428(bXlXM:pf the Act is amended^ by striking out 
*%ine-to-twelve-mohth perim^^^ the first time it appears and by in- 
serting in lieu thereof^ ^six months* . 3. - ^ 

(B) Such section 428(bXlXE) is further amended by striking out - 
"nine months nor later than one year** in both places that it ap- 
pears and by inserting in lieu thereof "six months *. 

(c) Section 428(aX3XBXii) of tfiis Act is amended by inserting after 
"balance** a comma and the following: "or 8 per centum per annum 
on such balance in the case of any borrower who on October 1, 1980, 
has no obligation to repay any amount, of principal or interest on 
any loan made, insured, or guaranteed under this part**. 

(d) Section 428(bXlXF) of this Act is amended by inserting imme- 
diately before the semicolon at the end thereof a commaSina the fol- 



lowing: **or 8 per centum per annum on such balance in the case of 
any borrower who on Octobei: !, 1980, has no obligation to'repay any 
amount of principal or interest on any loan made; insured, or guar- 
anteed unaer this part'\ ' u,y 

(e) Section 428(d) of the Act is amended by sinking out 7 per 
centum per annum*' and inserting in lieu thereof ''the rate specified 
in this part '\ 

COLLECTION PRACTICES . . ^ 

Sec, 416. (aXD Section 43d(b) of the Act is amended by inserting 
"(ly after 'W and by adding at the end thereof the following new 

A^'^X^^J^or the purpose of p^moting responsible repayment of 
moans covered by Federal loan insurance pursuant to this part, the^ 
Secretary shall enter into cooperative agreements with credit bureau 
organizations providing for the exchange of ir\formation concerning 
student borrowefs in accordance with the requirements of this para- 
graph. For the purpose of assisting such organizations to comply , 
with the Fair Credit Reporting Act, such agreements may provide 
for timely response by the ^ecr:^tary to requests from such orgaj^iza- 
tions for responses to objecnoT& raise4 by such borrower^. Subject to 
the requirerrtents of subparagraph^ (C^, such agreements shall provide 
for the disclosure by the Secretary to'such organizations with respect 
to any loan for which the Secretary has received a notice of default 
under $iJ^ection (a) of this section of— X _ 
the date of disbursement drid the amount of^any such 

loan; - ' . r. ^ Y i • 

information concerning collection of any such loan, in- 
cluding^ information concerning the status of any defaulted loan 
on which the Secretary has rncide a payment pursuant to subseC' 
tion (a) of this section; and ' 

''(iii) the date of cancellation of the note upon completion of 
repayment by the borrower of any such loan or payment by the 
Secretary pursuant to Section 437. 
'W) Such agreements may^also provide for the disclosure by such 
organizations to the Secretary, upon receipt from the Secretary of a 
notice under subparagraph (AXii) that such a loan is in default, of 
information concerning the borrower's location or other information 
which may assist the Secretary in proceeding to collection of ^the de- 
faulted amount. 1^ V 71 
''(C) Agreements entered into pursuiixnt. to this paragmph shall 
contain such pr-ovisiohs as^may be necessary to ensure that^ ^ ^ . \ 
''(i) no information is disclosed by the Secretpry^m^ 
curacy and contpkhhess have been verified,. anSL no'infqrmation 
stating that a Joan isi0 default is'^d^^^^^ 

ha^ made^ a redsoridble effort to collect' th^ . . * 

"A'l) m to dJiy 'iri formation so disclosed, such organizations 
will be promptly notified of, and wilh promptly record, any 
change submitted by the Secretary with respect to such iriforrna- 
tion, or any objections by the borrower with respect to any such 
information, as required by section 611 of the Fair Credit Re- 
' poHing Act (15 U.SC. 16811); 

"(iiO no use will be made- of any such inforrriation whr^ 
• would result in the use of collection practices with respec^|p 
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SMcA a borrower that are/not fair and reasonable or that involve ^ 
harassment, intimidation, false or misleadirig representations,^^ 7 
or uanecessaiy communication concerning the existence of such 
loan or concerning any such infornmti ^ 

**(iv) except for disclosure rhadiio obtain the borrower's loca- 
tion, the Secretary (I) shall not disclose any such information 
until he has notified the borrower that such information will 
be disclosed to credit bureau organizations j^nless the borrower 
enters into repayment of his loan, but (II) shall, if the borrower 
has not entered into repayment within a reasonable period of 
time, but not less than thirty days, from the date such notice 
has been sent to the borrower, disclose the information required 
by this subsection, ; ' ' 

• "(DXi) The Secretary shall, withihjninety days after the date of 
enactment of thi^ paragraph, take such s^feps ^as may be necessary to 
establish the disclosure of infor7nation<descHbed in subparagraph 
(A) (i), (ii), and (Hi) as a routine ifi accordance witlv section 
552a(bX3) of title 5, United StateS'JSode, and to establish, . a :^t^m 
for the prompt notification of any bpnvwer of any cUscldst^^^ 
pursuant to this paragraph^ ^-'l^ ' ' * • 

**(ii) Information disclosed by the Secretary to crecf{^^re<zu orga-' : 
nizations under the requirements of this paragraph shaU'^^r^^^^ 
tute a system of recoras within the meaning of section SSin of title 
5, United States Code (the Privacy Act of 1974); and credit biitecof^ r 
organizations which enter into agreements with the Secretary und^: r> 
this paragraph shall not be considered Gov(^ment contractor^ ' 
within the meaning of that Act". ' * r 

(2) Section i27(aX2) of the Act is amended by redesignating sub- 
paragraphs (H) and (I) as subparagraphs (I) and (J), respectively, 
and by inserting after subparagraph (G) the following new subpara- 
graph: ^ , 

"(HXi) contains a notice of the system of disclosure of in- 
' formation concerning such loan to credit bureau organiza- 
tions under section 430(bX2X and (ii) provides that the 
■ ^ lender on request of the borrower will provide information 
"on the repayment status of the nate to' such organizations,"* 

(b) Section 43(Xc) of the Act is amended by adding at the end 
thereof the following new sentence: 'Any forbearance which is ap- 
proved by the Secretary under this subsection with respect to the re- 
payment of a loan shall not be considered as indicating that a 
holder of a federally insured loan has jiiiled to exercise reasonable 
care ana due diligence in the collection of the loan; 

(c) Section 432' of the Act is amended by adding at the end thereof 
the following new subsection: 

(e) Notwithstanding any other provision of law, the Secretary 
may provide to eligible lenders, and to any State or any nonprofit 
private institution or organizatioruhqving a guaranty agreement 
under section 428(cXV, any information with respect to the names 
jand addresses of borrowers or other relevant information which is 
available to theLSecretary, from whatever sourte such information 
may be derived/'. 



V ' ' ADMINISTRATIVE IMPROVEMENTS 

Sec. 417, (a) Section 428(bXiXW of the Act is amended insert- 
ing before the semicolon a comma and the following: "and insures 
that the proceeds of the premium will not be used for incentive pay- 
. merits to lenders'^ 

(bXV Section 428(cX6XAXii) of the Act is amended— 

(A/by. striking out "and'^Jhe first time it appears and insert- 
ing in lieu thereof a comma; ana 

(Bpby inserting after "prevention" a comma and the follow- 
ing: "and the administrative costs of monitoring the enrollment 
and repayment status of students" 
(2) Section 428(cXSXB) is amended— 

(A) by striking out "and" at the end of clause (i) and insert- 
ing in lieu thereof a comma; 
(BJ by inserting "and" at the end of clause (iij; and 
(C) by ^ding after clause (ii) the following: 
"(Hi) ^administrative costs of monitoring the enrollment and 
repayment status of students' nieans any administrative costs by 
a guaranty agency which are directly related to ascertaining the 
student's enrollment status, prompt notifica^^ to the lenckr of 
such status, an audit of the note agreement to detemtine if the 
provisions of that agreement are consistent with the records of 
the guaranty agency as to the principal amount of -the loan 
guaranteed, and an examination of the note to assure that Jhe , 
repayment provisions are consistent with the provisions of jtfiis 
ijart " * . 
(3/Section42MP(^XAJof the Act is amended— ^ . ^ 

(A) bysthkingout "or"atthe endofclause (iiiJ;^^^.^^^^^^^^^^^ , 
(BJ bv^redesig^ting clause (iv) as clause (v^^and> i:. 

(CJ biyit^ertihgyafter clause (iii) thei fqllowiifig new clause: ; 
"(iv)!4^ adjnihistrative c^iMoji^oting thg enrq^ 
and rep^^rhep^f "Status o^^^ ^ ' 

(4XA) Section %3SCfXV of the Act 'is amended by striking put 
"(fXlXA)" and inserting in lieu thereof "(fKV" and by striking- oUt ^ 
subparagraphs (BJ and (CJ. ^ '* / ■''^\ 

(B) Such section is further amended by redesignating clauses (V 
through (v) as clauses (A) through (E), respectively. : " , 5 , • ^ 

(5) ^ction428(p(2)of the Act is amended-- . _ 

^ (AJbystrikingouV"or"at the end of clause (iiO;\:i. 

(B) redesignating clause (iv) as clause (v); and ' / ; 

(C) by inseHing after clause (iii) the following new clause: * ^ 
"(iv) the administrative costs of monitoring the enr^lBn^nt 

and repayment status of students; or". ' ' j ' • . « 

(6) Section 428(0(3) of the Act is amended— ^ * ; :' 

(A) by striking out ''and" at the end of clause*(B);. 

(B) by striking out the period at the end of cl<mse (P) and m- 
• serting in lieu thereof a comma.and the word"Q^d'';^cuid\^'^':i:^^ 

(C) try adding after clause (C) the following new ihxus^:- / 
"(D) 'administrative co^ts of monitoring' the, enrollment and: 

repayraent status of students' nieans any Mniinist^ 
a guaranty agency which are directly related to ascertaining dhe 
student's enrollment status, profhpt notificatioh to the lender of 
such status, an audit of the note agreement to^ determihei^^^ 
provisions of that agreement are consistent, with the reiioiv^(of 
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the guaranty agency as to the principal amount of the loan 
guaranteed, ana an examination of the note to assure that the 
repayment provisions are consistent ^with the provisions of this 
part,": ' 

(c) Section 42S(fXSXA) of the Act is amended by redesignating 
clauses (iv) and iv) as clauses (vi) and (vii) respectively, ana by in- 

. sertins after. clause (Hi) the following new clauses: "(iv) the costs of 
providing interest and. special allowance computation and billing 
services to' lenders, (v)4he amount of non-Federal funds expended by 
. an'^insurer as incentive payments to lenders to iriduce them to im- 
prove or expand their program participation, 

(d) Section 428 of tf^ Act is amended by adding at the end thereof 
the following new sut^ection: 

"dXV Any State agency or any nonprofit private institution or or- 
gahiz&tion which has an agreement under subsection (b) of this sec- 
tion may enter into an agreement with any eligible lender fofher 
. than un eligible institution or an^a^ehcy or instrunientality df 'the 
State) for the purpose of authorizing multiple^ disbursements of 'the., 
proceeds of a loan under which the lender will pay the proceeds of 
such loans into"^an escrow aincoiint to be administered ^ the State, 
agency or any nonprofit private institution or organization in ac- 
cordance with 'the provisions of paragraph (2) of this subsection, ^ 
(2) Each State agericy or each nonprofit private institution or or- 
; ganization entering ihio an agreement under paragraph (1) of this 
subsection is authorized to — . 

*^(A) make the disbursements in accordance with the^te evi- 
dencing the loan; . ' . 
1, ''(B) commingle the proceeds of all loans paid to it pursuant 

to the escrow agreement entered into under such paragraph (1); . 
■ r (C) invest the proceeds of suctt ldd^ns m^ 
'%:[^k}^;f-:: Inderal Government or obligai^iohs wh^ 

: "(Ij^.retain intereist or otl^- earnings on such investment; and 
''(E) return to the eligible lender undisbursed funds when the 



^student ceases to carry qi ah eligible institution at least one- 



* half of the normal fuu-time academic workload as determined 

% ; l^AN INFORMATION PROGRAM AUTHORIZED 

"^jv^^M^lS. Title IV of the Act is amended by adding after section 

^^$^!^^0iefqll6u^^ 

- 3^ INFORMATION BY ELIGIBLE LENDERS 

1 ■-' ■■- 

Wt;-?^'^}^-^ lender shall enter into an agreement, 

^ii^j^i^yij^^ the eligible lender^ will, at the time 

S^J^ vJ^Nt^ a student lyorrower which is insured or 

H thorough arid accurate loan in- 

^■^fiifi^im^ under this part to the stu- 

required by this section shall 
'^M>Mctu(^^ : ' ,^ 

; • > maximum amounts that may 

repayment will begin; 
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'W the rnaximum number of years in which the loan must be 
repaid; . 

'W the interest rate that will be repaid/ and^ the minimum 
amount of required monthly payment; . . 

"(5) anv:' special options the borrower may have for deferral, 
cancellation, prepayment, consolidation, or other refinancing of 

the loan; >v , »~ 

■W a definition" of default and the consequences to the bor- 
rower if the borrower shoictd default, including a description of > 
, any arrangements made with credit bureau organizations; ana^ 
TO to the extent practicable, the effect of accepting the loan^ 
. on the eligibilip of the borrower fiofr othev forms^f student as- . 

, sistance.". - i^ir . 

. ■ ■■■■■■ a>t'.- • . ^ ■ ■ 

• • ■ " ^ . 

LOANS TO PARENTS 

Sec, 419. Part B of title IV of the Act is amen\ied ^0, inserting 
immediately after section 4^8A the following new section: 

'*LOANS TO P^^NTS OF DEPENDENT UNDERGRADUATE STUDENTS 

''Sec, 428B, (a) Parents of a dependent undergraduate student (as 
defined by regulations by the Secretary) shall be eligible to borrow 
funds under this part in amounts specified in subsection (b), and 
unless otherwise specified in subsections (c) and (d), "such-lddns shall ^ 
have the saJnt^ terms, conditions, <ind\benefits as all other loans 
made under this part. Whenever neceSsary to. carry dut the provi- 
sions of this, section the terms 'student' and ^studerj^^rrower used 
in this pari shall include a parent borrower under this section. 

"(bXl/^Subject to paragraphs (2) and (3), the maximum amount 
parents may boffow for one student in any academic year dr its 
equivalent (as definefi by reflation by the Secretary) is $3,000, 

(2) The aggregate insured principal amount for insured loans 
made to parents on dccount of an undergraduate dependent student 
shall not exceed $15,000, ^^'-r^^ ; , . 

"(3) No loan may be mdd^ to any parent or student under this 
part which would cause their combinM loans ^f^^ year 
to exceed; the student's estimated cost of attendanctrhihus such stu-^ 
' dent^s estimated financial dssistariJee as certified^ by \ the eligible in- 
'stitutionMnder section 428(aX2J!(A) of this part, Thejflnnual insur- 
abie limit on account of any student shall not be deemed to be ex- 
ceeded to^ a line of credit under which actual payments, to the bor- 
rower wi.lh not be made in any year in excess of the annual limit 

**(cXl) Repayment of pr^ under this section 

may be deferred until the earliest of-^ 

*'(A) four years from the disbursement date of the first loan 
made for the educational expenses of the dependent student 

• named in the parentis loan application; 

''(B) the student's anticipated date of graduation of comple- 
tion ^f studies estimated at the time of the application for a 

- ^^(k) '4lie^d^te on ^which the student ceases to be at ledst a 
haip^e^student at an eligible institution; or 
' (D) such other date as the parent may request. 



Such repayment obligation shall not be further delayed because of 
any current status of the student, but nothing in this section shall 
be construed to prohibit a lender from fxjercising forbearance for the 
benefit of the borrower 

"(z) No payments to reduci interest costs shall be paid pursuant to 
section 428(a) of this part on loans made pursuant to this section, 

(3) If a borrower under this section elects to begin making regu-^ . 
lar monthly payments of principal and interest at a date later lhaK\ 
sixty, days after the date such loan is disbursed by a lender, then the 
interest shall 8e 11 per centum per yeat on the unpaid principal bah 
i^ance of the loan except that, if provided in the note or other written 
jagreemJent, any interest* payable by the borrower may be deferred 
' until not later than the date upon which repayment ofJhe first in- 
stallmeni^ of principal falls due, in which case interest that has so 
. accrued during that period may be added on that date to the princi- 
pal, .',■>. 

If a borrower under this section elects to begin making regu- 
lar monthly payments of principal and interest at <i date not later 
than sixty days after the date s^ch loan is disbursed by a lender, 
therv jt)^ interest shall be 8 'per centum per annum on the unpaid -^ 
prinhipal balarice of the loan. ^'iVj - 

'^Gt} Loans made under this section shall be^ktsUred by the Secre-. 
tary in a State only if— \ / 

s 'TV the State is not served h^^d State agency or nonprofif pri- 
vate institution or organizatvpn- hauinglan agreement "^wjiH the 
Secretary pursuant tp sectiomJ^^ 

'^(2) an agi^ncy/ institution,' dr 6r^^ in a State hewing 

siich an agreerrierit does not authorize loans under tfiis Si^ction 
(A) within one^ hiiTidf^jd dnd tjj)jen^ after ^the effective date 
of this dmendnient, pt-fB^'if a'Stdie is prohibited from author- 
izihg loans under -this section because of existing State law, 
lone hundred and twenty diiys after the adjournment of the next 
regular session of the State, legislature which convenes after the - 
effective date of thi^ am£ndm£nt '\ 

; SPECIAL ALLOWANCES r 

/'Sec. 420. (a) Section 438 of the Act is amended to read as follows!^ 

"special ALLOWANCES ^. ' 

"Sec, 438. (a) In order to assure (1) that the limitation ori interest 
payments or other conditions (or both) on loans made or insured 
under this part, do not impede or threaten to impede thejcarrying 
out of the purposes of this pdrt or do not cause the return to holders 
of loans to be less than equitable, (2) that incentive payments on 
such loans are paid promptly to, eligible lenders, and (3) that appro* 
priate consideration of relative administrative costs and inoney 
market conditions is made in setting the quarterly rate of such pay- 
ments, the Congress finds it necessary to, establish an improved 
method for the determination of the quarterly rate of the special 
allowances on such loans, and to provide for a thorough, expedi- 
tious and objective examination of alternative methods, for the, de- 
termination of the quarterly rate of such allowances. 



''(bXt) A special allowance shall be paid for each of the three- 
month periods endin0 March 31, June 30, September 30, and Decem- 
her 31 of every year and the amount of such allowance paid to any 
holder with respect to any three-month period shall be a percentage 
of the average unpaid balance of principal (not including unearned 
interest added to principal) of all eligiole loans' held by such holder • 
during such period. , . , 

**(2XA). Subject to subparagraph (D) and paragraph (U the special 
allowance paid pursuant to this subsection ori loans bearing interest 
at the rate of 7 per centum per annum shpll be computed (i) by de- 
termining the average of the bond equivalent rates of the ninety-one- 
day Treasury Mils auctioned for such three-month period, (ii) by 
subtracting 3(S per centum from iuch average, (Hi) by rounding the 
■ resultant per centum Upward . tq the nearest one-eighth of 1 per 
cent^ (iv) by dividing theYrisultantper centum by four. • 

<i^B/:S^ to subparagraph;. (D) and para^ph (4), the special 
pJJLoji}(irj^e paid pursuant to this subsection onloahs bearing interest . 
: ai^tfie;^te of 8 per centum per, gnnum shall be copiputed (i) by de- • 
^ if;nnihing the average of thehond equivalent rates of the ninety-one- 
> ddy '^ bills auctioned^^f or such three^month period- (iV bjf 
s&btracHng 4.5 per centum frcm^such average, (Hi) by rounding the r 
resultarityper'c^^^ the nearest onereighth^^f 1 per 

ce]}iumy-jand^iv)^^^^^^ the resultant per centum by ' four. ^: ' 

. ' *'(!t2) Subject to subparagraph (D) and paragraph (U the special 
^allowance paid pursuant to this subsection on .loans bearing interest 
at the rate of 11 per centum;per annurri shall be computed (i) by de- 
termining the average of th^ bond equivalent rates of the ninety-oner 
day Treasury bills auctioned for such thxee-month, period, (ii) by.^ 
subtracting 7.5 per centum from such average, (Hi) by rounding the 
resultant per centum upward to the nearest one-eighth of l pej: 
centum, and (iv) by dividing the resultant per centum by four- 

'W)(iX>The quarterly rate 'tif the special allowance for boldersr^of 
loans tuKich were mhde or purchased with funds obtained by the 
holder from the issuance of obligatiorts/ the intx^ from which is 
exempt from taxation under the Internal ReviSiue Code of 1934 
shall be one-half the quarterly rate of the special allowance estab- 
lished 'under subparagraph (A), (B), or (C). Such rate shall also 
apply to holders of loans which were made or purchased with funds 
obtaini^d by the holder from collections or default reimbursements 
on, or interests or other income pertaining to, e^ligible Igans made or 
purchased with funds described in the preceding sentence of this 
subparagraph or from income on the investment of such funds. This 
subparagraph shall hot apply to loans which were made or insured 
. prior:to October 1, 198a ' : r n r 

*'(ii) The fate set under division (i) shall not be less than (I) 2.5jr 
per' centum per annum in the case of loans bearing interest at the ; 
rate Of Tiper centum per annum, or (II) 1.5>per centurnj>er g,nnum in 
the case ^bf loans blearing interest at the rate of S ^yer centum per 

annum. ; & , * l 

■0iii) No special allowahc^fiay be paid Under this subparagraph 
&^^' ^he issuer of such obligations complies with section 420(b) of 
^^Sducation Amendments of 1980, ' : 
^^) The holder of ah eligible loan shall be deemed to have a con- 
tractual right against the United States, during the life of such 
loan, to receive the special allowance according to the provisions in 



. effect uh<&r 'this iectibn at the ti^ such loan was made or insured 
SuUeci Jo' paragraph W determined for ano^ 

suck three:mohth period shail be^ payable at such tin^yMfter the 
^, close qf sUch period^, asi'^ m specified by or purisuQm to regula- 
tions, promulgated under this section, V ^ 
-'^•v *Y4aA) If payments of the special alloimiices payqale M 

section or of interest payments under section 428(a) with respect to>a 
loan have not been mcMe within thirty jiay^^^^ the Secretary has 
/ received an accurate^:, timely, and cor^iete request for payment 
thereof the specidl'^l^pwan^ shall be in- . 

creased by an am^oum^^^^ accrUing on the y 

special allowance and interest benefits payments due the holder, 
■ . -W) Such daily interest.shall be computed at the daily equivalent 
■ fate of the sum of the special allowance rate computed pursuant to 
'Paragraph (2/ and the interest' rate applicable to the loan and shall 
:. be pai^for the later of (i). the thirty-first dixy after the^receipt of 
:such request for payment from the holder, dr'di) the thirty- first day 
. after the final day of the period or periods covered by such retmest 
and shall be paid for each succeeding day until, land incliidin^ the 
date o^ whicn the Sepretary authorizes paymentl . ' 

■ *YC))For purposes of reporting to the Congress tffe amounts djf spe- 
cial allowances : paid under this section^ amounts of special 
allowances paid pursuant to this paragraph shall be segregated and 
reported separately, ^ 

'X5)-As used in this section, the tkrm Migible 
which ^ insured under this part, or made under a progt^am covered 
by. an agreement under section i28(b) of this Act 

'W The Secretary shall pay the holder of an eligibk loan, at such 
time or times as are specified in regulations, a special allowance 
prescribed pursuant to this subsection subject to the condition that 
\ such holder shall submit to the Secretary,, at such time or times and 
in ^uchh manner as he may deenp proper, such information as may 
be requuted by regulation for the purpose of^enabling the ISecretarv 
to carry^ out )iis junctions under this section and to carry out the 
purposes of this section. ; . 

*W The Secretary shall adopt or amend appropriate regulations 
pertaining to progrums carried on under this part to prevent, where 
practicable, any practices which he finds have denied loans to a 
substantial number of eligible students.;^ \ * , . 

~(b) In order for the holders of loans which] were nidde or pur-^ 
chased with funds obtained by the holder from an Authority issuing 
obligations, the income from which is exempi from taxation under 
the Internal Revenue Code of 1954, to be eligible t& receive d special 
allowance under section 438 (bX2XC) of the Higher Education Act of 
1965, the Authority shall submit to the Secretary a plan for doing 
business. The Secretary shall approve or\disdpprove such plan 
within 30 days after the date of its submihw^ Each such plan 
. shall contain provisions designed to assure tha^ ' 

(1) no eligible lender in the area' seruiS^J^^Mte Authority will 
[ be excluded from participation in the program qf the. Authority 

I and that all eligible lenders may participate in the program on . 
the same terms and conditions if eligible lenders are going to 
' participate in the program; ' o 

(2) no director or4taff member of the Authority who receives 
compeksation from the Authority may own stock in, or receive 
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compmsatiqh fr^M^^^ contrdcU to service , 

'\anac<dlect the loaJh^pftke:A^ v / :: 

(3) student loans . will ho^^^ 
- lenders at a. premium or discount dniqun^ 
c&itum of the unpaid prirtcipdl amount Jxjlrrowed [plus] accrued 
interest to the: date of acquisition/^^ a reasonable ^^l^ 
' fer fee may be paid by^ the purcKq^^ '^y '-'CC^-' ■'■ 

W the Authority will, available^ 
. and subject to applicabk State and FederaLh Idans to, 

or purchcLse loans ihcun^^byi^^M students who are resi- 

f dents of or who attend eligible i within, the area ; 

. iserued by the Authorityr i ' . : = / - , V v^ 

. (5) the Authority hds^a plan under which the Authority will 
pursue the development dfi^n^w lender con- : 

tinuirig program of benejits^^M 
ances of existing lender eomtnitrr^^ 

(6) there will be ah anniiaLaudiLof the AiltnoTity by a ceM^ 
fied public act^uhting firm which \ 
pliance by the Authority luitl}^ the jjrqvmons i^ i 

♦ THE STVOENT LOAN MARKM^^ f ;^ ^ 

Sec. Ji2L(aXl) Section 439(a)(V of t>^ striking: 

out "Govemment'Sponsdred". ; 1:.^>.> - :: J 0\ ^ [f ' ' . . v 
(2) Section 4S9(f) of the Act is amended to read^ ad^f6ll0Osf l . > / / 
"(P(V The Association shall have commdr(st(x:k. M 

value as jnay be fixed by its BoanI of Dii^ct^ ■ 

which may he issued onl^ to lehdei^s^iinder this pa 

guaranteed student loahs, who Mf^^^ Unders v 

under this part or who are eligible iristitution^^k^^^ 
'/435(a), other than an institution outside ^f(the U 

* (2) Each share of common stock shall Jbe^htm with: \ 
rights of cumulative voting at all eledtidns wf 

shall be by classes as described in subsection (c^SX ■ ■ V ' 

The maximum number of shares of common sp^ 
Association may issue and have outsUinding flt ian^^^ 
be fixed by t^e Board of Directors fnm tinieij^ comrntin 
share issued shall be fully transferable; 'except thcLt; as^io th^-As^ 
ciationy it shall be^Uansferred only ohyihe-hodks o^ : 

*'(4) To the extenhtKat net income i^. earned: ana - r^^^^ 
to subsection (g)(2), dividends may be decldredydn i^ 
nonvoting common stock by the Board of IHrectoH^ Such dividen^^^^^^^ 
as may be declarecrfy the Board shall' be j)aidi id the- holders 6^^^ 
standing shares/of comjnon stock \and Inonvoting common Sitdck, 
except that no such dividends shall be payable with respect 
share which has been called for redemption past the effectiiie date : 
of such call. , . ■ ' ■ / " ^l':^.-. 'W/- y-'- 

^fS) The Association is atithorized 'to issue nonvoting - cofn 
stock having such par value as may be fixed try its Boam of tHrec- ■. 
tors from time to time. Any nonvoting cpmmon stock shall be freely 
transferable, except that, as to the AsspMatibn, it shall be transfer- 
able only on the books of the Associalioh.". 

(31 The first sentence of section 4S9(gXl) of the Act is amended to 
read as follows: "The Association is authorized to issue nonvoting 
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preferred S(tock having such par value as may be^fi^d by its Board 
of iHrectors from timii to tinie,^\ 

■ Ml) Section iSm^ 

V (A) in part^rap^ repurchase^ after ''pur- 

chase**' a^ by inserting^ "or- r^lt, offer participations, or r 
. pooled interests, '* after %elV)\ ■ • ^ . - ''^ ■ \ 

(B) by amendihg paragraph (2) to read ds) follows: • V c 

* Any imrehousing advance made under 'pafxigraph (1) of this 
subsection shall be made on the security of (A) insiited lodnSi (B) 
. • TTuirketoiile obii&itions and se(?urities issued^ guaranteed or insured . 
^ .by, the Ukited States/ 6r for whichjthe full faith and credit of the 
United States is pledged for the repayme of principal and^teresi 
thervof/or (C) niarketable obligations issued, guaranteed, or iitSUred 
b^ any agency, instnitrientality or corporation of the Uniled States 
. ' for which the credit of such ogencyg^r instrumentality or corporation^ 
is pledged for ttue^)^^ of principal and interest thereof, in an'' > . 
amourit^^ual tO^^ tM such (Xdvance. The proceeds of any ] 

such adiance. secured by. insured loans shall either be invested in 
'/ additwi^al insured loan^ or the lender shall provide assurances to 
: the Association that during the period of the borrowing it will 
hiaintain a ^level of insured loans^ in its portfolio not less thtth the 
^aggregate o$itsttinaing balance of huch loans held at the lime of the 
Qorrowing. The* proceeds frdm any suc^ advance secured, by coliaf^r-, 
: al described in clauses (B) and (C) smxll^ be invested ih addititridl ; ij 

ijnsurejd student, loans *) and . ' . / ' r v : 

.. (C)Jby adding at the end there^ 

:"(4) Securities issued pursuant to the offering of participations or 
pooled int^ksts under paragraph (1) of this subsection may be in the 
form of debt obligations, or trust certifkates of beneficial c^nership, . ^ 
or both. Student loans set ciside pu the offering of particir 

pations or pooled interest$ shall 'at all times be' adequate to ensure ; 
' the tiniely principdtnnd in 

(2) Section 43yW of the i^ct,^^^ ''including* 
* those made lender subsection (d)(4)^y)m^ 'All obliga- \ 

tipns issued by the Association^*. y . ; " ' 

(c) Section 439(eXA) of ihi^Act ,is amended by striking out 
:'$50,m,000'*i and inserting in liew^^^^ ; . ^ 

(0(1) Section 4^9(hXV o^ to read as followstK 

' "(hXl) The Association is authorized with the approval of the Sec-^ \} 
retary of Eduqation and tft^^'Secretar)^'of the Trf^ury to issue arid : 

have outstanding obligationsi: hdv^ 
) sUch.i rate or rates of interest as rhaj'-'be determined by the Assocu 

atiorU' 'Hie authority of the. Secretary 6/ Education to approve the is-; ■ . 

sud^ce of such obKgqtiqns is lirnit^^io obligatiori§. issued bythe As-^: 

sociation and'guara^teed by the^^cretary^^^^ paragraph (3): 

y- of this subsectiqrt Such obligatiSiris rrict^ be redeemable at the option 

■ of the Associatwri before ^ as rnay be atipu-.: 
lated therein The. Secrvtcuy. of t^^ may not direct as d cont ' 
dition of his approval th^t hriy su(^ issudrice of obligdt 

Ai., ^Association be madi^ V' 
' (2) Section M9.(h)^lpfy^ • ; - . . ; vy^ y- 

* (Aj by striking ^j^-'^th^ '1982** and insertii^ in lieu iherer ". 
.:; ^^ of "()ctpyEit'iii^S^ ■ -^^^'O - ' ;;jv^y :'\ 

■■■^j /^t\- (B) by c^cUrig^^m^ 

: . t*." ' "NothiAopkri \thiiStafiiniiOn shall . hp nonstmed so ais tri authorizfi^ J 



.'*NQthij^^ri\th^ shall ^ be coristrued so as to authorize 
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" •* the Secretary of Education. orUhe Secretary of the Treasury to 
limit, chHlrol, or constrain program^ of the Association or sun-. 

' port the Guaranteed Student :hoan Program by the Assoct' 
; . V ation, \' J.,:"": 

(3) Section 439(h): of the ^Act is amended by adding at the end 
thereof the following new paragraphs: . 

^^'(4) Upon receipt of a request from the Association under this sub- 
section requiring approvals the Secretary of fEducation or lhe Sec- 
T^tary of the Treasury, the Secretary of Education or the 
of the i^asury J shall act promptly ^^^^^ grant -approval Qr tf^ 
advise the Association of the reasons for withholding apprpv^: In 
no case shall such an approval be withheld for a period longer than 
sixty days unless, prior to the end of such period, the Secretary of 
Education and the Secretary of the Treasury submit to the Congress" 
a.detaitidexplanatioTi of reasons fot doing so. ' ^ 

■X5) The Secretary of the Treasury is authorized to purchase any 
obligations issued by the Association pursuant , to this subsection as 
nowhr hereafter iri force, and for such purpose the Secretary of (he 
Trefisury is authorized to use as a public aebt transaction the pro- 
ceeds of ike sale of any securities hereafter issued under the Siecond 
Liberty Bond Act, as now. or hereafter in force, and the purposes fc^ y 
which securities, may be issiied under the Second Liberty Bond Act, 
as now or hereafter%h^orce are (^tended to include such purchases,^ 
The Secretary of the Treasury shall riot at any time purchase any 
obligations Unaer this subsecfion if Such purchase would increase 
the aggregidte principal amount of his then outstanding holdings of 
such obligations under this subsection to ah amount grieater than : 
$1,000,000,000. Each purchase of obligations by the Secretary of the 
Treasury under this subsection shall be i0ori such terms and condi- 
tions as \fo yield a return at a rate determined by the Secretary of 
the Treasury, taking into consideration^ the currein^ average ra oh 
outstanding Marketable obligations of the United States of compa- 
jf^jil^naturities. as of the last day of the nionth preceding the 
mW^^ffsuch purchase. The Secretary of l^e Treasury may, ^at any 
tirne^^etl, lupon such , terms and -coMitions and at such price or\ 
prices as he shall determine, any of the obligations acquired by him 
iinder this subsection/ All redemptiohs, purchases, and sales by the 
Secretary of the TVeasuiy of such oM^ subsection 
shall be treated as public debt transactions of the United States. 

Notwithstanding any other prohision of law the Association 
is- authorized to sell or issue obligations on the security of student, 
loans, the pdyment of interest or principal qf which has at any time 
been guaranteed under section 428 or jf29 ofdhis part, to the Federal 
Finahcirig Bank.". ' ^ ■ ^ * * ^ ^ ^ ^ 

(eXV Section 4S9 of the Act is ajnended 'by addihg at the end 
thereof the following new subsections: , ' 

''(OXIXA) The Association or its. desi^^ ^ciy, iipdh re- 

quest of a borrower whoHas received loans under this title from two, 
or more programs or lenders; or has received any ofher federally ih- 
sured or guaranteed studeht loan, and where the borrower's aggre- 

fate outstanding indebtedness is in excess of $5,000^ or where the 
orrowers aggregate outstanding indebtedness us in excess of $7,500 
from a single lender under this part,, make, TjLotwithstqnaing any 
other provision of this pari limiting the hiaximum insured principal 
amount for all insured loans- made to a borrower, a new loan to the 



borrower in an amount equal to the, unpaid pHncipal dnd^ac^^ 
unpaid interest on tke^id iQ^is THe^proceei^ 

be used to discharge Uhe ltaMity on such o ^ ' 

/ (B) The Association in making loans pursuant to this subsectto^ 
in. any State served b^ a:%tate hgency ipr nonprofit private institu- 
ti^rC or organization wttich ih^ Secretary has an agi^ernMiii 

ujider sectiof^28(b) or an eligible lender in a State described in Jei^^ ^ 
tion 435(gXl)(p)^ designate as if6 agent^such agency,^n^ 

tutiorL organization, prTendef- to perform such- functions as ihelA^ 



tUtlOTf^ ' . ^ 

.gociaiton^etermines appropriate. Any^greements made pursuant to 
>v " ^this subparagraph shall be on siich 0hns and conditions ds xigreed;^ 

upon by the A^ociutipn and such agency, institution^ orjganizitioriy^ \: 
^ or lender. • "•' ' ■ " ^ ^ . ^ :■• fsr' .J" 
. . ''(2) Loans made pursuant to this subsection shall Jye insurable^ 
: either by the Secretary under section 429 with-d certificate of com- ^ 
^ prehi^nsivk 'i^ 

: -vy^a State or hqnprofit prwate institution or organization with 
"fr u;/iic/i the Secretary has an agreement under section 428(b), exc^t 
V . that such State or nonprofit private institution or, organization 
shati provide the Aissotiaiionwith a certificaU^ of comp i^- ^ 

surance Coverage. The terms of loans rhadfs under tnis subsectiq^ 
shall be such iis may be agreed upon by the borrower and the Asso- 
ciation and rneet the requirements of section 427, except that (^-tne 
.Jen-^ear maximum period Referred to in section: 07(aX2)(B) miy be 
extended to no.inore than twenty years^ and (B) clause (ii) of section <^ 
V: 427{dX2XBjshMl not be applicable.. ; ^ . ^ ' 

NotwU any o^r prqvisidr^f this part, t^ \A^pi' 

dtion, with the agreement of tni borrower, may estahlish smh^l^^ 
ment te^m^ OS it determines will prqppte the objectives of this sub- ,^ 
^ sectwhidnclud^ but not liri^ied tb, :the ^ta^^ 
: afe^ repayment schedules. ' ; 

' v|'W The Association shall devel(^ a:}?program i;o en^ 
semination of information jio studen^^Jenders, and institu^ 
Kigiier education regarding "^tfie loans^Si by this siibsecti^v ' 

-(pXi) The Association shall make cuivances in each fiscal year 




forth that advances are necessary to enable such c^ncy, iristitutidrt,\ 
Organization or lender to make student l^ns in gficoraqnce with ^ ^ 
^ section 428(h) of this t^tle and^tHai su<^h a3v<inces will be 

the Association in accordance with such tiehns and cbi^itions 
may be set forth in the agreement and agreed to byytheMssociaiw^ 
%. and such agency, ii^titutiony ' organizatiofi, pr lender. Advaiices^ 
made under this subsection shall not^'be subject to section 433(dX2h ' 
of this Act. ; . ■ . ' ■ r-":;/' .-. -^--^ 

\- ''(2) No kidvance may be made under this subsectio]1k UTjL^s^me ''^^v- 
^tate agency or nonprofit private institution, orgdi&zation, or lender 
makes an application to the Association, which shall be accompa-r 
iiied by such information as the^sscfci^ipn determines to bet rea- 
sonably 7}€cessary: . ^ i-^*:' ^ ' 

(qXlXA) Whenever tfiei Secretary determines that eligible] borrow- 
ers in a State not sSrved[by a. State agency or nonpr&fit private insti-^ 
tution or organization having am agreement pursuant to section^ 
428(b), or an eligible lender in a State described in sectidh' 4^5(gXl) ^ 
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(D) or (F) are seeking arid are unable to obtain loans under this ^ 
part, 4he Association or its designated agent may begin making 
loans in accordance with this subsection at the^request of the ^cre- 
tary. The Association shall give preference to such States in making 
loans under this slCbsectiaif, * . , 

. 'W) LKxins maa^ this subsection shall be insurable by 

[ the Secretary under section 429 with^ a certificate of comprehensive 
^insurance coverage provided for tinder section 429(bXll>, 

''(2)(A) Whenever the Secretary, after consultation witfy and with 
the agreement of representatives of the agency in d State of non- 
profit private institution Qf organization having^ an agreement pur- 
suant t& section 428(b), or^'hn eligible lender in a State descmbed in 
section.'4S5(gXlXD), Hetermines tRat a substantial portion o^^ 
borrowers in suck State vr within an area of such l^tatejiJre seeking 
drM are unable tp Obtain ^loans un&r this part, tfie Association or 
its dksigr^ted agent may begin making lOiins 4n accordance With - 
this subsection at the request ^ the Secretary. 

i5. *W/0cLn^ made pursuant to this subsection shall be insurable by 
the agency identified in siibparagraph^ (A) havirig' an dg^ement pur- 
suant to section 4280^1 ForlMnf^insure^by sm^^ the agency 

. shall .provide the Association with q certificate of comprehensive in- 
sumnce coverage, if the Association and the agency have mutuhllyk 
agreed upm a mearis to determine that the agency has not already 
guartznteei^a loan under this part to a student which would^cause^ a . 
subsequent loofi madetby the Association to* be in violation of any 
provision under this part 

''0)^The Association or hts designated agent shall cease^ making 
loans under this part in any State at suc^ time as it is determined 
by the $ecretdry, with regard to loans made under paragraph (1), or 
. by qky party to the agreement required by paragraph^ (2), that— 

iA) the conditions which cdused the implementation of this 
subsection have ceased to exist; Or . ' 

*(]B) the implementation of this subsection hds either (i) fur- 
^^Hher reduced the availability of loans from other Sources in the\ 
appUj0ble geographical area^ or (ii) inhibited the formation in 
:^ a State of an agency which would haj^e an agreement pursuaht 
* to section 428(o) of this partuuhich would have the responsibili- 
ty of developing local sources ofyiinds for student loans^'\ . 
" (2) Section 435(^M of the Act is arnen^ed. by striking out *'and" 
at thcr^^jid of subparagraph (E),^^^^^ the period at the end 

0 of subjmrxtffxtph^^ the eA^ thereof the following: 

*XG) for^UTposes of makingHoans under section 439 (o) and^ 
(q)f the Student Ik>an Marketing Association^ and % 

**(H) for purposes of making lOdns unaer^section^ 428(jX at- 

State agency or a nonprofit private institution or organizdtion 

* hdving an agreement i^aer section 428(b). . * « ' <^ 5 ^ 

> " ■ ■■' • ' •■ ^ ■■ ■ ■ ■■^^'^^M-:: ^. ' 

^ - PROM^DUE'^ILIGE^CE DETERMimTIONS ^ 5 | 

^c. 4^^, Section 430(a) of the Act is dri^ende$ by adding at t^e ^ 
^ end there6f the Allowing new sentence: ''The Secretary shairma^ 

1 the detei^ihatioh^^ to carry out the provisions of this sectidn 
iwt lateW^han ninefy days dfter the notification by the insurance 

"^'beneficiary^d^ shdtl [make payment in full on the amount of th^ 



beneficiary's loss pending completion of his due diligence investiga- 
tion.''. 

MISCELLANEOUS AMENDMENTS 

Sec. 423, (aXV Section 427(aXV of the Act is amended to read as 
follows: 

made to a:student who (A) is an eligible student under 
^ section 484, and (B) has agreed to notify promptly the hold'ef^' of 

the loan concerning, any change of address; and", 
(2) Section 428(aX2XBXi) of the Act is amended to read as follows: 
"(i) a student's -estimated cost of attendance means the - 
cost of attendance for such student determined in accord- . 
ante with section 482(d); ". 
(b) The first sentence of section 428(cXlXA} of the Act is amended 
by striking out everything after "of any insured loan" and inserting 
in lieu thereof a period. I 

i (c) Section 428(e) of the Act is amended to read as follows: 

'' (e) From funds appropriated to carry out this part in any fiscal 
year,, the Secretary, shall pay to each eligible institution the amount 
of $10 per academic year for each student enrolled in that institu- 
tion who is in receipt of a loan described in paragraph (1) of subsec- 
tion (a) of this section or made under section 4z8B, for that year. 

^Payments^received by an institution under this subsection shall be 
used solely for the . purpose of offsetting the costs -to the institution 
for the program unaer this part". 

; ,(d) Section 428(p of the\Act is^ amended by adding at the end 
thereof the following new paragraph:'^ 

*'(5XA) Thi Secretary shc^l make payments in accordance with 
this paragraph to an, agency^ institution, or organization in any 
State which has an agreement under subsection (b) of this section 
which proBidds a lender referral service for students who meet the ^ 
requirements of subparagraph (B). 

(B) A student is eligible to apply for lender referral services to an 
agencyt institution, or organisation in a State if (i) such student is 
either a resiihnt ofsuch State or is accepted for enrollment in or is 
attending ah elipble institution in such Stater and (ii) such student 
has sought and was unable to find a lender willing to make a loan 
under this part. 

, < '"(CJ) The amount which the Secretary shall pay to any eligible 
agency, institiition, or organization under this paragraph shall b$ 
egudlftO' one-half of 1 per centum of the total principal amount of 
the loans upon which insurance was issued under this part on loans 
made to a student described in subparagraph (B) who subsequently 
obtained' such loiins because of such agency's, institution^ or orga- 
nization's referral service. . ' ^ " ■ ^. 

(D) Nothing, in tfiis or any law shall prohibit an, agency from 
using all or a portion of the funds received under this part for the 
payment of incentive fees to lenders who agree to participate in a 
loan referral service. 

"(E) There is authorized to be appropriated such sums as are nec- 
essary to carry out the provisions of this paragraph. ": 



Part Cr-WORK'STIWY PROGIiAiMS 
fmtPOSE; APPROPRIATIONS autho^ize6 
Sec, iSl, Section 441 of the Act is amended to read as follows: 

\ "purine; APPROPRIATIONS AUTHORIZED 

"Sec, 441' (a) The purpose of this part is to stimula te and promote 
the part'time employment of students, particularly students who are 
in need of earnings from employrhent to pursue courses of study at 
eligible institutions.: ' * . . 

(bi) There are authorized to be appropriated for carrying out this 
part $670,0O0,O0Q for ^fiscal year 1981, $720,000,000 for fiscal year 
1982, $760,000,000 for fiscal year 1983, $800,000,000 for fiscal yedr 
198land$830,000,000 for fiscal year 1985,'', 

ALLOTMENT TO STATES 

Sec, 432, Section 442 of the Act is amended— ^ 

(l);fy. striking out "2 per centum " in subsection (aXV and in- 
serting^in lieu thereof ' I per centum''; 
. (2) £y striking out "Puerto Rico, " in subsection (aXV; f 
(3) by striking 0Ut "subsection (e)" in subsection (dX2) a^d in- 
serting in lieu thereof "subsection (f)". 

' (4) by i^isertin^ "second^^ immediately after "until the close of 
the" in subsection (d); and' * 
(5) by striking out "Puerto Rico, " in subsection (e),. , 

USE OF CERTAIN UNUSED COLLEGE WORK-STUf>Y PROGRAM FUNDS FOR 
THE SUPPORT OF COOPERATIVE EDUCATION PROGRAMS / 

: ,Sec 433, (a) The fi^t sentence of section 442(d) of the Act is' 
amended by inserting before the period a comma and the following: 
"except that the Secretary shall give preference for the first 50 per, 
centum of such reallotments to eligible institutions for use for initi- 
atingy improving, and expanding programs of cooperative education 
conducted in CLccordance with title VlII of this AcV\ 

(b) Section 442(dl of the Act is amended by inserting "(ly after 
the subsection designat'idn and by adding at the end thereof the fol- 
lowing new paragraph: 

"(2) The requirement for preference under reallotment contained 
in the exception of the first sentence of paragraph (1) of this siibsec- 
tion shall be made upori application by the eligible institution to 
the Secretary in such manner and such form as the Secretary may 
require. The Secretary shall allot funds under such preference based 
upon the ratio of the number of ^students assisted under the coopera- 
tive education program authorized by title VIII for the fiscal year 
for which the determination is made enrolled in the eligible institu- 
tion mdkiiig application under this paragraph to the number of 
such students for such year enrolled in all eligible institutions ap- 
ply^ihg under this party \ v . 



GRANTS FOR WORK-STUDY PROGRAMS 

Sec. 434. Part C of title IV of the Act is amended by striking out 
sections 443 and 444 CLTtd inserting in lieu thereof the following , 

''grants FOR WORK-STUDY PROQRAMS 

"Sec. 443. (a) The Secretary is authorized to enter intd agreemei}ts 
with institutions of higher education under which the Secretary 
will make grants to such institutions to assist in the operation of 
work-study programs as provided in thi$ part. ' 
"(b) An agreement entered into pursuant, to this section shall — 
"(V provide for the operation, by the institution of a program 
for the part'tinie employment of its students. in work for the in- 
stitution itself (except in the case of a proprietary institution of 
higher education) or work in the pubtic interest for a Federal, 
State, or local public agency or private nonprofit organization . 
under an arrcihgerrient between the institution and such agency 
or organization, and such work--:- 

(A) wilt not result in the displacement of employed 
workers impair existing contracts for services; 

"(B) will be governed py such conditions of employment 
as will be appropriate and reasonable in light of such fac- 
tors as type of work performed, geographical regiori, and 
proficiency of the emptoyee; ■ < ' 

' (C) does not involve the construction, operation, or main- 
tenance of so much of any facility as is used or is to be used 
for sectarian instruction or as a place for religious worship; 
and 

' "(D) will not pay any wage to students employed under 
this subpart that is less thah the current Federal minimum 
wage as mandated by section 6(a) of the Fair Labor Stand- 
ards Act of 1938; 
"(2) provide that funds granted an institution of higher edu- 
cattbn, pursuant to section 443, may be used only to make pay- 
ments to students participating in work-study programs, except 
. that an institution may use a portion of the sums granted to it\ 
to meet administrative expenses in accordance with section 4S9. 
of this Acti may use a portion of the sums granted to it. to, meet 
the cost of a job location and developrnent prqgrarn in accprcl'' 
ance with section 44f of this part, and may transfer funds ^^^^^^^ 
accordance with the provisions of section 488 of this Act;- ■/ - '^ 
"(3) provide that in the selection of students, for err\pt6ynt<eh^ 
under siich work-study program, only students who demo]istf at 
financial need in accordance with the provisidr^^bfs^ 
and who meet the requirements of section 484 Wil^^ 
except that each eligiole institution may re^^ive M 
mOre than 10 per centum of the funds mdcU dvaildble under 
this part for each fiscal year for lesS'tTidpi'tialftirrie students., 
who are determined , by th^ of such 

: grants and who trieet the requirements: of se^^^ 4.84,. other : 
than the requirerrientqfclaiise^^^^ ■ 
. **(4) provide that no student iju^a. work-study pro^^ ^51^ 
: this pari shall be t^^ to terTrtindtei (hat employment di^mg 
. dvsemester (or other regular eri^ period) af ihe 'w^ 



•4 



income derived from any employment (including ^ork^^^^ or 
ridnwork-study or both) is in excess of the determincbtion of the 
amount of such student^s need for that semester under clause (3) 
of this subsection, but when such excess income equalcS $200 or 
moh, continued -eTtip program shall 

. not be siit^idi^zed with funds appropriated under this part; 
' provide that the institution will meet the requirements of 

'ieciiQ^^^^ (relating to maiHtenand^ of effort); 

Ji{/.'^(M that the Federal share of the compensation of 

'. student the work-study program in occfprdaizce 

^- i^iH^ihe d 80 her cep^rnr of^sii^ 

% pi^c^^ that the F^deikd sfi,d^ 



5i ^epp that the federal share /.ma^ 

S^nmH 9^^^ contp^hsptipnl if the Secretary: deitertnirieB; purspi 1, : j 
*yani {rfii^tatipns]:(i(l^ '-^ : ' 

ingjObj^cti^^ :ihdt:^'f!ed^ 
^^s^re iit^^ess ,of^^^ i^' re^uirj^d 

■M<^puT0se$^^^ iS'i-;-' -^^-^i--- ■.^'iv;^^ "''-/'\:";V' 




' . ih^iitutiii^- 'j^^ available r\: l\ 

fUhdsXtp^a^^^ . 

V. fiir^ :^(the "m ^^?hP praciicctblff^f^^ r"' ; 

^- corn^%^ xii^rtdnfor^ prografn or vocdUo^': ' r : . 

.f^f j^l^ \$iud$ri^t£lr^ th^ P^t-^^^^ 

. . • ; W i^iude stfc^ '(^ih§^^:i^ as^ih^^Secreiq^ shatl ^deein ^ ? 

yttedessary or dpf^ of this pa}^^V ', .Hi 

jSmc/435. ,(a)^M^ci^^ '^^^^60)^ f 
^fie end thdy^clfyhe follitmhg;:^^^ , 
under this -^^sect^^ v ■ ;^ 

an dmbiint^^^ ' 
Iscal yearW^Qy^ iMlM thkre is dishbstar^ ; ^ > 

\nrQlMM6f'tfie.i^^ 'J^-^^^.'W: ^X' '^'v " 

^ .' v^ii^ 

dnd'Utsetti^^^^ folhwirig'^^ ]^ 1 • : V ' 

■ .. ................. .... 




§t6 the Sec _ _ _ ^, _ . . 

tutions in ihe same' State iJ^niif thie clqse^^^^d^^^^ 
^,^^^^c/^ $u(^eedihgthefi^ 
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''(c) Up to^- W pi^r centum of the sums the Secretary determines an 
^^c- digible institution may receive from funds which have been appro- 
;-iijpriated for'' (j^.; fiscal year may be used by. the Secretary to make 
gmnp un^ part to^such institution for expenditure during the 
> fiscaf yeqt^^^ which the supis were appror 

'^priated,!^/:^:^ 

^'.y-'-Z- i JOB LOCATION AND DEVELOPMENT 

. <:3ECr^S: -Sec(i^ of the Act is amended by striking out 
\}"$15,d0d'\yrid:insm '. 



j ^ WDH^ STUDY FOR COMMUNITY SERVICE-LEARNING 




4:j /jSEcJ^3T::Pdrt C of fitfe lV of the Act is amended by adding, at 
*th^^eri4thef^ ' 

Rfc lsk'UDY FOR COMMUNITY ON BEHALF OF 

; .LOW-INCOME INDIVW 

■Sec. jiis.. (^^ is to encourage and 

Enable iJiiititutioris of higher education to develop work study pro- 
grams \nvbiving eli^ in community service-learning de- 

signed [iqldevelo^ services for low-income indi- 

viduals *<iif^di^^ problems related to the 

nMeds of low-intorr^ 

. ''(pi For the- — \ 
: : >■ ' -(1) iCommunity service-learning* means a program of student 
r ' work ihatr-^ 

-^^ ^'Vl'-^ '-OV provides tangible community services jor^ or on 
; : y/\ hehalf of low-income individuals or families; ana 
' ■ ' .: '-(B) provides participating students with., work-learning : 
. : : opportunities related to their educational orvoCatiojial pro- 

: y ^ ' g^ • , . • 

> ■■(2) -community sewices' m^ 
"^ y' ptied' research activities designed to. improv^ t^^^ Pf ^^f^ 

V V ^ /i?r community* residents, particularly Iqw-incpme individuals, 
]' 'I ' qr'io solve particular problems related to their needs including, 
/ .J. iut not limited to, such fields as health care, education, wel- 

farei social services^ public safety, crime preyenti^Mnnd c^^ 
. V , transportation,, recreation, housing cmd neighboW^tdli^ 
. - hienti^ niral development, and coinmiunity improv^m^ 
:< i'(c) Each institution participating under this pari may use funds 
trtade available under the last sentence of section 489(aJ to qohduct 
thdt\ institution's program of community service-ledrhing, includ- 

in^-^ ' '■ '■ ' ■' .■ ' 

} '■:. ' W development of mechanisms to assure the academic 
< : i ity of the student^ experience, ^ , " 

• ; ; '^(2) assuring student access to educational resources, exper- 
\ . -^Jtisk, and supervision necessary to achieve community service ob- 
. — jectivest and .■ , '■ . . . ... : 

^ : ''(3) collaboration with public :and private nonprofit agencies 
» : - in the planning and administration of siich programs. V 



Part D— National Direct Student Loans 

' ' ~- EXTENSION OF PROGRAM 

^p'^'^EC 44t (d). Section 461(bXl) of the Act is amended to read as fpU 
^lotusr^ ' 

; "(bXV For the purpose of enabling the Secretary to make contribu- _ 
Hons to student loan funds established under this party there are 
authorized io be appropriated $400^000,000 for each of the fiscal 
years 1981 and 1982, $475,000,000 for fiscal year 1383, $550,000,000 
for fiscal year 1984, and $625,000,000 for fiscal year 1985, except 
that no funds are authorized to be appropriated for any fispal year^ 
which begins after there has been a capital distribution ^nder sec- 
ti6n466(aX'\ ' '^^ ^ 

(bj Section 4 ffl(bX2) of the Act is amended— 
^ (1) by striking out .''for the fiscal year ending September 30, 
1980, and each of the three succeeding fiscal years* and insert- ^ 
ing in lieu thereof 'for fiscal year 1985 and each of the five suc- 
ceeding fiscal years ) and 

(2) by striking out "October 1, 1980" and inserting in lieu 
thereof "October 1, 1985'\ v ' 

ALTERNATIVE Ft/NDING FOR DIRECT LOANS ^ 

■ ".■ .■• ■ ■ . 

Sec, 442i (a) Fart E of title IV of the Act is amended by adding at 
the end thei^of the following ni^w section: 

"alternative source of funds ^ 

^ "Sec, 4S8, (aXl) The Secretary is authorized to issue and to have 
outstanding at any one tim^ notes, debentures, bonds, or other obli- 
gations in such amounts as shall be necessary to carry out functions 
under this part, subject to such annual limitations as may be pro- 
vided in an appropriation Act, except that the Secretary shall not . 
issue any such Qbligatian without the prior concurrence of the Secre- 
tary of tfie Treasury jis to the terms and conditions of such obliga- 
.tions. The Secretary of the Treasury may direct that any such issu- 
ance by the Secretary be sold to the Department of the Treasury for 
its ow.ri account or to the Federal Financing Bank. [ *^ 
(2) The Secretary of the Treas is authorized and directed to . 
purchase any obligations issiied under this section^ and for that pur- 
pose, the Secretary of the. Tr^dsur^ a public 
debt transaction the proceeds from the sale of any securities her^ 
after issued u^ the Second Liberty Bond -Act, and the putpos^ 
for which securities may be issued under the Second Liberty Bond- 
Act are extended to include such purchases. Each purchase of obli- 
gations by the Secretary of the Treasury under this section shall be 
upon such terms and conditions as to' yield a return at a rate not 
,less than d rate determined by the Secretary of the Treasury, taking:, 
into consideration the currerit average yield on outstanding market- 
able obligations of the United States of comparable, maturityjlnter- 
est due on obligations of the Secretary held by the Treasury may be 
deferred, at the discretion of the Secretary, but any such deferred in- 
terest shall bear , interest at the rate specified in this sectionJ !^^ 
Secretary of ly^asury muy sell, ^um terms and conditions and 
at such price or prices as he shall determine, any of the obligations 
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ncquired by. him under this sectiort All redemptions, purchases, and^ 
sales by the Secretary of the Treasury of such obligation^ under thi^ : ; 
section shall be treated as pubTicrd^ transactions of the United , 

States, . . , , • 

'W All obligations of the Secretary issued under this section 
shall be fully and unconditionally guaranteed as to principal and ^ 
interest and shall constitute general .obligations^ of the United 
States, backed by the full faith and credit of the Government of the 
Un^d States of America, Such guarantee shall be expressed on the 

. face of all such obligations.^ . ■ ■ v''-'-r-''^l''''- ■ 

'U) Obligations of the Secretary issued pursuant to this $ecpQn\ 
. shall be lawful investments, and may be accepted (^security for' qM^ . 
fRhM^iary, trust, and public funds the investment or dep<|?r^ o/ 
which shall be under the authority or control of the United btat^s 
or any officer or officers thereof All stock and obligations issued by 
the Secretary pursuant to this section shall be deemed to be exempt , 
: skurities within the meaning of laws administered by the Securities 
^ and Exchange CommissionTta the same extent as securities which 
are direct obligations of, or obligations guaranteed as to principal or 
interest by, the United States, . . 

''(5) In order that the Secretary may be supplied with such forms 
of notes, debentures, bonik, or other such obligations as it may . n^ed 
for issuance^ under this section, the Secretary vf the Treasury is au. 
thorized to prepare such forms as shall be suitable and approved by 
the Secretary, to be held in the Treasury subject to delivery, upon 
order of the Secretary, The engraved plates, dies, bed pieces-, and so 
forth executed in connection therewith shall remain in the custody 
of the Secretary of the Treasury, The Secretary shall reimburse the 
Secretary of the Treasury for any expenses incurred in the prepara-r 
tion, custody, and delivery of such notes, debentures, bonds, or other 

obligations, * • . ;; , ^ > » . l 

All moneys of the Secretary not otherwise employed mciy be^ 
'XA) deposited with the Treasury of the Mtiited States subject ^ 
to withdrawal by the Secretary, by check drawn on the Treasury 
of the United States by al^easury disbursing officer, or. ^ 
■ ^'(B) with the approval of the Secretary qf the Treasury, depos- 
itedjir^^ Reserve, bank, or ^ ' j 

^ ''(CjMwith the approval of the Secretary of the Treasury, and 
by authorization of the Secretary, used in the purchase for re- 
demption and retirerrient of an^ notes, debentures, bonds, or 
other obli^tions issued by the Secretary. ' \^ . ^ 
''(bXV The Secretary shall make payments under this section for 
any fiscal year to each institution of higher education having an 
agreement under s&:tion 463 m the basis ipf the estimqM: nee(^ of 
that institution for .making student loans taking into considera' 

"■• tion — . ; , '•■ ■ ^ ^ ■ 

^ ''(A)ihecostofatteMahceat.thatinstitutior^ . 

.''(B) the financial need of students at that institution to meet 
the cost of attendance as determined under section 48?, arid . . 
'YC). the financial assistance received by students at that in- 
^ stitution under parts A and ^f this title, or arty other- provi- 
sion of Federal law (other thanyart B), and other scholarship, 
grant, work, and loan assistance received b^ 
subject to the lirhitdtions sped fied in section 46MaX2), No applica- 
tion under subsection (c) shall be approved which requests an 
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iamouni greater than the amount determined under this subsection 
to be neeaed by that institution. , 

'W If the total amount of Federal capital contributions requested 
in applications under subsection (c) ex,cee(^^ amount available 
• under this section for a fiscal year, the request from each institution 
shall be ratably reduced, except that no reduction may be niade 
under this sentejice to an amount whichj together with funds avail- 
abte 40 , the institution of higher education under section i63(aX2) 
(A) arid (B) for that fiscal year, is less than the amount which was 
' iised br/ that institution- for making loans under this part dfiring 
fisd&k^ar 1980. In case additional become available for 

;,such ^^t^^utiohs m any fiscal year in which requests have been so 
i^uced; 0^ requesh shall be increased on the same basis as, they 
\were re(f^^^ that no such y^quest shall be increased abovje 

the, amount requested in the application. ^ I 

^fd} Any institution of education desiring to: receive pay- 

merits bf Federal capital contributions from the appprtionment 
under subsection (b) shall submit an application therefordo the Sec- 
retary at such time aJs the Secretary prescribes. • 

**(d) There are authorized to be appropriated'such sums as may be 
necessary to pay the differential between the rate of return jon obli- 
ogatiqns of the Secretary made under this section arid the interest^ 
collected on student loans niade under this^p^ 

"(e) iiicarryiT^ out the provisions of this part, th^ au- 
thorifZeck— ' - ■ ^ ^''^ i. . ''■ • /: ' 

^ : **(1) to consent io m^ification^^ i^^^ to rate of interest, 

time of payment of any installment of pnnci^ 
. : <zhy portion thereofi^. or any other provision of any note epidend- 
ing a loan which nas been made 

*W to mfprce, pay, compromise, waive, or release any ^ 
title, claimi, lien, or demand, hQwevef yOcquired, in^^ any 
eqm^ or any right q / J ; 

'YSlJto conduct litigation in"^ 
J section 432(aX2); and . ; ■ 

td enter into a contract or pther^drrdngeTnent with State 
or nonprofit agencies^ dnd, on a competitive basis, with collec- 
tiori agencies for servicing arid collection of loans under this 
. part/\ ■ . 

(bXl) Section 463(aX2) of the Act is amended tq read as follows: 
: y2) provide for the deposit i 

, *YA). Federal capital contributions from funds appropri-i 
■ atedtthder r . Y r 

• "(B) d capital xontribution by such institution in an 
amount equal to not less than one-ninth of the amount of 
^ the 'Federal capital contributions described in subpara- 
grdph(A); ; ■ ■ . ■ ^" .[y: ' 

* (C) Federal capital contnbutioris 
the Secretary umer section iffS; 

"(D) collections of principal and interest on student loans 
mxide from deposited fundk those 'Scribed in 

subparagraph (C); . ! 

idrges Collected pursuant to regulations under seC' 
tion m(cXlXH); and • ' : : - .; - 

"W any other earnings of the fun^ ■ : 
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. (2) Sectterj^*3(aX3XD is amended by striking out ''sec-: 

Hon 46McXiXGy- dnd inserting m lieu thereof ''section 46McXlXW. • 

(3) Section 463(a) of the Act is further amended by striking out 
' *'and'' at the end of paragraph (5)y by redesignating paragraph (6) as 
^paragraph (9)y arid by inserting immediately after paragraph (5) the 
. following new paragraph: * . d > 

. ''(6XA) prbvide th\xt coUectijt^ of principal and^^^^i^^ 
; .^student loans made front funds. ^^cribed in paragraph (2XCX 
^ after deduction of any costs of^liiigation and 
r' and collection - costs a in connection 

with: the serviijing aha collection of such a loan (and interest 
thereon) or a, charge assessed pursW^nt to regulations under sec- 
tion 464(cXl)(H), snail be paid to the Sectetdry at such time and 
, 4n such manner as the/Secretary may j^rtscribe by regulation;, or 
*W) provide that, if an institution ofihigher education deter- 
mines not to service and collect studeni^ loans made frpm funds 
despribed, ^in paragraph (2XC), the iristituiidn iWill assign] .at the 
1)eginning of the repayment period, notes or evidence of obliga- 
tions of student loans made from funds described in such para-^ 
. graph to the Secretary;*', ' . - 

(4) Section 4S3(b) of the Act is. amended' by inserting *W''^a^^^ 
the subsection designatibn and by adding at the end thereof the fol- 
lowing new paragraph: / 

' ^^^(2) An, institution which has entered into an ag^^ under 
subsection (a) and h(is elected to^^c^ the notes or evidence of obli-^ 
gations ofstuden t loans in accordance with paragraph ( 6XB) of sucfi 
subsection shall be eligible to receive^ from funds avjailable to the 
S^^retary, an amount equal to $10 per stu- ■ 

d^T^ enrolled in 'that institution who in that year received a loan 
from fuhdk described in paragraph (2^^ 

section: Payments received by ah institution this paragraph 

shall be used for the piirpo^ of offsetiijtg the costs to the institution 
for the program under this ptirt'. 

(5) Section 464(cXlXG) of the Act is amended by inserting before 
. tfie semicolon a comma and the following: !^and except as necessdry. 

to carr^' out section 463(dX6XB)'\ ' V - v 

(6) Section 465(b)- of the Act is amended by inserting immediately 

\ before the ^period, at the end of the first sentence the fQlldWing: . ", , 

■ ; minus an amount equal td the a^egate of the amounts of any such . 
'■. loans so canceled which- wete made frpm: Federal capital contribu- 

. tions to its student loan fund provided by the Secretary under sec- 
K ti6h46B'\ : ■> ■ ' , ' ^[-^--y 

(c) Section 4SS of the Act is amended— 

(U by striking ouf subsection Jxi) and inserting in lieu thereof 

■ ■ the following: ' : '\r.-y^:^M^^ ' -"t. ' 
''(a/ During the period beginnij^^}^^ and ending six 

months after thk Secretary deiet^^^ publishes in the Fed- 

eral Register) that the total ari^j^^jrt^^^^ student 
' loan funds pursuant tb seGtiq0(0W^ 



during such fiscal year equals of i^^ 
In student ' loan funds pursuan t to^0^^&3(a)(2) (M (B)i (D); (Jgl 
: and (F), available for ^oans duringjWe'p^ the% 
"shall be a capital distribution of the balanc^ of the student loan 
fund ^tablisned under this^^part by each institution of higher edu- 
cation ojs foUows:: ^ ^ ^ ^ : ^ * * 
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• 'W The Secretary shall first 'be paid an dmpu^^ bears ' 
'^^^ same mtio^'to the balance in such close.of Such. 

^ fiscal year (excluding any. portion of such balance, which }JO<is 
\ /' dep^ section 463(aX2XC)) as the total amount 

of the F$Qeral capital contributions io such' fund by the Secre? 
/ tary from- funds appropriated under siection 4S1 qr under title II ^ 
of the National Defmse Education Act of 1958 bears to the siimv 
of^UQh Fedeml contribuUons and the institution's capital con- 
tribufidn.fp such fund. ' / V^;:" ^-^^^ ^ * 

- ' /'(®) Th^ remainder of such balanq^, excluding: any portion of - 
sudh balance - which was deposited \ pursuant to^ section 
: 463M2^^ :\ : , :. - 

' ''W 'A^ portion of such balance which was deposited pursu- 
. 5. ant to section 4£3(a)(2XC) shall be retained iri the student loan 
. ■ funH for ii^e in iiccordanc^ . 
If a capital distribution Has not occurred under the preceding provi- 
sions of this subsection by September 3^^^ 1990, such a distribution - 
shall be made in accordance with'pdragraphs (IX0X and (3) duri^ 
the period beginning October 1^ X930^ and ending March 31, T99L ; 

y. /^/m by striking out 'After March 31, 1985^'' 

, and inserting in lieu thereof - After a%l:apital distribution 
. occurs- under subs^ 
y / V W in subsection (b), by inserting *'(other than student loans 
made from , funds deposit<ed':-^ursuant to section 4S3M 
.' imnteaiately after **ons 
. y (4) in subsection (c), by striking out *^pn^ 

qiid - ■■. .\ ,■ ' ' ■ . : 

(5) by addin^^ at the JiTui thereof the'foilow 
y'(d)^^^T^ shall use fufids received pursuant to this sec- 

tion, notwithstanding' any other provision of law, to make payments 
ta institutions of higher edu^ 468(b) for deposit 

in accordance with section 463(aX2XC), but only to the extent neces 
sary to mee^ the aggregate needed by institutions of higher educa- 
tidniindersection.4S8(vXlX'^^ \ 

* " Q . LOAN lMiTATIONS 

Six:, 443 Section 464(ciX2) of this Aetis amended— 
^ (1/ by striking Out **$10,000" in. clause (A) and inserting in 

':lieU'thereorV$mOOO'';-^:^.^^^-^^^^:^:^ : 
v;, V ^¥(2) by Stnking oUt in clause (B) and inserting . in lieu, 

thereof '^%00ff'; and ^ ' , : ■ / ' : 

striking out /^^^^^ chuse (W and inserting in lieii 

\; thereof^''$3^00m 
> f "--^ 

• : . 

. . • (i}by ih^erting %r^ is an offiQer in the Commissi^ of 
' the Ihihlic^ Health Serviqe*' immediately after * Armed Forces of 

^ (2) by striking pi^t ^'or K at 4^ end of clause (iii), by striking 
but the ^riod at^ th^ end inserting in lieu 

thereof a semie^lqgL^ i^an afterf clause (iv) the fdl- ' 

lowing' ne^claUses: ^^ r ' C " 
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*^(v) is /ifi 8e^^ comparable iq the service referred to in 
. clauses (iii) and\.(iu), as a fullrtime volunteer^^fy^ 

tion which U exempt frpm. tcwdtior^iunder%ectiok 501(c)(3) of • 
f the Internal Ri^venue Code 6^ \ ' ■ ^ 

, **(vi) is serving ^an;; internship, the [success ftit completion of : 
. .whicH is hquired in^^o re- . 

quired to begin pr^fe^ion^l ' 

:J'(vii) is -tempomrily M 
i35(j)), : as (^tahliffhed: by s^^^ 
* . ■ ■ cian^: or during which the borrowef is unable to secure employ- ; • 
meni . by 'reason vf the care Inquired by d spouse who^ is so cSii 

.,. : Md4\ . ■ -y^y-^^- ■ ^ ' y y^:. --y- -^y' y.\ 

■ (3) by striking -'clause {ii), (iii), prdv)** jn the second sentence 

■ of siich section and inserting iri lieu ;ihere6f **claus^(ii)^(iii); 

: :(ivX(v)yOr(vii)''; dnd^^:;y y, '^.:yy'^ ■ ■/ ^-'.v '''^ ''-^'^ i-y '■■'*' 

. (4) byyinsertingj,mme^^ the following 

new sentence: .^The period du^^^^^ 
y ferred by reason of clause (vp ; 
;.. (b) Section of the )Act is anient Oft the end -, 

th^r^qf tK^ following new s^ ; . ' 

''(C) No repdyh^entpjF prvm for any . * 

period of stiidyi service, of disability desciribedjft su '(A)y"^y 
.or any combinaiidn thereof shdU the'' ' 
cojfriplktiQn of-such period of study, service;^' disalmity, <)r cdmbina- ' \ 
tion theredf.: : \ . ' ''■'y.-'':'y\J-yyiy-'/':\: ■'■ -r.:, ;;T>^ 
. (c) Section 464(cX3) Qf dhe Act is amj^dediby in^^ im- 1' * 

rmediately after ''(3)- \ and by adding at the .^nd thereof the follovu- 

■ (B) Pu^uaht t6 ^nifoifm criteria j^tM by the Secretary,, jhe 
repayment pfiriod for diiy student ^b^ who during the repays* ^ 
ment periodl is d hw4rtcome individudL m^ fqr a 
perio<f /i6t torexcee^^^^^ repaSpientyschedule i7\ayyi>e^^ 
adjiisied to reflect the income of th^ ^ ^ ; ' ' ^ 

^-^ --y:'. y'-y^.-: ''y''^^^'---'y\-''y-. 

■ -f'*-:,,' ■ COIXEC^ON I>RACTICES "\ v.:-.-^'-'--:- 

\^;Sec,)44S. (a) Section 463(a) of the Act (c^.^ secti07ji.yy 
4^2(bX3)) is further amended iry inserting after foly 
l6wing*hew^rag^ ■'. ';-''-'J^. ■ ; y^'y - y-y.- 

> *'(7) ptpvme that, ndtwi^ 

the Secretary will provide \to the. institxitidn a^y inforrHdtiony y 
with r^pi^ct id the fianies and a^di:esses of borrp 
> relevant i^fon^ .is,^^^ildble to him^ fram *tvhdtevef . • 

V sdurce^j^jui^fi informxi!tion irtay h ■ :V 

(bXi) Se^iidn^^^^ is afi^en axi^iirig ai the end ' 

thereof the ^dllowing new^^^ ^ ■ / ♦ ' : 

; **(cXV. Fp^^khie purppse JpfKp of 
loans made pursuant to this part, the^ecrietary shMl enter into go-' 
operative agreements iuith^credit bureau^^^ 'pmvide for^^: 

the exchange of in^lrmaiiofi conci^rnirigj^^^^^ bdrroiogri: concerh^^^^^^^ 
ing whom the Secretary has received a referral pursuant to seciiohr - 

^^(2) Each cooperative agrieerneht r^ ta paragraph (I) [ 

shall be made in accdr^nce w^ 430(bX2)y . 

except that such ngreement shall provide for fifo' disclosure %y the 

..y'-r y y . 1&" - .y'--^'^-' 



^y 
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Secretary to sueh organizations, with respect to any loan for which 
the ^cretary is responsible, of— , 

. '^'(A) the date of disbursement and the amount of any such 
. liKtn; • , ■ y--' • • " •' , • 

: > "(Bl information concerning cMection of any such loan, iri^ \^^^ 
. eluding- information concerning.:' &te status of any/default^i^ixM 

t . loan; and ■'.^'■■■'j^^:'' ' ''^''^■^■■■■•'^ 

\'(C) the date of canceltatioji 6^^^^ • 
repdyment by the borrower of any such loan," 
(2) Section i64(cXl) of such Act is amended by striking out ''ahd'y 
at the end of subparagraph (GX by striking oiit the period at the end 
of subparagraph (H) and inserting in lieu thereof ''; aiLd^\ arid by 
adding at the end thereof the following new subparagraph: , 
'W shall contain a ^otice oftM.syif^nofd^cl^ 
mation conceniing defs^^U^ 

zatiohsi under section^^u^^ ' - 

^(cfSettioni67oftheA6^W$^ "S^:c 
467.'' and by adding- dt iW^ef^ tf^^M^fql^ 

; "(b? The Secretary shdU UKi^jM^ io colkct ^' ' 

'signed.' under section 4 S3(aX5) or (6) or r^erred under subsection (U), J| 
of this section until a date which ps not earlier than four years after ^ 
the dfLte of default (determined in a manner corisistent with section 

me))r\ - 

INTEREST, RATES 

Sec. 446, Section 4S4(cX1J0)' of t^ Act is amended by . inserting 
immediately after per centum per annum'' the following: [or 4' 
per centum per annum in the case of any loan made on or after Oc- 
• toberl/1980'\ \ ^ ■ !* . . 

/ \ ^ STUDBNT LOAN INFORiifATION PROGRAM AirrtiOR^^ ^ 

Sec. 447: (a) Section 463(a) of the Act (as amended by section 
U2(b)(3)l is amended by inserting immediately after paragraph. (7}\ 
'the following new paragraph: ' . - 

* ''(8) provide assurances that Ihe institution will cornply with 
the provisionHs of section 463A;^\ / ' 

(b) fart E of title IV of the Act^is amended by adding after sec- 
tipn 4S3 the follqwirig new section: ' . 

"SW^DENT LOAN INFORMATION BY JN^^^ 

""'Skc ' 463A. Eac^ institution of higher education, in order to 
-carry put the provisions of sectioh-4fiMa)(7), shall at\the time su'chr - 
institution makes a loan to a student jborfower which is made under 
:. this part, propide thorough and adequate loan informationon loans 
rnaa^ under Jhis part to the stujt^erit borrower. The loan information^ 
required-^by thi^ section shall lij^kid^^^r-'s^ ' / \ - r v ^ « " 
:^ the yeqfry and cum^Ltive maxirhum a that may .[ 

y ^ , : ikjx>rr6\^^^ 



"(2} thi terms on which repdyment will begin; 
:W therrnaximum niirnbe/^:"^^ ih i^ich the loan must 



be- 



: the interest rate that will be repaid and the minimum 

amount of Squired monthly payment; 
* ■■ ^YSJ any special options \the borrower may have for deferraU 
cancellation, prepayment, consolidation, or other refiriancing of 
y -the loan; . "-'A 
^ , a definition of defcmlt and the consequences to the bor- 
^ \ rower if the borrower should default, including a d^riptibn of 
any arrangements made with credit bureau organizations; and 
**(7J tc^me extent practiSsable, "the effect of accepting the loan 
on^ffte eligibility of the borrower for other^jorms of stiideht as- 
sisfdhce/'.^" ' v;. . . 

MISCELLANEOUS AMENDMENTS 

SEQy 448. (a) Section 462 of the Act is amended by striking Out 
subsection (d), \ .>;^ \ ; * ^ 

. (b) Section 4S3(b) of the Act is amended by striking out JJsection 
493'' and inserting in K^U thereof **section 485''. f 
HcXllSectioa4^(bJoftheAcy ^ 
^,^J A^^ f^ a student t^t^furid^assisted under this part may 
^ipe m^ need in ac- 

' cordanQe with section 482 and who W^ei$ the requirements of sed- 

tion4^'"- -"^ ' i ■ 

. ........ ..... . 



(2J Sectio^,^^(eJ..ofthe Act ' ' S ' . 

(d) Section 4o5(SX2X ^f the Att is amended by striking out the last 
sentence and inseHihg in tie^^ following: "^For jpufposes 

of this paragraph, the teim ff^an^ meaning 
set fo^^^ in section 602(ly I of -the Education of the Handicapped 

(e) Section 465(a) of thej Act M' atnended by adding at the end 
thei^ofU^followiTign^ 

*Y5) it^^'prrtouht of a loaih and interest on . a loan, which is can- 
celed undet this section snail not be considered income for purposes 
of the Internal Revenue. Co<h " .- ' , , ' 

5} Part R^General Provisions : 

student assistance deneral i^rovisions ^ - v > 

* SEa 451. (a)' Part F oT title IV of the Act is a 
follows: ■'I:'- ■ ' 

*'PART F^GENERAL l^OyiSlONS REl^ 

. . . ■yi.-As^^ Programs' . . 



DEFINITION 



. *SEa 481- (aXl^Forlthe pit of this title, ex.cept subpart 6. of 
part A^and part B, tt^e term ^institution of . higher education* in-, 
eludes, in agiditioi} to the institutions covered by the definition conr^ 
' iqined in section lWl(a^ • . ^ . ; .r 

/YAJd phoprietajy^ 

'YBJqpcSsisecondaryvocatid \ 
. i*-(C) a de^rtment, divi^ or atKer adniini$trative Unit in a 
'\ college or^univermiy which provides primarily or exclusively an 



accredited program of education in professional nursing aJUd 
allied subjects le^ing to the degree of oacheldr of nursing, or. 
to an equivalent degree, or to a graduate degree iri nursing; and 
, "(I)) a department, division^ or other administmtive unit i^ 
junior college, community, college, college, or university which 
' provides primarily , or exclusively an accredited two-year pro- 
gram of education in professional nursing and allied subjects . 
leading to an associate degree in nursing or to an equivalent 
degree. ' , ' • 

The term 'accredited' when applieditp any program of nutse 
education means a program accredited by a recognized^ body or 
bodies qpproved for such purpose by the Secretary, ' * 

"(b) ¥or the purposes of this section, the term 'proprietary institu- ^ : 
tion of higher education means q school (1) which provides not /ess 1^ p 
than a six-month program of training to prepare students^for gairji^^^^; 
ful employment in a recognized occupation, (2) which meets Wie 'rer^t:?^^ 
quirements of clauses (1) and (2} of section 1201(a\ (3) which doe§l0;f_ 
not rneet the^ requirement of clause (4) of section 1201(a), (4) which.iS'it:^ 
accredited 8y a nationally recognized accrediting agency or associ- 
ation approved by the Secretary for this purpose, and (5) which has . 
been in existence for at least two years. Such term also includes a 
proprietary educational institution in any State which, in lieu of 
the requirement in clause (1) of section 1201(a), admits as regular 
students persons who are beyond the age of compulsory school at- ^ 
tendance in thfs State in which the institution is located and who 
have the ability to benefit from the training offered by' the institu- 
tion. For purposes of this subsection, the Secretary shall publish a 
list^of nationally f recognized accrediting , agencies or associations 
which he determines to be reliable authority as to the quality of 
training of fered, ^ 

''(c) For the purposes of this section, the term 'postsecondary voca- 
^nal institution means a school (1) whic/i provides not less than a 
WDc-month program of training to prepare students for gainful em- 
ployment in a 'recogniz€d occupation, (2) which meets the require- 
ments of clauses (1), (2), (4), and (5) of section 1 201(a), and (S) which 
has been in existence for at least two years. Such term also includes 
art educational, institution in' any State which, in lieu of the re- 
quirement in clause (1) of section 1201(a), admits as regular students 
persons who are beyond the age of compulsory school attendance in 
' the State in which the institution is located and who have the abili- 
ty to benefit frqpi the training offered byjhe institution. ; ^ 

' (d) For the purpose of any program under this title, the term' ^ 
'academic year "shall be defined by the Secretary by regulation, ' 

^ "need aMlYSIS '...f\'- ■ ' 

"Sec. 4S2- (SiXl) For the p^ of determining* n stiidentts^^r^S^ 
for fihancial^assisixince under this title (other than^junder subj^ 
of part A and under part B), the Secretary shall publish in tha^FM^.^, 
eral Register, no later . than July 1, 1981, April 1, 1982, and owjj^riV - 
1 of each succeeding calendar y^r, a^'proppsed schedule of expected * 
family Contributions for tfie academic year which begins after 
1^ of the calendar year which succeeds such calendar year for 
ious levels of family income, which, except as is otherwise proved 
' in paragraph .(2f), together with any amendments thereto, 
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become effective July 1 of the calendar year which succeeds such 
calendar year During the thirty-day period following such publica- 
tion the Secretary shall provide interested parties with an opportu- 
nity to present their views and make recommendations with respect 
to r^uch schedule. Such schedule shall be adjusted annually, 

"(2) .Tl^ schedule of expected family contributions required for 
each academic year shall be submitted to the Pr^esident of the 
Senate and the Speaker of the House of ^Representatives not later 
than the time of its publication in the Federal Register If either the 
Senate or the House of Representatives adopts, prior to 'October 1, 
1981, July 1, 1982, or July 1 of anj/ succeeding year following the 
submission of such schedule as required by this paragraph, a resolu- 
■ tiori of disapproval of such schedule,' in whole or in part, the Secre- 
tary shall publish a new schedule of expected family contributions 
in the Feaeral Register not later than fifteen days after the adop- 
tion of such resolution of disapproval Such new schedule shall take 
into consideration, such recommendations as may be made in either 
House in connection ' with such resolution. If within fifteen days fol- 
lowing the submission of the revised schedule either the Senate or 
the liouse of Representatives again adopts a resolution of disapprov- 
al, in whole or in part, of such revised schedule, the Secretary shall 
publish a new schedule of expected family contributions in the Fed- 
eral Register not later thanjFlfteen days after the adoptiori of such 
resolution of disapproval. This procedure shall be repeated until 
neither the Senate nor the House of Representatives adopts a resolu- 
tion of disapproval. The Secretary shall publish together with each 
new schedule a statement identifying the recommendations made iri 
either House, in connection with such resolution of disapproval and 
explaining his reasons for the riew schedule, 

(3) The Secretary, in cooperation with representatives of agencies 
and organizatior^ involved in student financial assistance, shall de- 
velop a proposed schedule of expected farhily contributions each year . 
/or publication in the Federal Register: 

*ibXl) For the purposes of this section^ the term family contribu- 
tion'^with respect to any student means the amount which the stu- 
dent and his family may be reasonably expected to contribute 
toward his postsecohdary education for the acddemic year for which 
the determination is made, as detennined irt accordance with regu- 
lations. In promulgating such regulations, the Secretary shall follow 
the basic criteria set forth in paragraph (2) of, this subsection, 
• iif2) xhe basic friteria to be followed in promulgating 'regulations, 
with respect to expected farnily contributioris ai\as follows: 

''''(A) The amoiint of the effective incorne of the student or the 
effective farnily incorrie of the student's parents, 

"(B) The number of dependents of the family of the student 
''(C) The number, of dependents of the students farhily who 
are in attendance in a program of postsecondary education and 
for whom the family may be reasonably expected to contribute 
for theirpostsecondary education, V ^" 
'^y 'XD) The arrlount of the assets of the student and the assets of 
^ the student -s f^ify- 

"(E) Any untmial expenses of the student or his family, such^ 
03 unusual mei^ual experiseh and those which may arise from a 
catastrophe: ' , / , 
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^(F) Any educational expenses of other depend<ent children in 
. the family. 

/W ror purposes of subparagraph (A) of paragraph (2), the~4erm 
^effective family income' with respect to a student, means the 
anniidl adjusted family incbpie, as determined in accordance with 
reguieMoris prescribed by tfw Secretary, received by the parents or 
legal ^ardians of the studeht minus Federal, State and local taxes 
paid or payable with ^respect to such income, and includes any 
aifnouht paid under the Social Securi^ Act to, or on account of, the 
student which would not be paid if^e 'were not a student and one- 
half any amount paid the student Atnder chapters 34 arid 35 of title 
38, United Staies C(xle> The term \ffective family inconie' inclu<^ 
any effective ^,studenx ihcorne after ^my^ offset as determined by regu- 
lations pr^cnbid by the Secretary, \ ,s\ 
"(4) In determining the expected fimily contribution lirider this 
section for any acaderrf^ic year after academic year 1978-1979, ah asr * 
sessment rate of not more than I4I per centum shall be aj^ied^to 
ptrental discittioniiry income forS^amilies with adjusted gross — 
farnily incorm^' which does not exceed $25,000 for each such year. 
The Secretary may set an assessirient rate or a series of assessment 
r0es to be applied to parental discretionary income for families : <i 
iMth adjusted gross incomes which exceed $25,000 for each such 
year for income in excess of $25,000. 
'^5) For the purposes of paragraph (2XD), the parental assets shall 
be. determined by — ' 

/'(A) excluding all equity in a single principal place of resi- 
d^rice from the computation of assets; " 

''(B) deducting an asset reserve of not less than $10,0p0 from • 
the net value of all assets; and , . 
''(C) if net assets include farm or business assets, deducting , 
' an additionai asset reserve of not less than $50,000 from the net * 
assets. ■ ■ ■ . .■ ■ 

''(cXD The Secretary shall promulgate special regulations for de- 
^'terinining the expected farnily coritttbutiori and effective family 
income of an independent student Such special regulations shall be 
consistent with the b&ic criteria set forth in paragraph (2) of sub- 
section; (b). In addition, such regulations shall— 

'XA) provide, that the portion of assets which shall be exempt 
fr6m assessment for cojitribution for an independent student . 
xwho has one or more ^dependents shall be the stime as the pon 
Mon so exempt for the family of a dependent student; ' 

'YB) provme that the rate of assessment for contribution on 
J that portion of assets of such an independent student which is 
not exempt under subparagraph (A) shall be the same as the 
rate applied to the corriparable portion of assets of the family of 
a dependent student; . ] ■':'. 

:* (C) in establishing a portion - of effective family income - 
which shall be exempt from assessment for contribution by 
r rieason of subsistence requirements of independent students who 
hdve^o dependents, use the. same method for computation of 
such portion for such students as is used for dejpenderit students 
I ' arid 

'YZy in determining the family contribution for an indeperid- \ 
. ent student who has one or' more dependerits, provide that the} 
" '^^sessment rate which is^ applied to the student's discre- 
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]^:-j:.tionaryin^^ 

V?: provide that c^^^^ 

periidentAf, nokwithiiundihg:pjw ^tu- ^ 

detit certifies that yec^r qf .appiica^^^ 
bith parents fpf m^^ oe piaimed byi 

^ [ parents'ns a depend fded for.^rposes of [ 

; % Federal income 

• ' jn support fwm pdi^^^ >."^-v*; \ ^ ' ; ' ■ 

: ''(2)ri^or: purposes ierm] iind^pejtd^^ht istudent - 

mean^.a: student wh^:^^^ <if the-?' 

Secretary, to be indeperideMM or ikgal guardians o^^thql, 

Uudent!^. ' - '-i-v-''-^ ■ ■ ■ : A . ■ ; ^ V: > ; , .? Af-;''^: '^K -vv, ■ ::v.: * ' 
)?V0.Fan: tKe purple&es the (ei^ '^^osf h^^^^^^ 

ll^^^J^^i'if joh arecf f^ mrmiiUy gi$^,ess_ed a^ JUl^i^M 





'^^"^y^^^j^ homing, shcUl.be a manjiardfll 



, ,jMid!ani^^ i^ instiiutionym^^ 0^ the amdujii- - 

^^^STi(0ic^ly^^ residen^ Jof rqprn arid "-^ "^ 




dhd bik^^ , . . . 

■ /or with dep^Ment$,^Ahall be aniftmibUr^ 

basedpfiH^^ reason^h i^cjftfed by su^h $Mdenp] ; 

. for room and J^rd; ^ . 'iJK; - ^ ; ■ -^^ 

.. . - /W forrd'^^^s^^^ in a Wrbj^cun of study'^^py^^eqrre^:; 

y iyspond^ kiitionhind fees c^yrif required^; bp^^ 

■i : :^ Vsupplies^-und imbel a^ room and^t^r^costs incurred s^ 
V'^y ^ trainmg^ 
^r^" ^-v . ''(5) -fca^^^ enrolled '^j^m^f^^ which 

W^dm^of^ stu(^ abrcwk f^QS^ 

v.; i ? '^t .■ v'M r^rfii^i$tud^nt w^^ childrjsny qn^ dltqim 

v-^^H^^^ ha^sonably^mm child/^are; and;. 

f ;^ 'W'^for Q^ hdruiw^ d^^0qwdnce fdfr-;th^^ 

Zfyensi^^ incliidi^spegjUil sermc^^;trari^' : 

"^"hrlatip^ equip^^ supplies thqt are^nf^pnably incur^ 

,.^and,not^rovidsd assisting agenci^ ^. ; • : ; \ 

^i^}rlf6thirik:in this 'settiomshall prohibit an institution^: mjiridi 
'ial i^es,'^om adju^tp;n0i}ie financial need determination for a 
mte d under^subrnttX of part A or pari C or Erofjihis^^ 
-'*^'i^th£^^^$ documented, . A-l * ' %'."!''' 



EKLC 




:)bytke§ecf€^a exterit-prdcti 

into not le^.tlidn^ 
. y^ducatidri^ OrpmMt^ for th^ pun}G^e df%pn^eski ' 




■ . $ervicea(io insfi^ ^aid. officer^, cdii^elqr?^ lendei^^.^^^^Wa^ 
student^ ift/a^ton|fe 



*:nanciaiai(jli-'^t^ds n6t <^ 
i^'^jf^ptirt A or*. U/tder paf:^ 



overedlity this-^ile tor^^ci&i^^ 
yi^Bpf:thiS'HtleM:-^^ ^yf^- 



olicatiX)^ 

f' the. S^:^^^,and* ihe^^ qn Eauca^yi:'an^^ 

m.-.j: • ••■ . ... ■ - .. ..... ■ ■ .'^■s^-'^f-*^: -f- 



arid 

'tie 
•oprces 
pf the 
Yective 



"(cj To help insi^ 4§i!t^^t%SS$ 

'^ " ■ti States, 
%yfor the 




nd 

basis free of char^^o \ 

$ **(3)^^uirig on the:L^ ^ ^ . „ , , ^ , 

dent dfTSuch fomt q 

tM amount of l^er^ funds for . 



which thi student rriighjt quMiMin Igter c(>mmeting jxnd sub 
ipting tpi^^pplicativn 



^Secfetc^-^shm {pre-eligibility form 

j^gh %)Q$S:M^^ installations, 
hctwoiSy posi^cpfiff^^ inBtiiiuUdns, libraries; land cgmmunity^^ed 
agencies, ikcludiri^ propel agisted 'Un(^r subpart 4 . of part A of 
■Mis title!^ ■ ■ . . 

' ''student ELlGIBILim: 

■M - • ■ " . ■ ' 

^f4o!h (a) In ihrder to '"^i^w any%rant, loan, or [vork. assist- 
hncSM^der this title^^^^^ud^t Imist— 
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r ''(}) B^ enrolled or ac^^ 

higher education that ' is an eligible, institution in accordance 
. with the pwvisions of section 48/; . 

**(2) except as otherwise ^specifically provided,, be carrying or 
planning to carry at least one-half the hdrjm^al fulhtinie work- 
\ load for the course of study the,, student is pursuing as deter- 
Mined by the- institution; " - . 

*YS) if the^stud^t is presently enrolled at an institution, be 
Tnaintaining satisfactory progress in the bourse of study the stu- 
dent is pursuing according to the standards and practices of the,, 
institution at which the student is in attendance; ' 

*W not owe a refund on grants previously received at /^uch 
institution under this title, or be in default on any loan from a, 
student loan fund at such institution provided for in part E, or 
a loan niade, insured, or guaranteed by the Secretary under this 
title for attendance at such institution; CLnd 

file with the institution of higher education which the 
student intends to attend, or is attending, (or in the case of a 
loan or loan guarantee with the lender), a statement of educa- 
tiotial purpose (which need not be notarized) stating that the 
money ciHributable to such grant, loan, or loan guarantee will 
be used solely for exjpenses relaited to attendance or continued 
attendance at SUM ifi^titutiop,. * 

Any permane^ resident of the Trust Territory of the Pacific 
Islands or of the Northern Mariana Islands shall be eligible for as- 
sistance under this title to the. same extent that citizens of the 
United States are eligible for such assistance, 

"institutional and financial assistance information for 

students . ^ 

''Sec. 485, (aXl) Each eligible institution participating in any pro- 
gram under this title shall carry out information dissemination ac- 
tivities for prospective and enrolled students regarding the institu- 
tion and financial assistance under' this title. Ijf^information re- 

?uired,by this section shall be produced and be mMe readily availa- 
le, thUbugh appropriate publications and niQilings, to all current 
students, and to any prospective student upon request The informa- 
tion required by this section shall nccurately describe— 

T-A; the student financial assistance programs; available to 
students who enroll dt such institution; 

*W) the methods by which such assistance is distributed : 
among student recipients who enroll at such institution; 

''(C) any means, including forms, by which -application for 
student financial assistarn:e is made and requirements for accu- - 
rately preparing such application; , ^ 

■ W) the rights and responsibilities of students receiving fi- 
nancial assistance under this title^' 

*W) the cost of attending the'ihstitution, including (i) tuition 
. and fees, (ii) books and supplies, (iiijh estimates of typical stu- ^ 
: dent rooni ^and board, costs or typical corrimutin^ costs, and (iv) 
any additional cost t^he program in which the student is en- 
rolled or expresses m^ecific' interest;. ■ ' ^ . 



\W) a statetrCent of the refund policy of the iristUution for the 

return of unearned tuition dhd fees, or other refundable portion 

'■■ of cost^ as d^scHbed in clduse (W of this para^ph; 

'YG) ^Ae academic program of the institution, including (i) \ 
: ^ihe cuT^r^Jit degree programs CLnd oth^r educational and training_ 
program^, (ii) the^ instructional, laboratory^ and other physical . 
plant facilities uihich relate to the academic prpgtam, and (iii)- " 
the faculty and other instruetiondi person^^^^ • . 

each person -designated ,iina^^ (b) of this sec- 

tion, and the methods by whicjj^ andA^^ which any 

person so designated may be .conkc^^^Myy students and prospec- 
tive students who are seeking inj^Maitbn required by. this sub- 
section; ^ 

*W special facilities and services Available to handicQ,pped 
students; ; / . / ' 

'Ye// the names of associations, [ agencies, or gover^miehtal* 
bodies which: accredit, approve, or license, the institutiofi and its 
programs, arid jthe pr^oceaures under which any current or pros- 
pective student may obtain or^review upon request a copy of the ^ 
.^documents describing the institution's .accreditation, approval, 
or Heeding; and ... ' •' 

*YK) the standards which the student must rndifitain. in order 
to be corisidered to be making satisfactory progress, p^^ ' 
section 48MaX3), 7 , 

^^(2) For purposes of this section, the term ^^prospective student' . 
means any individual who has contacted an/eligible institution re- . 
questing information concemihg adrhission to that institution,. 

'*(bj Each eligible institution shall designate an employee or group 
of employees who shall be available on a full-time basis to assist 
students or potential stiidents in obtaining information as specified 
in subjection (a). The Secretary may, by regulation, waive the re- 
quirement that an erhployee or employees be available on a full-time 
basis for carrying out responsibilities required under this section 
whenever an institution in which the total enrollment, or the por- 
tion of the enrollment participating in prograrris under this title at 
that institution, is too small to necessitate such employee or employ- 
ees being available on a full-time basis. No such waiver may include 
perrriission to exernpt any such institution from designating a specif - 
ic individual or, a group . of individuals to carry out the provisions of 
this section. • 

r '*(c) The Secretary shall make available to eligible institutions de- 
scriptions of Federal student assistance programs iricluding the 
rights and responsibilities of student and institutional participants, 
jn order to (1) assist students in gaining information through insti- 
tutional soufces, and (2) assist institutions^ in carrying out the provi- 
sions of this section, so that individual and institutional partici- 
parits will ^be fully aware of their rights and responsibili£es under ^ 
such programs. , , 

**TRAINING IN FINANCIAL AID AND STUDENT SUPPORT. SERVICES 

: -^Sec, 4S6. (a) TTie, Secretary , is authorized to ^nter into contr;actf'^^ 
with qpprdpriate public agencies or nonprofit private organizaiiorii^i 
or institution^ of higher education to provide training for financial -^^^ 
aid a(^inistrxitd^, student peer counselors, student staff or volun- 



' . teers, and othery^rMime stjaff a 

.. ^al aidy admUsion^^ and 
\\ indent si^ppoA programs in postsecondary edui^dtibn in postseond- 

• ary institutionsy communU^ 
v J ' '- (b) Financial assistance under this section may be used^ for— - 

f^^0;^^' (1)[ development of materials and inservice training and 

l^iiy^^^career awareness programs; { 

rv :^> iyj:^ '. : ^^&) operation of short-term training ijlstitutes designed to im- 
Jj^-'^Si^^P^^^ tne skills and career dwarenesi^ on participants in such in- 

: ;r^^ :|^ programs . to assist injtraining of students and 

-part-time staff or ^ V insptutions eligible for assist- 

\d^ce urider title III of thisW^ 

"(c) There are authorized to o^ppfopriatf^ $1,000,000 to carry 
■ J out the prdvisiohs of this section for fixal year 1981 and fbr eqch of 
the si^c&E^rig fiscal years ending pric^ 

\: \ '^PROGRAM PARTICIP^ION AGREEMENTS 

: y. : "SEcy Ji:S7, (a) In order to be art eligible institution for the pur- 
poses of any program .authdrisfed under this title, an institution : - 
must be an institution of higher plication or an' eli^ble, institution 
(as that term is defined for purposes of that pro-am) and shall; 
except with respect to a program under subpart ^ of part A, enter 
into a program participatioft agreement with the Secretary. The 
agreement shall condition the- initial and continuing eligibility of 
an institution to participate in a program upon compliance with the 
following, requirements: ; ^^.^ 

/ \ "(1) The institution will use. funds r^iSeived by it for any pro- 
gram under, this title solely for the purposes specified in, and in 
/ accordarwe with, the provisions df t 

In the case of an institution participating in any program 
authorized^ under subpart 2 of part A or partC of this title for 
any fiscal year, the institution will continue to spend in its own 
scholarship and student aid program^' from sources ot^er than 
funds received under such parts, not less than the aver^tjga^ 
pehditures per year made for ^ that purpose during the /no 
recent period of three fiscal years preceding the effective date c 
the program participation agreement,, except that^ lihder special^ 
ana unusual ctrxumstances prescribed regulation, the Secre- 
tary is authorized to waive the requirements of this paragraph. 
' ''(3) The institution will establish ahd^maintain such admin- 
istrdtiv^nd fiscal procedures and records as may^pe^^^^ 
' to erisurw proper ana efficient administration of J fuH 
from thS^cretdry or from students under this title, .jy , 

^^(4) The institution willxoniply with the provisi 
tion (b) of this section and th£ regulations prescribed, under that 
..subsection^ relating to fiscal eligibility. ,^ . 
(5) The iristiiution will submit reports to%h,e Secretary ah^ 
in the case of an institution participating in a' program under' 
part B or part to holders of loans made to the institution's 
students under such parts at such times and containing such 
information as the Secretary may 'reasonably require to carry 
. out' the purposes of this title. ■ 
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**(6) The ' institution wiU comply wiiK the requirements of sec- 
^ tion485- /[^-.'^^^^ 

''(bXl) Notwithstanding^^d^ 
A retary is authorized to pri^ regulations as may be neces- 

'sary toj>rdvUi^f6r-- .{^^^^^^ 
4 (A) a fiscal audit of an e institution with regard to 

J' any funds obtained by it under thU\tiil^ or obtained from a stur 
^ dent who has a loan Hnsured'grig^ l>y the Secretary 

under this title; . : - / ' ! 

; ^'(B) the establishment of rec&pnable standards of financial 
. responsibility and' appropriate institutional capability for the .; 
' administration by an eligible institution of a program of stu- 
. - dent firiancial aid under this title; >■ 

'YC) the establishment, by each eligible institution under part 
, , B<responsible for furnishing, to the lender the statement re- 
quired by section 428(aJ(2XAj(i}, of policies and procedures by 
uvhich the latest known address and enrollment status of any . 
student who has. had a loan insured under this part and who 
has either formally terminated his enrollment, or failed to. re- 
enroll' on at least a half time basts, at such institution, shall be 
' ' furnished either to the holder (or if unknown, the insurer) of 
the note, not later than sixty days after such termination or 
failure to re-enrbll; and ^ - 

*YD) the limitation, suspension, or termination of the eligibil- 
- ity for any prograrn, u nder this title of any^therwise eligible in- 
stitution, or the impositip^i of a civiX penalty u^ 
(2XB) whenever the Secretary has deterinined, after reasonaole 
notice and opportunity for hearing on the . record, that such in- 
stitution has violated^qr failed to carry out any provision of 
this title or any regulation prescribed under th& title, except 
that no period of suspension ui^r this section shall exceed 
sixty days unless the institution and the Secretary agree to an 
* extension or unless limitation or termination proceedings, are 
initiated by the Secretary within (hat period of time, 
"(2XA) Upon determination, after red^onable notice and opportu- 
nity^ for a hearing on the record, that an eligible institution has en- 
gaged in substantial misrepresentation of the nature of its educa- 
tional program^ its financial charges' or the^employability of its 
' graduates, the Secretary may suspend or terminate the eligibility 
status for any or all prograrris unaer. this title of any otherwise eligi- 
r ble institution, in accordance with procedures specified in para- 
graph (IXD) of this subsection, until the Secretary finds that such 
practices have beenlcorrected. ^ . ^ 

' ■ (BXi) Upon detejrmination, after reasonable notice and opportuni- 
ty for a Hearing on the record, that an eligible institution— 

(I) has violated or failed 'to carry out any provision of this 
title or any regulation. prescribed urider this t]^^^^ 

"(II) has engaged in substantial misrepresentation of^ the 
nature of its educational program, its financial charges, and 
the employability of its graduates, ' ^ / W 

the Secretary "may impose a civil penalty upon .^uch institution of 
not to exceed $25,000 for each viglilfiori^ir^isrejpine^ 

yii) Any civil penalty may be cdmprgmised l^L the Se cretary. In^^ 
determining the amount of such penalty, or the an^ imt^^rked upon. 
r in compromise, the apprbppateness of the pendltyJo the size of the 
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institution of higher education subject to the determination, and the 
gravity of the violation, failure, or misrepresentation shall be con- 
sidered. The amount of siich penalty] when finally determinedf or 
the amount agreed upon in compromise, may be deducted from any 
sums owing by the United States to the institution charged . 

'W The Secretary shall publish a list of State agencies which the, ' 
Secretary determines to be reliable authority as to th^ ^quality of 
public postsecondary vocational education in their respective States 
for the purj^e^of determining eligibili0 for all Federal student a^^ 
sis tance programs/ ■ ' x - 

"(c) For the purpose of -this section the term 'eligible institu^on 
means any such institiitibrt described in section 435(a) of this Act. 

■ ' ' :.■ : : . .-. -H;.- ■ - ' -..'^ ' . 

"T^N^FEROFAlj.OTAIENTS<> ^ 

^ "Ska 488. Up to 10 p^r centum of the allotment of an eligible in- 
stitution for a fiscalyear under section 413D or (>f thisiAct, may 
be transferred to, dm used for the purposes of the institution s al- 
lotment under the^other section^ within the discretion ofsuch insti- 
^ iution in order to itiffer an a^ of types of aid, including 

institutional and State aid^ '^which best fits th^ needs of each indi; 
^vidual student. TM Secretary shall have no control over such trans- 
fer, except as specificdlly ^authoiTized, except, for th^^ 
dissen^indtionofinfprmat^n. 

"AVMINTSTJRATIVE EXPENSES 

"Sec.'' 4.89. (a) From thej^ishtns- appropriated for any fiscal year for 
purposemo f the program authorized under $uhpart 1 of part A, the 
Secretary shall reserve such sums as may be nece^ary to pay to each 
institution with ' which he has an agreeihent under section 487, au. 
amount equ4^l to $1(1 for each student a\ that institution who re- 
ceives assistance und^r, subpart'!, of A. In addition, ian insti^tu^ . 
tion which has entered: into an agreetnerft with ^e Secretary uil^r 
tabpart 2 of part A pr part C (other than section 44>8), of this title or v 

■ iMder part E of this title shall be entitled for. each fiscal y^^ 
which it receives an allotment by payment under; any swch part to a 
payment for the purposesmt forth in subsection (b). The payment for 
a fiscal year shall be pa^ble from each such .allotment by payment 
'in accordance with fegdlatiqns of the Secretary ^and shall be equal 

. to 5 per centum of the: institution's first $2,7^,000 \of expenditures 
plus 4 per centum of the institution's expenditures greater than 
^$2,750,000 and less than $5,500,00(1 plus 3 per centum of the institu- 
tion s expenditures iri exc^ of $5,500,000 during the' fiscal year 

■ from the sum of its grants to students under subpart 2 of part A,itsi 
expenditures during siich fiscal year.under part C for compensation 
ofstud^nts^ aryd tne principal amount of loans made during such 
fishil year from its student loan fund established under pdrt E, ex- 
cluding the principal amount of any .s\£ch loans which the' insUtu- ; 
tion has agreed to ass^ under section 463(aX6XB). The payrpent^ for ^ 
a fiscal year for the purpose of subsection (b) with respect to sectioh 
448 shall be jpayable,^m each allotment Under 'part C iii. accord- 
ance with regulatio7is.0 the Secretary^ and shall be 10 'per: peni^m 
of the institution 's ^^f^ditures duririg %uch fiscdl year urtds^ such' 
section, . . ■ ' " ,' ' ■ * ' \ ' ■ 



■ ^' '■•■'.'■•..;*•■::::.,'■ ■■ • '• 
4 The^ums paid io iristitutiq this^ part , are for the sole 

r : purpose of offsetting the admirukt^pivei costs :Qf the proff(:ams 'der 
^scribed in sitJtiseMon (a^^^ ' . ■ • • * 

^ "Sec: jjf90,J^ willfully embezzles, 

}^<rnfisfipplie$, steals, ^r obtains by fraud, false statement;, or forgery 
).any' funds, ^asisets, or property pivvided or insured under this title 
shall' be fined riot more than $10,000 j)r imprisoned for not more 
than five years, or both; but if the amMrii so ^bezzled^ misapplied 
stolen, or obtained iyy fraud, false statement, or' forgery does riot- 
f exceed $200, t}^ fine shall riot ^ ]^ and irnprisoh' 

'4 ' merit shall not exceed one year, or both: . . 
'\ ' Any 'person who knowingly and willfully makes any false 
. stdtemeriti furnishes any false information, or. conceals ariy material 
information in connection with the assignment of a* loan which is 
' 'made 'pr insured urider this title shall, upon conviction Jhereof, be. \. 
fined not more than jl,000 or imprisoned not more than one. year, or 

* ■ bo^h^ } ' ' ' *■'' 

*YcJ Any jKrsoh who knowingly and willfully makes' an unlawful 
payment* if^n eligible hnd^r i^^ to 
rnake, bf;jlo acquire by assignment, a ioan. insured' under that part 
shall, upon conviction thereof, fined, not more than $1,000 or im- 
prisoried not mor^ than orie year^ or bo^ . . , l 

> **(d) Any person who knowingly and willfully destwys or conceals ; 
any recojcd relatirig to the -provision of assistance under this title' 

. with intent to defraud the United Stated, or to prevertti,the United : - 
States from enforcing any right obtained by subrogation^ urider this 
part, snail) upon conviction thereof , be fined not more than $10,000 

' or imprisoned riot more than five years, or both. 

■ A **NATIONAL COMMIS^ON ON STUPENT FINANCIAL ASSIST * 

"Sec. Jf91. (a)^ Therer is established, as an independerit agency 
within thefi executive branch, a Natidnal Commission on Student Fi- ■ ' 
ndhciat Assistance (referred to in this section as the 'Commissiori'). 
^ ''(bXlJ The Cqmmis^ composed of twelve rnembers. » 

Four 'of the member^ shdll be appointea by the President. Four, of . 
the^merrtbers shall be appointed by the Speaker of the House, inclua- 
: ' ihg two. Members of theMouse, one from each political party. Four ' 

of the' mernbers shall be appointed by the President pro tempore of 
/ the SerijOte, including^ two Jiiembers of the Senate, one from e^ch po? 
(litical party. * ; ^ 

, 'Ti!^ ITie Chairman shall be designated' by. the Presiderit from 
■ amphg the rnembers appointed by hirri.. If the Preside has not ap- 
; pointed four members of the Copirhissiori^^hA designated a Chcfcr- 

• ; mafi within sixty days of the enactmerH of this/Act, the members of 
\ the Cbmmjissidn appointed by the Speaker op the House flnd *the 

' ■ President pro tempore of the SerifLte, shall elect a Chairman who 
shall continue to serve for the duration of the Commission. 
■^i **0) Any vacofLcy in, the Comrriissio^n shall be filled by appoint- 
of the sanie person whet appointed, the person who has left the 
; \- ''Cjb^inisswn: ' " - ■ ■'■ ': ' .v vv-;;' \ '^...^ 

. ^ ^^(cXl) The ihmmission sbaWmake a study^f t}^ fallowing issues: 
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i ■■'*(AJ rnpre effecH^^ means to. reduce (lefduU, fraud/ c^i^ * 
: delinquency 'in^the programs dutHorized 'hy'this title;; i 

''(W the appropriate balance between loans and^:^^^ squrces 

of financing post^ ' ' ' " ^---^ " 

. the needs and wel 




"(OMte ^d^qudcy of capital ta s^ 
^nal%eeds of student^k}r t^ 
- credit. y is availdble, thiePlikeUhood W will cohtinUey^^^^^ 

available; if adequate credit is noi '.d^^ ; 
' will become available and (he stepk that can taken 
• vide ddequaie credit for the po$tseCm 
\. students; \ V,; --r.: ^-■>:5_:^ ■ -V'-... 

^ - . -XPJjhe impact of vart^ ■• 
: • ^/It- aid,' a;i5 employment onfthl^^^^^^^ performance/ 
futiire career choices, and future kducaiiondltch^^ 

''(E) the impact io0ar^jkj^^^ bqfroiding for. post- ^ .^ 

secondary educati6ri:on-m . > v • 

**(F)' the apprvpriate^tinnual and a^^e^te self-help Umit$'0\ 
" ' dnd gift did for pa^ dnd inxp^ndjertti^j^f ^ 

■ ' ' students;- _ . ' '- '^ ' ' ' : ■i '^ ■ ^ 

. *YG) the m:ost appropriate mechan^ for th^ effective dnd ef . / 
ficient onginfttion, $ervicing, and collectioTi<d>f student /o(dh^ ' :V 
: and for thee ff^^ arid efficient delivery of^herforh^ 
\dertt d^sistanee; \^ r ■ / ■■"vi;". ■■: 

' ^^(H) /the moi^t- appropriate source or sourdesipf studertt loan ' 
capital cdrisidenrig both the co^^ 

capital availability; * - ; < : • : .-^ t 

. V the appropHOfte level of public fubsmy to students andy 

pdrents for thi cost of capital for student J.od ^ ' ; 
\ ' JJ}Mhe impact' of the javai student finin-^ ; 

cidl assistance ori t/ie qmilability of st^ 
' :arice from ail' tther sources;xi. '5 ■ ^ : • 

' **(K) the inipc^^ qf the%vaildbility: of .stiidem ossistartc^y par-- 
, ticularly If rom Federal sources, on. theyle^^of f^ 
^ educations costs; . : 

; :^'(L)Jh€ most ap^ rfi^cbanpsm to provide ;st^ 

« parenis with the flexible repayrr^fit qptwn^ c^^ 
• forc6risolidationofstuderitT<mnindeH ^ 

''(M) 'rri2ar^^^ to capital availability caused 

J)y patterii^ of leruler discrtrri . ' / < 

^ V %N)ih^ cost h the Federal Government- of tfuf arb^^ 
rived frojn revenue bonds issued by agerwies for^the^u^ 
making or purchasing loans unxlerpar^^Bofthistif^ aricfjn^^ 
appropriate role of such bonds as d rheckanisfrt f^ raising s^ 
. dent loan^cdpital; and - ; V . / ' : 

A ''(0) tM effectiveriess irt se^^ tjtte purposes :of this~ title^^^ 
the [exiting fpimulas for alh^ amorig^ the States in sdbpari 
^ of part A arid in p^^ . , . 

y 'W The C(^missi6rv^shalf^0f(e a study of the insurance premU, 
um charged by an insurer. pt^ii^dnt to Section 42.8(b)(lXHy^^ order 
' to detehnine if thctrate of tji^'t0urance prem the fate^ 

' necessary^ to protect ' thi^ r^erves^^x^^^ the irtsur^h'dnd M determine if a 
/^ statutory limit should be emcte^ f^^^ mte of such premium. ^ 
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''(3XA) The Commission shall make^ a study 6^ an improved 
method or methods for determination of the quarterly rate of special 
allowances paid under part B of this "title wffich the Commission 
deterrriines will carry out the objectives set foHh 4n secti6n:438(a). 

"(B) The Commission shall make every effort to reach a uliani' 
mous decision with respect to th£ method for determination of the > 
quarterly rate of the special allowances required to be studied by 
this paragraph. ' ^ 

"(C) In developing the method for the determination of the quar- . 
terly rate of the special allowances under this paragraph, the Com- 
mission shall consider — / , 

"(i) the experiences, of students and eligible lenders under the 
method in operation during the period of tlie study, 

"(iij the administrative costs of various types of eligible lend- 
ers under part B of title IV, i ^' ■ 

"(Hi) relevant and widely available financial indimtors 
which accurately reflect the costs of capital invested in pro- 
grams under such part, or substitute financial indicators iivhich 
equitably represent the cost of such capital^ 

"(iv) an administrative mechanism necessary to produce a 
prompt and^ rapidly disseminated determination of the quarter- 
b. ly rate of the special allowances, in order to avoid delays in the 
determination arid dissemination of that rate arid in the actual 
' ayment of the special allowances to eligible lenders, and \ 
/Yv) such other factors as the Commission considers necessary 
^garry out the purposes of section i38(ci), ^ ^ ; 

le (Commission shall conduct a study t^^etermine if insti- 
tutions of fiigher education which meet the requirerhertts of section 
1201(a) (other than the provisions of subclauses (A) and (B) of clause 
(5) of such section), but fail to meet such requirements because the 
institutipn is not located in a State, should be included in the'^efi-. 
nition of institution of higher education under section 481. ^ 

"(5) The Commission shall conduct a study to determine if stu- 
dent eligibility -for financial assistance under- section 484. on the 
basis of maintaining satisfactory academic progress should include 
provisions which would require thai a stud^ent complete successfully 
a specified portion of the workload undertaken during the academic 
period for which assistance was received by the student. ' ' - 
"(6) The Commission shall, in consultation with the National 
p Center for Education Statistics, coriduct longitudinal ' studies of ^ 
• high school students in order to determine the effect of federally au- 
thorized student assistance programs upon postsecondary education 
access and choices of hi^h school students. 

"(7)(A) The Commission ^shall, in consultation with appropriate 
higher education associations and representatives from institutions • 
of higher education, collect data necessary for the study of graduate 
^ education throughout the United States required by this paragraph. 
Such study shall — . 

"(i) analyze trends and shortcomings iri the sources o f support 
available to students for the financing of graduate education, 
and compare. Uf^e nature and level of support available in the 
various academic disciplini&s, including sources of support from 
student assistance and research programs sponsored by — " , ■ 
> . 'YD the Federal (government, 
. . "(II) State and local governments. 



: ^*(III) foundations, corporations, and other private enti- 
• ties, ana . ' - 

'XIV) institutionmpf higher education, and 
in addition, consider the resources of the students and the stu- 
dents' families; 

• * **(ii) examine the extent to^ which ^udefds.may be dissuaded 
from pursuing graduate education on financial groundst^ to the 
conseguent'detriment of — 

' *W the major fields of kndwledge whicK need to aitrbct 
the most able and talented students of each generatioji if 
they are^to remain strong-and vigorous; afid ■.. . 

''(II) the Nation a whole, if some of its rnpst promising 
students are precluded because of financial cirQurnstances 
front developing their Capacities and abilities to the fullest 
pos$ii^e extent; e; . 

^'(iW^ mUestigate existing and projected levels vf graduate sfu- 
— «w,j A — — implications (for the stu- 

aduate education geher- 
itions for borrowing <o 
-n%eet the costs of ^aduate education; / . . \ 

'Xiv) Cissess the'^desirabilify of modifying existing\Federal fel- . 
lowship and student assi^qnce programs jor establishing a new 
: Federal gTndud0'$tu^ ir^ which the se^ ^ 

- lection of students and the amounts of ^heir awards are based 
on Wi^ril hr findnci or both, par^cularly with regard to 
the special ne^ds (Sf students in the humanities and SQcial sci- 
ences or; other discipliries; and 7 / . .* . ■ 

'Xv) examine and qssess jhe financial and educational needs . 
of individuals from disadhantaged backgrounds in order to en- 
haHte their participation in graduate and professional educa-- 

- tion and their potential for employment in occupational', areas 
' Xohere these individuals ♦ 

'Y^J In ^ conducting the study described in this -pip-agraph, the 
JComrhissioh shaU consult with^ repte^enmtives of the Ivdtional Sci- 
ence Jhundation, the National Ehaowment for the ^Humanities, the 
National Endowment for the^ Arts, and repre^tatives of higher . 
education institutions and associdtions,\ learned societies, and pro- 
fessiondl. organizations. - . . 

''(8XA) The. Commission shall conduct a study of a proposal to 
afnehd the guaranteed, student loan proj^ara authorized by part B 
of titU IV By recapturing interest subsidies froTf^bo^^^ who do 
not obtain loans for undergraduate study under, siich part by reason 
of need or who borrow under such part for graduate study to the 
extent such loans are made for graqudte study. In conducting such 
study, the 'Commission shall analyze i he long term effect on me) 
Budget 'of the United Spates of recapturing the interest subsidy in \r 
accordance with such proposal outlined in this paragraph and the 
impiict of such proposal on the availability of funds for postsecond- 
ary education for students. i . 

'W) Inf. conducting the study under\t^is paragraph, the Commis- 
sion shall * also consider other alternative proposals' designed to 
reduce the cost of iha guaranteed §tudertt loan program under part y 
B of title IV in fiscal years subsequent to fiscal y^ar 1982 and the 
impact of such proposal on the availabiliify of funds for postsecond- 
ary education for students. , .> , ♦ 



''(dXV The Commission shall prepare and submit reports and rec- 
ommendations to the President and to the Congress on ihe studies 
required to be conducted under siipsection (c) of this section. The re- 
ports for the studies rei^uifed^by paragraphs .(2),. (3), (5), ajid (8) of 
siich subsection shall be ^bmitted as soon as practicable but in no 
event later than one year after the date of the first meeting of the 
Commission, The reports for the studies required by paragraphs (1), 
<(4), ($), and (7) shall be submitted as soon as practicable but in no 
event laier than July 1, 1983, ^ 

h "(2) Any recommendations and repots submitted under this para- 
graph which contemplate chdngesHn Federal legislation shall in- 
elude draft legisldtidn to accomplish the recom . - 

'W Th^ Commission shall cease p exist 90 days following the 
Submission of its final report i ' . < / 

'■(eXl) Members of the Commission ^luho are officers or full-time 
employees of the United States shalt serve without compensation in 
addition ta that received for their services as officers or employees of 
the United States; but they may be allowed travel expenses, includ- 
ing per diem in lieu of subsistence,^ as authorized by section 5703 of 
title 5, United States Code, for persons in the Government service 
enwloyed intermittently. , - ,y. • , , 

^(2) Members . of the Commission u^ho are not officers.or full-pme 
employees of th^ United States may eac^Krepeive $150 per diem when 
engaged in the actual performance of duties vested in the Commis- 
sion. In addition, they may be allowed travel- expenses, including 
per diem in lieu of subsistence^ as auif^prized by section 5703 of title 
5, United States Code, for'^persons in;.tjie Government sen^fce em- 
ployed interrkittently. f ■ \. 
. ''(f) Such personnel as the Cdmmis^wn deems necessary may be 
appointed by the Commission 'without^ regard -to the provisions of 
title 5, United States Code!, governing appointments in the competi- 
tive service, and . may be paid without regard to the provisions of 
chapter 51 ctnd' subtitle III of chapter :53 of such title relating to 
classification xind General Schedule pay rates; but no indiviflual: so 
appointed shall be paid in excess of th^e rate authorized for GS-18 
of the General Schedule. ' 

"(gXV The Commission or, on the .^hthorizMon of the Commis- 

* sion, any committee thereof, may, for the purpose of carrying out the 
provisions of the Act, hold such hearings and sit and act at such 
times and such places within the United States as the Commission 
or such committee may -deem advisable, ' ' 

(2) In carrying out its duties under Jhe Act, the Commission 
shall consult with other^ederai agenci&f^^ representatives of State 
and local governments, (0^private organizations {o the extent feasi- 
ble. ' ,/ : :': '. 

The Commission is authorized to secure directly from any ex- 
ecutive department, bureau, agency, board, vommission, office, inde- 
pendent establishment, or insJhiimentality, 'i^^ suggestions, 
estimates, and statistics for Jtlie purpose of this section, and each 
such department, bureau, ahncy, board, commission, office, estab- 
lishmeht, or instrumentality, is^ authorized and directed, to the 
extent^ permitted by law, to] furnish such information, suggestions, 
estiniates, and statistics directly to. the Commission, upon request 
Made by the Chairman. / C / 
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data and informa- 
' ^ universities, re- 
nt public orpri- 
is authorized' to 
[accordance with 

extent not pro- 
\sion in carry- 



, 'wlFor the purpose of securing the 
tion die Commissipn may enter into oon 
seaj-ck institutions, foundations^ and j ' 
vate agencies. For such purpose,^ th'e^ 
obtakn the services of experts, and co^ 
settlon 3109 of title 5, United States Q 
!*fSJ The heads of all Federal agenc 
hkaiied by Ipw, directed to cooperate w 
\ out this section. \ ' \ 

X6) The Commission is authorized to all 
services, p^onnel, ihformation andjac 
tie, local and private agencies with<or wiihouf 
I I '(7) The Commission shall have authority to acce^ 
on the United States, grants, ^fts, or Segues fs of^ 
me disbursement in furtherame of the functions 
ISjich grants, gifts, or bequests, after acceptance 
■shall be paid by the donor or his representative^ 
the ^United Staies whose, receipts, shall be tf^ 
Treasurer of the United States shall enter them 
to the credit op?the Commission for the purposes in each case sped 
ned * 

[ **(8) Six members of the Commission shall constitute a quorum, 
biut a lesser number of two or more maj conduct hearings. 

**(h) There is authorized to be appjppriated an amount not to 
ceed a total of $10,000,000 for fisi^t years beginning <jjt or after 
:tob^r 1, 1980, to carry out the provisions of this section, which 
all remain available until expended of until the termination of 
e Comntission, whichever occurs first. '\ - / V^ i- V 

(b) Section 440 of the^'Act is repealed, / -.ff^ :\ y 

(c) The amendments made by section 6 of the/Middle Eked 
mt Assistance Act shall take effect on ymy l/lVf^, " 
\(d) Section 438 of the ^ ' ' ' ^ - ' 

(eX (f)y and (g). 
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lall tafie effect on Vuty i.^^i^Y^, ry.^-^ ^ , . 
he Act is amended J^^ s^^iunj^ 

^ • • ■ ' -^-'-^ ' ''^ ':'/%' \ ■'///. 



riTLE V— AMENDMENT AND EXTENSION OI\TITLE y OF 
THE HIGHER EDUCAflON ACT OF im/- 



EXTENSION OF PROGRAMS. 



Sec. 501. (a) Section 511(b) of the Act is amendje^ to read as fol- 
lows: ' '-X ■ 

''(b) FoK the' purpose of carrying out the provisions of this part, 
there, are authorized ^to be appropriated $45,000,000 for the fiscal 
y^mi, $55,000,000 for the fiscal year 1982, $65,000,000 for the 
fiscal year 1983, $75,000,000 for the fiscal year 1984, and 
\$85, 000, 000 for the fisc(il year 1985. 

S .(b) The first sentence of section 531 of the^ct^vs^fnended by 
adding/ the following: \*There are authorized «a be appropriated 
$20,000,000 for the fiscal year 1981, $30,000,000^for th^iscal year 
1982, $40,000,000 for the fiscal year 1983, $50,000,000 for the fiscal 
year 1984, and $55,000,000 for the fiscalyear 1985 to carry ^out the 
provisions* of this part/*} . ^ 
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^ TEACHER^eORPS AMENDMENTS 

S^c. 502. (a) Section 513(a) of the/Act is amended by striking piilt : 
''arid" at the end of paragraph (SX by striking out the period at the . 
end of paragraph (9) and inserting in lieu thereof and'' and by , 
inserting after such paragraph the follqwing: ^ 
'YW niake -grants to schools, colleges and departments of edu- 
cation and local educational agencies with high concentrations 
of low incofhe students for the purpose of— ^ 

*-(A) developing, improving^ or expanding curriculum of- 
ferings or. instructional materials for the purpose of improv- 
ing insttuctwn in 'the areas of— ' ♦ 
^ .%) biological sciences, natural sciences and earth 
" r scjiencesi , ' - 
^ *Yii) phy3ical sciences, and 
**(iii) mathematics; and 
**(B) providing trainiri^ opportunities for teachers to. in- 
crease their effectivgness in developing instructional materi- 
\ als and teaching science and mathematics related subject^ 
matter. ' 

(b) Section 513(cX2) of the Act is amended— / - 

(1) by striking out ''Not. to exceed 5 per centunt" and inserting^ 
in lieu thereof Not to exceed 2 per. centum and - . ' 

(2) by striking out ''Puerto Rico, " each place it appears. • ' 

(c) Section 513(d) of nh^ Act is amended by striking out'"section 
^05(aX2) of Public Laifi 874, Eighty-first Comress, as^ amended, " and 
linserting in lieuf hereof '^section 130 of the Elementary and Second- 
ary Education 4ct of 1965\ - . 

(d) Section 513(f) 6f the Act is amended by striking out "goal and 
inserting in lieu thereof "the goaV'.\ . ; 

(e) Section 5U(aX2) of th^ Act is amended by striking out^ , not to 
exceed4l50 per week plus $15 per week for eakh dependerit ", | 

TEACHER CENTERiS AMENDMENTS . 

• '■ _ ■ " ^ . ■■ 

Sec^ 503. (a) Section 531 of the Act is amended by striking out "In 
the event that sums exceeding $50,000,000 are approprihted in any 
fiscal ^ear for purposes of carrying out this part, each'^fand insert- 
ing in lieu thereof "Each '. ^ V 
(b) Section 5i2(aX2) of the Act is amended— - ■ 

(1) by striking out "local educational agency (or a combina- 
tion of sugi. agencies) which serve" anSMhserting in lieu thereof 
"local educational agency, ^a combination of. such agencies, or 
an educational service agency which serves"; 
. (2) bx inserting "andy where desirable, in collaboration with 
one or more institutions of higher education which serve teach- 
ers" immediately after "experts as may be necessary"; 
' (3) by inserting ", including the use of technology amd tele- 
communications immediately before the semicolon in ^i^bpara- 
. graph (A); ' \ ^ . * , , 

(4) by inserting ", testing, "Jrhmediately after "curriculum de- 
velopment" in subparagraph (B), 
. (c) The first sentence of section 532(b) of the Adt^is anverided by 
inserting before the period "find, where appropriate, bilingual edu- 
cation teachers", i . 
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^ Sec, 50It, Section 533^ of the Act is amended, to read as follows: 

^^SecI 533, (a) The Secretary is authpri^H ijo make grants to 
^c}iools of education for the purposes of^ '■- ; i j'^' v 
• .: - 'W developing' mode^projects within schools^ education, to 
r ■ • carry out improved preselrvice or support activities for preparing^ 
I ' elementary or secondary school teachers; * ' , 

v,; *' "(2) achieving diversification and redirection ' education , 
\ ^ programs for elementary and^seconddry ^riool teachers in otder 
./ to make maxirtium use of human resources in^ the fields of edu- 
cation and public service; ^ .• " ; 
4fe; ' !'(3) retraining faculty members of such schools of .education" 
to provide courses of study for training elementary and second- 
^ • ary school teachers to teach in programs of career education, 
education of the gifted and talented children, education of , 
handicapped individuals, community education, . adult educa- 
tion'programsi eqrth sciences, and other related prqgrams; 

"(4) training and'^orientatton projects for faculty Members of 
schaks of education designed to prepare the faculty to( teach 
ana train personnel to iJoork. in conjunction with personnel who 
carry out projects under the Comprehensive Employmeht an^ 
Trhining Act and under title VIII of this AcP, relating to cbop: 
• erative education and training of individuals fo prepare fpr the' 
workplace; and , ' * ' . 

^ "(5) training educational personnel who will specialize in the 
implementation of the -urban and, environmental policies of the 
JJnited States, and for other areas of critical need within educa- 
tion which are developing or are liUely to develop as provided 
. in section 40S(bX5) of the,^Generat Education'Provisions Act. 
"(b) The. Secretary is authorized to make grants to schools of edu- 
cation for the fiscal year 1981 and foT^ each pf the four succeeding 
years to carry out model projects for the purposes set forth in subsec* ^ 
tion (a). No grant may be rnade under this subsection uff-less an ap-^ 
plication is made to the 'Secretary, at such time^ in such manner, 
and containing dr accompanied by such inform0io7\as, the Secre- 
tary may reasonably require, ' r * * \ - 
"(cXV The Secretary is aiMhorized to enter into agreements with 
consortia of scKools of education for planfnng programs designed to 
help rheynber schools of the cqifsortiim to diversify and redirect pro- 
j^grams and. curricula of the member school^of education. , . ^ 
''(2XA) The Secretary shall develop critma for determining the re- 
gions of the country in which ' consortia of schools of education are 
to be estalfliskei^ ' . 

"(B) No consortium may receive a grant in^ excess of $200,000 in 
any fiscal year under this section, * ji - 

"(C) No cooperative agreement may be enterm into under this' sec- 
tion unless an application is submitted through the State education 
agency of the State in which the applicant is located. Each such 
State agency will review and-<£j^p?ove.the <ypplicattdn to assure its 
consistency with the comprehensive plan mandated by sections 
JfOMaXW and 522(^) of the Elejnentary and Secondary Education 



Act of 1965. Such applicaiion shall be Submitted at such time, in 
such manner, and containing or accom^panied by such other infor- 
mation as the Secretary may reasonably require. " * ^ 
"(d) For purposes of this section, the term 'schools of education 
means institutions of higher education, and administrative' units of 
institutions of higher education, specializing in the training ofiindi- 
viduals to serve as teachers, guidance and counseling personnel, ad- 
mmisti;utiveJtey^onnel, or othen education specialists.'. 

TRAINING FOR T£Af HERS OF HANDICAPPED CHILDREN IN AREAS WITH 
" > . * V ASHORTAGE 

Sec. 5ofj (a) Title V of the Act Js amended by adding after part B 
the following new part: \ ' .A 

''Part Training 'for Elemej^ary and Secondary School 
TOCHERS To Teach Handicapped Children ik Areas 'With a 

U> Sit(i)RTAGE ^ / 

: ' ^SV; • "grants AUTHORIZED 

541. (al The Secretary is authorized to make grants, in qc- 
(:6rdkj}ce with the provisions of this part, to StatS^educational ogen- 
cies 'Jp} enable such agencies to support a fellowship program of sti- 
pends ;a^i allowances to institutions of higher education for teach- 
ers be trained to provide special education for handicapped chil- 

4reru.t ■':}: '-'--. . ' ' ' - ' '. , . • ' . ■ 

"(b/ The Secretary shall establish criteria for— < 
^ ' f0 if there is a shortage of teachers in the area 

of sp^i&l education for.handicapped children in the State; ^ 
^ -W^assunng that the institutions of higher education, at 
tuhich rjecipients of fellowship^ awarded under this part are 
pursuing courses of study^ offer a program designed to prepare 
' such recipients in the area of special education Jor handicapped 
children; and . • v - ^ 

"(3) assuring that, individuals trained with assistance under 
. this part^ receive specialized training in the subject areas in 

uuhich th^re is the greatest n^d for such teachers. ^ 
"(cX The Secretary shall assure an equitable distribution arnonjg 
the Stated of grants -made under this part, consistent with criteria 
established under subsection (b). \ - . 

^ ''application . 

' ^^S^. 54^2. (a) No grant -^ay be made under this part unless an 
applicbihn is made by a State educational agency at such time, in 
such mahqer, and containing or accompanied by such information 
as the S^cf^ry may reasonably require. Each such application 

shall— ' ' - ^ ' . 

i '^(l) describe a fellowship program un^der which the State will 
* make stipends^o Kecipients and make allowances to institutions 
* of higher edfS&tUioft/in accordance with the provisions of this 
part, for teachers and other specialists to b^ trained in special^ 
edutation for handicapped 'Children; 
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**(2) provide assurances that , each recipient of a fellowship 
jinder this part will enter into an agreement with the State 
under which the recipient will — ' * / ' 

''(A) within the five-year pericjd dfter thejtdmpletion of 
^ the trainifig for which the fellowship was '<iwarde,d,^teach 

for a period of not less than twa years in an elementary or * 
secondary school of a local' educational agency^ of that 
: State, a public elementary or secondary school qf^h'at State, 
or a public educational program approved by thedocaredu- 
' ' cational agency or the ^tate, which has, or has pf^vided as- 
surdnces that it will have, a special education program for 
. ' handicapped children, or / '. 

*'(W repay all of tf^e stipend atoarded to the' recipient 
" ■ plus the allowanced pdid to any institution of higher ediica- 

^ tion based upon that fellowship in the event that the condi- 

tions of clause (A) are not complied with, except whek such 
conditions are not complied with for reasons beyond a re- 
^ cipient's control; ^ . ^ 

provide procedures under which recipients of fellowships 
who teQch, for reasons beyond their control^ less than the two- 
^ear period required under clause (2) of this subsection will 
have th^repayment requirement reduced according to a sched- 
' ule estalnished by the State agency; • ^ 

* provide procedures under which stipends and institution 

of higher education allowakces will be paid by the State agency " 
in accordance with the provisions of this part; and ^ 
*W provide that the State agency will make continuing ef 
rfoirts to encourage recipients of fellowships under this part to 
continue to provide special education fpr handicapped children 
in areas -where there is a shortage of such teachers. 
• '*(b) The Secretary shall approve any application which^eets the 
requirements of subsection (a) of this section. Prior to approving any 
. applications ^under this sectioriy the Secretary shall prepare regula- 
tions, setting forth detailed s§g^i^ements with respect to clauses (2) 
and (3) of subsection (a). * , 

"STIPENDS AND INSTITUTION OF HIGHER EDUCATION ALLOWANCES 

"Sec. 543../aXV Each State ^educational agency receiving a grant 
under this part shall pay to individuals awarded fellowships under 
this part such stipends (including such allowances for subsistence 
ajtd other expenses for^such persons and their dependents) as the 
Secretary may determine to be consistent with prevailing prtctices 
under comparable federally supported programs. . \ 

"(2)- No stipends may be paid to any single recipient in arfy^^^K^ 
year in excess of $9,000. . . ' 

"(b) Eabh State educational agency receiving a grant ui^er this 
part shall (in addition^ to the stipends paid to persons unde^ subsec- 
tion (a)) 'pay to the institution of higher ^education at which such 
individual is pursuing a course of study such antouijtts as the Secre- 
tary may determine, to be consistent with prevailind-practices under 
comparable federally supported programs, except tfmt such amount 
charged to a fellowship recipient and collected from\such recipient 
by the institution for tuition and other expenses requi^ by the in? 
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stitution as part of the'recipiefit's instructional progrftrn shall be de- 
ducted from the payments to the institution under this subsection. 

i ''fellowship CONDITIONS 

jSec. 544' M individual awarded a fellowship under the pro- 
visiords of this part shall continue to reo^v^ the payments provided 
in thh part only during sucR period^ as the. State educational 
CjLgency finds that the individual is maintaining satisfactory prog- 
ress and devoting at leftist one-half of the full-time academic work- 
load* to study in^the^ field in which such fellowship was awarded in 
an institution of higher education, and is not engaging in gainful 
-employment other than employment approved by the Secretary by or 
pursuant to regulation. The amount of any payment t^an individu- 
al engaged in such gainful employment shall be appropriately re- 
duced pursuant to regulation. ' 

'W The State educatio7}al agency i^ authorized to require reports 
containing such information in such form and' to be filed at such 
times: as it determines necessary from any individual awarded a fel- 
lowship under the^ provisions of this part. Such reports shall be ac- 
companied by a certificate from an Appropriate official at the insti- 
tution of higher ^education approved by the State educational 
agency, stating that such individual is making satisfactory progress 
in, and is devoting at least one-half of the full-time academic work- 
load to, the program for which the fellowslyip was awarded. 

*!(cj No' fellowship sha*ll be awarded under this part for study at a 
schoql or department of divinity. ' 

' ' . ''DEFINfTION ^ 

''Sec 545.' As used in this part 'special education* has the same 
meaning as prescribed by section 602(16) of the Education of the 
Handicapped Act. ' ' . 

"APPROPRIAtlONS AUTHORIZED 

"Sec 546. There are authorized to be appropriated $2,000,000 for 
the fiscal year 1981, $3,000,000 for the fiscal year 1982, and 
$5,000,000 for the fiscal year 1983 and for each of the fiscal years 
ending prior to October 1, 1985 to carry out the provisions of this 
part. . * . 

(b) The Secretary shall promulgate regulations to carry out the 
amendment made by subsection (a) of this section not later than 30 
days after the date of enactment of the Education Amendments of 
1980. 

EDUCATION PROFESSIONAL DEVELO'PMENT 

Sec. 506. Title V of the Act is further amended by adding after 
part C (as added by section 504) the following new part: 
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''Part D^Coordination of Education Professional ^ 
. Development 

"Sec. 55 L The Congress finds that — 

*YV rnany Federal programs have been enacted to, train and \ 
Q develop education professionals; 

(2) such programs make Federal funds available to States, 
local education agencies, colleges and universities, and other 
agencies; . e 

"(3) such programs should be coordinated at the Federal livel 
. to avoid unnecessary duplication of effort; and 

"W such programs sriDuld be responsive to State needs and • 
priorities for education professional development. 
-> . ' ' 

"policy 

"Sec. 552, Federal programs which support education professional 
development should he administered in a coordinated inanner, and 
the activities authorized under, such programs should have comple- 
mentary purposes whenever possible in order to provide the most ef 
^ fective use of Federal funds. 

"office of education professional development 

i*"S£C. 553. (a) There is established in the Department anOffice of 
Education Professional Development, the function of which is to 
review the operatidns of and to coordinate program activities among 
the various Federal education professional development programs 
within the Department to eliminate unne££S§ary duplication of 

effort/ , ' ' ^^^^^^"^"^ 

"(b) The Office shall review on a biennial basis each education 
professional development prograjn administered by the Department 
ahdihall — 

"(1) identify inconsistencies in program policies and proce- 
dures; . 

"(2) identify overltip in program purpose and operations; and 
"(3) coordiytate program activities among the various^ S^deral 
education professional development programs, and wherever 
necessary, make legislative recommendations ta^ coordinate sudl^ 
programs. ^ V = 

"(c) The Secretary shall report biennially to the Congress on tffe 
findings and recommendations of the Office:", 

TITLE VI— ESTABLISHMENT OF A I^W TITLE VI OF THE 
HIGHER EDUCATION ACT OF im 

PROGRAMS AUTHORIZED 

Sec, sol (a) Title VI of the Higher Education Act is amended to 
read as follows:. " ' » ^ 

., • ■ • . ' ■ * \ ■ 
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. "TITLE VI— INTERNATIONAL EDUCATION PBPGRAMS 
''Part A— International and Foreign Language Studies 

''findings AND PURPOSES ^ > 

"Sec SOL ja) The Congress finds that— ' 

"(1) knowledge of other countries is important in promoting 
mutual iinderstanaing and cooperation betw^ 

"(2) stYong American educational resources are a necesspr^ 
base for strengthening our relations with other countries! 

"(3) present and future generations of Americans should be 
given the opportunity to develop to the^ fullest extent possible 
ttheir intellectual capacities in all areas of knowledge pertain- \ 
ing to. other countries, peoples, and cultures; and / 

'(4) the economy of the United States and the long range se- 
curihLof the Nation are dependent upon acquiring such knowl- 

"(bj^^sishe purpose of this part to assist in the development of 
resour^^md trained personnel for international "study, Hnterhation- ^ 
al research, and foreign laftguage study and to coordinate programs 
of the Federal Government in' the areas of international study and 
research and foreign language study, 

''graduate and undergraduate language and area centers 

' ■ ' ■ ■ ■■ , - ■■ ■ ^ ^ : o 

"Sec. 602, (aXV The Secretary is authorized to make grants to, 
and enter into contrqcts with, institutions of higher education, or 
combination of sucf^ institutions, for the purpose of establishing, 
strengthening, arid operating graduate, and undergraduate centers 
and programs which will be national resources for theHeaching of 
any modem foreign language, for instruction in fields needed to pro- 
vide a full understanding of the areas, regions, or countries in 
which such language is commonly used, or for research and train- 
ing in international studies and the international aspects' of profes- 
sional and other fields of study, 

"(2) Any such grant or contract may be used to pay all or part of 
the cost of establishing or operating a center or program, including 
the cost of faculty, staff, and student travel in foreign areas, re- 
gions, or countries, the cost of teaching and^ research' mxiterials, the 
cost of curriculum planning and development, the cost of bringing 
visiting scholars and faculty to the center to teach or to conduct re- 
search, and the cost of training and improvement of the staff , for 
the purpose of and subject to such conditions ' as the Secretary fields 
necessary for, carrying out the objectives of this section. 

"(3) The Secretary may make grants to centers^ described in^para- 
^graph (ly having importfint library collections for the maintenance 
^fsuch collections. ■}• . '■ 

"(b) The Secretary is also authorized to pay Stipends to individ- , 
uak undergoing such advanced training in jany center or program 
approved 6^ the Secretary under this part, including allowances for 
dependents and for travel for research and study in dhe United 
States and abroad, . ^ 

"(c) No funds may be expended under this part for undergrdducite 
travel except in accordance with rules, prescribed by the Secretary 
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seeing fort'k policies and procedures to assure "^hat Federal funds- 
made available for such travel are expended as part of a formal pro- < 
gram of supervised study ^ * ... 

''international STUlilES CENTERS 

I'Sec. 6P3y (aXl) The Secretary is duthorized to make^gfahts to in- 
stitutions of higher education, or combinations of such institutions, 
' for the^ purpose of establishing, strengthening, and operating gradu- 
. ' ate and^ undergraduate ceniers which .will be regional resources to 
increase access to research and jtraining in international and foreign 
language studies land the international aspects of professional and 
other fields of study. Activities carried out in such centers may be . 
concentrated e^her On specific, geographical areas, of the world or on 
particular fieiS^ or issues' in world affairs which concern one or 
more countries, or on both. In additiofi to providing training to stu: 
dents enrolled in the institution of hi^Her education in. wfiich the 
center is located, the centers serving as regional resources shall, in 
order to qualify for assistance under this section, offer ' progfpms to 
strengthen international studies and foreign languages in the two- 
year and four-year colleges and universities in the region served by 
each such center. ^ 

''(2) The Secretary,, may also make grants^jQ^^pUblic and private 
nonprofit agencies: and organizations, inclilaing^ prQfessiiQnal and 
scholarly associations, whenever the Secretary determines that suck 
grants will make -^^an especially sj>gnificant contribution to attaining 
the objectives of this section. • , . « ?• 

''(b) Grants under this section niay 'be used to pa*fpart or, all of 
the cost of establishing, strengthening, equipping, (indoperatin'g re- 
, search and traiijing centers, including the cost of tehchin^ and re" 
searcfi materials and resourqes, the cost of programs for bmngihg 
visiting scholars and facility to the\center; and the cost pf (mining, 
improvement, and travel hf the smff for the purposes of carrying out 
the provisions of this section^ Such grants may also include funds 
for stipends (in such amounts as may be deterntined in accordance 
-with regulations of the .Secretary) to individuals undergoing train-^ 
ing in such centers, intluding allowances for* dependents and for 
travel for research and study in the United States and abroad. 
' ''(c) Grants under this section shall be made on suc^ conditions as 
the Secretary determines . to be necessary to' carry out the purposes of 
^ this section: ■ ' ^. 
- . _ » - 1 ■ . ■ _ .,'.■■■•'•*_■■■ . ■ ■ . . ■ . . . 

''UNpERGRADUATE INTERNATIONAL STUDIES AND FOREIGN LANGUAGE 
. 7 PROGRAMS ■ V * 

' ''Sec. 6O4. (a) The Secretary is authorized to make grants to insti- 
tutions of higher education, or combinations of such institutions,' to 
" ^ assist thefn in planningy developing, and' carrying out a comprehen- 
sive program to strengthen -an^ improve undergraduate instruction 
' in international studies and foreign languages. Grants rjiade Mhder 
this section n}ay be for projects and activities which are ari integral 
part of such a compreherisive program, such as-— ■ \- \ 

"(1) planning for the development and expansion of un^r- 
graduate programs in international studies; ^ 

, ..... • •• » • . • ^ J * >^ . . • • 
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seeing forth' policies and procedures to assure "^hat Federal funds- 
made available for such travel are exper^ded as part of a formal pro- < 
gram of supervised study ^ * ... 

' « . • : ' / ■■ ' 

''international STUlilES CENTERS 

' • • ." . . ■ * •■ * ' 

I'Sec. 6P3y (aXl) The Secretary is duthorized to make^gfahts to in- 
stitutions of higher education, or combinations of such institutions, 
• for the^ purpose of establishing, strengthening, and operating gradu- 
. ' ate and^ undergraduate ceniers which .will be regional resources to 
increase access to research and jtraining in international and foreign 
language studies land the international aspects of professional and 
other fields of study. Activities carried out in such centers may be . 
concentrated e^her On specific, geographical areas, of the world or on 
particular fieiS^ or issues' in world affairs wfiich concern one or 
more countries, or on both. In additiofi to providing training to stu: 
dents enrolled in the institution of hi^fier education irL wfiich the 
center is located, the centers serving as regional resources shall, in 
order to qualify for assistance under this section, offer progtfims to 
strengthen international studies and foreign languages in the two- 
year and four-year colleges and universities in the region served by 
each such center. ^ 

''(2) The Secretary,, may also make grants^jQ^pUblic and private 
nonprofit agencies: and organizations, inclilaing^ pr^fessiQiial and 
scholarly dssQciations, whenever the Secretary determines that such 
grants will make -^^an especially sj>gnificant contribution to attaining 
the objectives of this section. • , . « ?- 

''(b) Grants under this section rnay 'be used to pa*fpart or, all of 
the cost of establishing, strengthening, equipping, (indoperatin'g re- 
, search and trair^ing centers, including the cost of tehchin^ and re" 
search materials and resourqes, the cost of programs for bringing 
visiting scholars and facility to the\center/ and the cost pf (mining, 
improvement, and travel hf the smff for the purposes of carrying out 
the provisions of this section^ Such grants may also include funds 
for stipends (in such amounts as may be deterntined in accordance 
-with regulations of the .Secretary) to individuals undergoing train-^ 
ing in such centers, intluding allowances for^ dependents and for 
travel for research and study in the United States and abroad. 
' ''(c) Grants under this section shall be made on sucfi conditions as 
the Secretary determines . to be necessary to' carry out the purposes of 
^ this section: ■ ' ^. 
- . _ » - 1 ■ . ■ _ .,•.■■■•'•*_■■■ . ■ ■ . . ■ . . . 

''UNpERGRADUATE INTERNATIONAL STUDIES AND FOREIGN LANGUAGE 
. 7 PROGRAMS ■ V * 

' ''Sec. 6O4. (a) The Secretary is authorized to make grants to insti- 
tutions of higher education, or combinations of such institutions,' to 
" assist thefn in planningy developing, and' carrying out a comprehen- 
sive program to strengthen -an^ improve undergraduate instruction 
' in international studies and foreign languages. Grants TfxadeMhder 
this. section n}ay be for projects and activities which are ah integral 
part of such a compreherisive program, such as— \ \ 

"(1) planning for the development and expansion of un^r- 
graduate programs in international studies; ^ 

, ..... • •• » • . • ^ ^- • t ■ • 

o 
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; "(2) teaching, research, curricutuni devdopment,.and other re- '■ 

lated activities; ■ . ' v ^'V 

* "(3) training of faculty TnemoersirL foreign countr^^ 
. "(J!p) expansion of foreign language courses; . r j 

' "(5) programs under which foreign teachers and scholars may 
visit institutions, as visiting faculty; . ^ 
^ (6) programs designed to integrate: undergraduate education 
with terminal Masters Degree programs having an interna tion- 
al emphasis; and " ; V 

• "(77 thejd^veldpment of an international dimensioh'in teacher 
training, ^ ^ • . . 

"(b) Thk Secretqry may also make grants to pul^lic and private 
nonprofit dger^ies and organizations, indluding profes^onal and ^ 
scholarly gssotiqtions, whenjjidr the Secretary ^leterminiP such 
grants will mahe an ^p^cially significant contribution to attaining 
the objective of :this\^ecti6rL 

V f 'research; STUDIES; ANNUAL REPORT^- ' ^ ^' 

* "Sec, S05-Ja) The Secretary may, directly or through grants or 
contracts,. conduct research and studies which contribute to the pur- " 
poses of ihis^'part'and paH N of title III of the'Elepientary and Sec- 
ondary Education Act of. 1965, Such research arid studies rnay in- 
clude but are not limited to — ^ 

- (1). studies and suryeys to deterrriine the meed for indreq^ed 
or improved' instructidn in modern foreign languages and in 
other fields needed to provide a'full understanding of the places;, 
r in ivhich su^h lariguages are cornmonly used; ; " v 
^((2) research on rriofe effective methods of providing instruc- 
iipn and evaluating competency in siich foreign Iqngi^ages and 
other 'fields; and 

(3) the development of specialized materials for juse 'inr pro- 
' viding such iristruction and evaluation or for use in training 

individuals to provide such instructiori and evaluation,^ ^ , 
''(b) The Secretary shall prepare and publish an annudl report 
which ^ shall include an index and dhalysis of the bpoks ana re- 
search materials produced with assistance under this title, 

''equitable DISTRIBUTION OF FUNDS . 

"Sec. 606, (a) The Secretary shall mjake Excellence the criterion for ^ 
selection of grants' awarded under sectiori 602, v , ^ 

"(b) To the extent practicable and consistent with the criterion of 
excellence, the Secretary shall award grunts under this part (other 
than section 60^) in such manner as will achieve an equitable dis- 
tribution of funds throughput the NcLtion, 

'^AUTHORIZATION OF APPROPRIATIONS « 

"Sec, 607, There are authorized to be appropriated $45,000,000 for 
fiscal year 1981, $55,000,000 for fiscal year 1982, $70,000,000 for 
fiscal year 1983, $80,000,000 for fiscal year 1984, and $85,000,000 for 
fiscal year 1985, to carry out the prqvisiorts of this part. 



I "Part B— Business and International Education Programs^ - 

/ ^ **FINDINGS AND PURPOSES 

*'Sec, 611. (a) The Congress finds that— 

**(1) the future economic welfare of the United States will 
depend substantially on increasing international skills in the 
business community and creating* an awareness among the 
American public of the inter^nationalization of our ecokomy; 

**(2)\concerfed efforts are necessary to engage business schools, 
language arid area study programs, public and private sector or- 
ganizations, and United States business in a mutually produc- 
tive ^^^tionship wEich benefits the Nation's future economic 
interests; ] ' 

few linkages presently exist between the manpower and. 
. ' information Heeds] of United States business and the interna- 
^ tional education, language training and research capacities of 
institutions of fyigher education in the United States^ and 
public and private organizations;, and 

organizations such as world trade councils, world trade 
clubs, chambers of commerce and State 'departments of com- 
merce^are not adec^uately used to link universities and business 
for Joint venture ^exploration and program developmertt. . 
It is the purpose of this part— 

ii^l) to enhance the broad objective ^f this Act by increasing^ 
and promoting the Nation's capacity for international under- 
standing and economic enterprise through the provision of suit- 
able international Education and training for business person- 
* nel in various stages of professional development and 

**(2) to promote institutional and noninstitutional educational 
and, training activities that will contribute to the ability of 
United States business to prosper in an internati§hal economy. 

'^EDUCATION AND TRAINING PROGRAMS 

"Sec. 612, (a) ThS^ Secretary shall make grants toXand enter into 
"contracts with, institutions of higher ..education ^ to my the Federal 
share of the cost of programs designed^ to promote^^mages between 
such institutions and the American business commiMity engaged in 
international economic activity. Each program assisted under this 
part shall both enhance the international academic programs of in- 
stitutions of higher educdtiqn and provide appropriate services to 
the business community which will expand its capacity to engage in 
cojnmerce abroad. " . 

' ^*(b) Eligible activities to be 'conducted by ifistttutions of higher 
education under this section shall include, but are not limited to— 
**(1) innovation .and improvement in international education 
curricula to serve the needs of the business community, includ- 
ing development of new programs for nontraditibnal, mid- 
career, or part-tim^^ students; * " ^ 

*X2) development of programs to inform the public of increas- 
ing international Economic interdependence and the role of . 
American business within the .international economic system; 
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internationalization'^ curricula ar^ke^Junior and o 
inity college ^veU ci^d at undergraduate and gradi 



com- 
munity college iiev^L and at unaersraauaie ana graduate 
schools of business; , ^ j • i- - i- 

**(4) development of^area studies programs and interdiscipli- 
nary international programs; ' , 

establishment of ^port education programs through co- 
operative amingements with regidnat andfwdrld trade cenjters 
' and councils, and with bilateral andr-multilateral trade associ- 
ations; . ' ^ ^ ^ y 

*W research for and development of specialized U 
terials, including language m^aterials, and, facilities appropriate 
to business-oriented students; 

establishment of student and fqiCulty fellowships and in- 
ternships fotJiminiT^g and education in intejnatioTml business 

activities; ^^-^ j 

*W developmer^ of opportunities for junior busine^ ana 
other professionaTschool faculty to acquire or strengthen inter- 
national skills and ^perspectives; and \^ . 
' (9) development- of research programs on issues of common 
interest to institutions of higher education and private^sector 
organizations and^ja^ociations engaged in or promoting inter- 
national economic activity * " . ' ? J . 
"(c) No grant may be made and no contract may be entered into 
under the provisions of this part unless an institution of higher edu- 
cation submits an applicatiojt at such time and in such manner as 
the Secretary may reasonably require, Each\such application shall 
be accompanied by a copy of the agreement entered into By the insti- 
tution of higher education with a business enterprise, trade organi- 
^tion or association engaged in international economic activity, or 
a combination or consortium of such enterprises, organizations or 
as^iations, for the purpose of establishing, developing, improving 
or expanding activities eligible for dssistance under subsection (b) of 
this section. Each such application shall contain assurances that 
instiiutibh of higher education will use the assistance provided 
ier- thi^ part to supplement and not to supplant activities con^ 
:ted by institutions of higher education described in subsection 
M 

The Federal share under this part p)r each fiscal year shall 
not exceed 50 per centum of the cost of such program* 

' ''authorization OF APPROPRIATIONS 

''Sec, 613, There are authorized to be appropriated $7,500,000 for 
fiscal year 1981 and for each of the succeeding fiscal years ending 
prior to October 1, 1985, to carry out the provisions of this part, 

' r "Part C— General Provisions : 

, . "advisorx^board 

' "Sec, 62L(aX Not less than four times each year the Secretary 
shall convene meetings of an advisory board on tht conduct of pro- 
grams under this title. The board shall consist of— 

^ "(1) on^member selected by the Secretary of State; 
''(2) one member selected by the Secretary of Defense; 



' ''(3) one member selected by the Secretary of the Treasury; 
one member selected by the Secretary of Commerce; 
one member selected by the\Secretaj^to serve as Chair- 
man and coordinator of tRe activities of the\oard; 

'W one niember selected by the Chairmdkfof the National 
Endowment for the Humanities; At 

one memb^ selected by the Director omhe International 
Development Cooperation Agency; \ . ' 

'W one member selected by the Director of me International 
Communication Agency; v 

one jriember selected by the President, arm Chairman of 
Ihe Export-Import Bank of the United States; ^ \ 
. ''(10) one member selected by the Administrator Small Busi- 
ness Administration; r \ 

'XIV five menibers selected by the Secretary frofii among rep-^ 
^resentatives of the postsecondary educational community; 
^ ' "(12) two members selected by the Secretary ^fromSamong rep- 
resentatives of the elementary and secondary edueatmn commu- 

^i^y> ^ * ; V 

"(13) th^e members selected by the Secretary from among 

members of the public; and \ 

"(14) thre? members selected by ihe Secretary ff'oni artvong rep- 
resentative's of the business community. ^ . \ 
"(b)Q) The Advisory Board shall establish two^subcommt^ees to 
tarry out the funotions dekcriiied in paragraphs (2) anSftWJ oV this 
subsection^ ^ ' \ ^ \ 

(2) The^fir^t such subcommittee shall cdksider the. grants mWe, 
o/- coMfracts entered into, under part A and part N of title III of^^e 
Eler^ritdry and SecohdaryJ^ducation Act of 1965, The board shddl 
advise the Secretary.bn (A) any geographic areas of special need hi 
concern to the JJnit&i States^ (B) the specific foreign languages tabh 
designated under section 394(bXS) of th&^Elemehtary and Sesondary^ 
Education Act of 1965, (OAnnovative. approaches which may help to 
fulfil the purposes of this title, (D) activities which are duplicative 
of programs, operated under other provisions of Federal JfLW, (E) 
changes which should be made, in the operation of programs under 
this part to ensure tl^t the attention of sch^ars is attracted to 
problems'^ critical concern to United States international relations,, 
and (F) the administrative and staffing requirements of internation- 
al education programs in the Department, 

"(3) The second such subcommittee shall review the programs 
under section 612 and shall advise the Secretary, who shall seek the 
advice of the' Secretary of Commerce, on (A) changes which should 
be niade to . advance the purposes of part B and to assure the success 
of the programs authorized by part B, (B) special needs of such pro- 
grams, and (C) any program elements which are duplicative of pro- 
grams operated, under other provisions of Federal law. 



DEFINITIONS 



^'Ssa 6S2^ (a) As used in this title— 

"(1) the term 'area studies' means a program of comprehen- 
sive study of the aspects of a society or societies, including study 
of its history, culture, economy, politics, international relations 
and languages; 
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(2) the term 'international business* means profit-oriented 
business > relationships conducted across national boundaries 
and includes activities such as the buying and selling of'goods; 
investments in industries^ the licensing of processes, patents and 
trademarks; and the supplypf services; , 

'*(3) the term "^'export education'' means educating, teaching 
and training to provide general knowledge and specific skills 
peidtijient to the selUng of goods and services to X>tner countrij^, 
ina^ding knowledge of ijiarket^ conditions, fincCncidl arrange- 
meri^, law^ and procedures; and* • 

"A) the term ' Hnt^mdtiouLalization 'of curricula ' means the in- 
corporation trf internoijtonal or comparative perspectives in^ex- 
jsting courses of study or the addition of new components to the 
curricula to provff^.an international context for American busi- 
ness education. » . 

' ''(bj AIJ references to ihdiviiluals or organizations, unless the con- 
text otherwise requires, ^nean individuals ^ho are citizens or perma- 
nent residents of the United States or organizations whith are orga- 
nized or incorporated in the United States. 

(b) T}{tte.IIl of the Elementary and Secondary Education Act of 
1965 isikup^ded by adding at the end thereof the following new 
part: > * » 

*'Past N— International Understanding 
" ''short title; declaration 6P tindings; purpose 

"Sec, 393. (ayThis part may be cited as the 'International Under- 
standing Act'. • 

'W The Congress finds that— \ 

J^) the well'bein^ of the United States and its citizens is af- 
fept&l try policies adc^ted and actiqns {taken by, or with respects 
■ ^ to, other nations and^(^as; and V £. 

"(2) the United Stath^ust afford its/iitizens adeqUdjti^access, 
^ to the information whictL will >*enable them (o maW^rijifprmed 
' judgments with respect toHhe international policies arid dctions 
. / of the United States, . ■ ' ^ ' » * 

X "(c) It is the purpose of this part to support educational. programs 
which will increase the availability of such information 4o students 
in the United States. . 

' PROGRAM AUTHORIZED . 

'^SeC. 394' (aXV The secretary is authorized, by grant or contract, 
to stimulate educational programs to increase the understanding of 
students and the public in the United States about the cultures, ac- 
tions and interconnections of nation^ and peoples in order better -to 
evaluate the international and domestic impact of major national 
policies. ' ^ 

"(2) Grants or contracts under this section may be made to any 
publyi: or private agency or organization, including, but not limited 
to, institutions of higher education. State anc^ local educational 
agencies, professional associations, education consortia, and organi- 
zations of teachers. 



**(bXV Financial assistance under this part may be used for assist- 
ance for inservice training of teachers and other education, person- , 
neU the development ^of materials to link language learning to inter- 
' nationfxl studies, the compilation of existing .information ^nd re- 
sources about other nations in forms useful ^ various types of edu- 
cational programs, and the dissemination of infotmatioh and re- 
sources to educators^, and educational officials upon their request, 
but such assistance may not be used for the acquisition of equip- 
ment or remodeling of facilities^ 

' . Finctncial assistance under this part mUy be made for projects 
and programs at all levels of education, '^and may include projects 
and programs carried on as part of community, adult, and continu- 
ing education programs, 

*XS) Financial assistance under this part may be used by ZocaZ 
educational agencies to introduce instruction in foreign languages 
designated by the Secretary as Sfifgt^critical importance for the. 
Nation which have not been offired^g^he schools of t^e local edu- 
cational agency in the three academ^ years preceding the year in 
whioh the grant is made. " ' 

V - ''authorization OF APPROPRlATIOm 

''Sec. 395, There are authorized to be appropriaf&l $5,250,000 for 
fiscal year 1981, $6,750,000 for fiscal year 1982, ^$8,250,000 for fiscal 
year 1983, and $9,000,000 each for fiscal years 1984 and 1^85 to' 
carry out the provisions of this part. - ' . 

(cXV Title-^I of tfte National Defense Education Act of 1958 is 
repealed " , _ 

(2) Title I of the International Ediication Act of 1966 is repealed. 

TITI^ Vil— AMENDMENT m TITi^VII OF THE HIG^^ 
EDUCATION ACT OF)i^65 

' AMENDMENTS / 

Sec. 701. Title VII 'of the Act is amended to read as follows: ■ 

"TITLE VH^CONSTRUC'TION, RECONSTRUCTION, AND 
^RENOVATION OF ACADEMIC FACILITIES 

: ; . '^GENERAL PURPOSES 

**SEa 701. The Secretary shall carry out programs of financial as- 
sistance to institutions of higher education and to higher education 
building agencies for the constructibrt, reconstruction, or renovation 
of academic facilities and the acquisition of special equipment if, 
the primary purpose of such assistance is— 

*X1) to enable such institutions to economize on the use ^of , 
; energy resources, with a priority for the use of coal, solar, and 
renewable resources; . » 

to enable such institutions to bring their academic facili- 
ties into conformity with th^ requirements ofr— \ 

*XA) th,e Act of August 12, 1968, commonly known as the 
Architectural Barriers Act of 1968, 

''(B) section 504 of the Rehabilitation Act of 1973, or 
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'HO e n^me- mkntal protection or health and sifety pro- 
grams mammed by Federal State, or local law, if such re- 
quiremeftts were not in effect at 4he time such facilities 
. were constructed; 

''(3) to enable such institUtioH^^ to cdnstrifct, reconstruct, or 
renovate the Nation's research facilities, including] libraries, 
and toMcquire -special research equipment; ;; j 

'W to enable institutions • with unusual increasesUn enroll- 
ment (according to data and eritefia established byj the Secret 
tary) to construct, reconstruct, or renovate their facilf ties; or , 
^ ''(5) to enable such institutions to detect, remove, X)r otherwise 
contain asbestos hazardk in acddefnic. or other facvlities^u^edj^^ 
students, in accordance \mth regulations prescribed by the bec-^ 
retary. , ^-i 



''apphopriations authorized 



''Se6 702 There are authorized to be dJppropriated $U0,000,000 
for the fiscal year 1981, $UO,000,000 for the fiscal year 1982, 
$U5 000,000 for the fiscal year 1983, $150;000,000 for the fiscal year 
1984, and $155,006,000 for the fi^l year 1985 for part A There are 
authorized to be appropriated $80,000,000 for the fiscal ^ar 1981 
and for each of the succeeding fiscdl years ending prior to October 1 
1985 for part's. There is^authorized to be appropriated $110MU,UUU^ 
for the fiscal year 1981 and for each succeeding fiscal year ending^ 
prior to October 1, 1985, for part C, and such^Mms as may be neces- 
sary for each siich fiscal year for section 734. : - / 

''^ART A—Gra'NTS FOR THE CONSTRUCTION, RECONSTRUCTION, AND 

Renovation on Undergraduate Academic Facilities . 

, " \ ■ ''state PLAN ■[ 

''Sec 711. (a) Any state desiring to^ participate in the grant pro- 
gram authorized by This part shall have an agreement pursuant to . 
section 1203 and submit annually to the Secretary, through the 
State agency designated in such agr^^ment,a State plan which 

shall— ^ ' 

. 'W. prdvide that the plan shall be administered by th^ State^ 
entity having an agreement under section 1203; 

"(2) set forth objective standards and methods^which arecon- 
sistent^with basic /criteria established M^er section 712, for— 
" ^^(A) determining^e relative priorities of eligible projec\s 
submitted by j institutions of higher ^ucation within tne 
1^ State, and f ^ ; ' l 

^ . . "(B) certifying the Federal share of the cost of each proj- . 
ect' ' ■ ' ' ■ > 

"(3) proviie for^emry applicant an opportunity fqr a hearing 
. before the State agmcy regarding the priority assigned to such 
project, or any other decision by the State agency adversely a^ 
feeling such applicant; arjji > ^» ^ V 

"(4) provide fbr accounting procedures nec^sary to assure^ 
proper disbursement of Federal fundk. / 
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''Cb) The Secretary shdll not disapprove any State plan, or modifi- 
cation thereof, withoutyirst affording the State agency reasonable 
notice and opportunU^Jor a hearing. 

''(c) Whenever theSecretary finds that the State plan substantial- 
ly failp to comply with this section, the Secretary shall notify the 
.Stcete that it is ineligible to participate in the program under this 
part until a determination is made that there is no longer a^ilure 
to compfyr^ ' > . ^ 

' ' "basic criteria ' ^ ' 

^ "Sec, 712.^ (a) The Secretary shall, by regulation, prescribe basic 
criteria for the consideration of State plans which ensure— 

(1) flexibility for StatesTto accommodate the varied needs of- 
institutions in the States; \ 
"(2) coTisickration of the degree to which applicant institu- 
tion^ are effectively using existing facilities; ana 

"(3) Hhat the Federal ^are shall not exceed 50 percent ofrk£ 
- development costs of a project ^ 
"(b) Section 55^bf title o. United States Code, shall apply to the 
-prescription of regulations under this section. ' 

"ALLOfkfENT OF FUNDS 

"Sec. 713. (a) From the sums appropriated pursuant, to section 702 
to cajry put the purposes of this part, not les^ tham^i per centum 
r shall be allotted to States under subsection (b) for public community 
colleges and public, technical institutes. The remainder of such sums 
^haWba allotted States under subsection (c) for all other institutions 

of higher education. t - ^ 

U ''(bXp For the nurpose of making grants to public community col- 
Sieges and publif technical institutes, the Secretary shall allot to 
each State an amount which bears the ^drne ratio to the amount 
available for allotnient under this subsection as the product of— 

"(A) the number o^ persons Jn the State who have graduated 
; fromMigh sehool or receiveaan equivalent certificate during 
^ previous school year, and ' ^ " 4 . 

^ A "(B) the State's allotment ratio, " /" ^ 
bearsXto the. sum, of the corresponding products for all the Stgtes^ 
'^aA) Except as provided in subparagraph (B), the allotment 
ratio shall be 1.00 less the product of— • - ' 
V . "(V0.50, and ^ , . . 

"(ii) the quotient obtained by dividing tfj^e income per person 
for the State by the income per person, for all States (not includ- 
ing J^erto Rico, the^Virgin Islands, American Samoa^ the Trust 
Territory of the Pacific Isltinds, and Guam). . * 

"(B) Notwithstanding subparagraph (A)— ^ * • 
- :"(i) the allotment ratio shall in no case be less than O:33V3 or 
more than 0.66V^; • % * 

. "(ii) the allotment ratio for Puerto Rico; the Virgin -Islands, 
-Apiericdn Samoa, the Trust Territory of tf^^ Pacific Islands, 
and Guam^ shall be O.66V3; and " , Jit " 

''(Hi) the allotment ratio .of any State shall be 0.50 for any 
fiscal year if the Secretary finds that the cost of school con-, 
stniction in such State exceeds twice the median of such costs 



in all the States as determined by him on the basis of statistics 
and data as the Secretary shall deem adequate and appropriate, 
"(CJ Allotment ratios shall be proviulgajted annually by the Secre- 
tary oh the basis of the average personal income in the State and in 
all the States for the three most ^recent consecutive calendar years 
fomvhich data are available from the Department of Commerce. ' 

''(c) For the purpose of making grants to all other institutions of 
higher education, the Secretary shall allot to each State — 

'W. an amount which beajjs the same ratio to 50/per centum 
of the amount available for allotment under this subsection as 
the number of students ^nfplled in institutions of higher educa- 
tion in such SUtte bears to^tke number 4)f students so enrolled 
in all States; and . \ 

"(2) an amount which bedrs the same ratid to 50 per centum 
of the amount available for hllotment under this Subsection as 
the number of students enrolled in grades nine through twelve 
of schools in. such State bears to the total number of students so 
enrolled in all the States. ,x - 
"(d) The aggregate amount aUoHed.to any State under subsections 

(b) and (c) for any fiscal year sttcdl not be less than $100,000: If the 
sum$ appropriated ^pursuant to section 702 are not sufficient to 
make payments to each State, then the amount of each State's allot- 
ment shall be ratably reduced, k ^ I 

"{e)'^Any pbrUon of a State's dllotmeut, under subsections (b) and 

(c) for any fiscal year for which applications from qualified institu- 
tions have not been received by the State agency, prior to January 1 
of siich fiscal year shall, by request, be available for payment of the 
Federal share of cost of other approved projects. 

' 'XP Amounts allotted under tf}is section for any fiscal year which 
are riot used tr/ the close of the fiscal year, shall be reallotted by the 
Secretary among the States which are able tg use these funds with- 
out delay during the next fiscal year. 

"(g) Funds available under this part may be used for construction, 
reconstruction, or renovatiort of undergraduate facilities and com- 
bined graduate and imdergraduate facUUies. 

. 'Tart B— Grants for Construction, Reconstruction, and 
Renovation OF .(^T^ATE^AcADEi^^ic Facilities 

, ^ "grants 

"Sec. 721: (aXD Funds available for this part shalVbe. used by the^ 
Secretary to make grants to graduate institutions of higher educa- 
tion vdhose .educations for assistance are consistent with the object 
tives ofjthis title. • 

■ (2) 'The total payment for any fiscal year made to institutions of 
higher, eduoation in any State shall not exceed 12.5 per centum of 
sums appropriated for this part. 

"(b) In making grants under this section, the Secretary shall seek 
the advice and recommendations of a panel of specialists who are 
not regiilar full-time, employees of the Federhl Government and are 
competent to evaluate such applications, 

"(c) The amount of the grant shall not exceed 50 per centum of 
the development cost of the project 
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"Part C— Loans for Construction, Reconstruction, and 
Renovation OF AcADEMie Facilities 

"eugibility conditions, amounts, and terms 



"Sec 731. (a) From t/ie sums available for this part, the Secretary 
shall make and insuT^e loans to institutions of higher educatien and 
to higher education building agencies for program^: consistent with 
the purposes of this title, ivo loan shall be made unless the Secre- ) 
tary finds that — 

"(1) not less than 3d per centum of the development cost of 
the project will be financed from non\Federal sources; 

"(2) the applicant is unable to secure the loan from other 
sources upon terms and conditions equQilly as favorable as those 
applicable to loans under this part; 

\\(^^ the project will be undertaken in an economical manner; 

^ "(4) for any project with regard to an infirmary or other out- , 
patient care facility for students arid institutional personnel, as- 
sistance will not^be provided under title IV of the Housing Act 
^ ■ of 1950. o . " 

"(b) Loans shall be repaid within fifty years atta shall bear inter- ^ 
est at (1) a irate annually detemiined by the Secretary whiclL shall 
be not less than one-quarter of 1 percehtage point above the average . 
annual interest rate on all interest-behring obligations of the United 
States forming a jxirt of the public debt as computed at the end of 
the preceding fiscal year, adjusted to the nearest one-eighth of 1 per 
centum, or (z) the rate of 4 per centum per annum, whichever is less, 

^- "general PROVISIONS POR LOAN PROGRj^M 

"Sec. 732. (a) Financial transactions of the Secretary, except with 
respect to administrative expenses, shall be final and conclusive on 
all officers of the Government and shall not be reviewable by any 
court. o . ' 

"(b) In the, performance of, and with respect to, the functions 
vested in him by this part, the Secretary may^ 

"(1) prescribe such ^rUles arid regulations as may be necessary 
to carry out the purposes of this part; 

(2) sue and be sued in-dny court of record of a State having 
general jurisdiction or in any district court of the United . 
States, and such district courts shall have jurisdiction of civil 
actions arising under this part without regard to the amount in 
controversy, and any action instituted lirider this subsection by 
or against the Secretary shall survive notwithstanding any 
chizrtge in the persorv occupying tfi& office of the Secretary or any 
vacancy in such office; but no attachment, injunction, garnish- 
ment, or other similar process, mesne or final, shall be issued 
against the Secretary or proper^ under his control, and nothing 
herein shall be construed to except litigation arising out of ac- 
tivities under* this part from the application of sections 507(b) 
and 517and J679 of title 28, United States Code;' 

"(3) foreclose on any property and bid for arid purchase at any 
foreclosurei'^or afCy other sale, any property iri connection with 
which he has made (i loan pursuant to this part; in the event of 

' ■ ■ x?- ■ - ■ 
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such an acquisition, notwithstanding any other prtm^ns of 
law relating to the acquisition, handling, or disposaP^ real 
property by the United States, the Secretary may complete, ad- 
minister, remodel and convert, dispose of, lease and otherwise 
deal with, such property; except that (A) such action shall not 
preclude arty other action by him, to recoper any deficiency in 
the amounts loaned and (B^any such acquisition of real proper- 
ty ^hall not deprive any State or political subdivision thereof of 
its civil or criminal jurisdiction in and over sj^ch property or 
impair tfie civil rights under the State or local laws of the in- 
habitants on such property; 

*'(4) sell, exchange, or lease reat or personal property and secu- 
rities or obligations; - ^ 

(5) modify, with respect to the rate of interest, the lime of 
paymeht of principal, interest, security, or any other term of any 
contract or agreement to which he is a party, including (A) 
granting a moratorium^ on the repayment of principal or interest 
to joL party temporarily unable to make such repayment without 
undue financial hardship provided the applicant files, and the 
Secretary approves, a plan to make repayment, and (B) for any 
party for which a loan has been authorized prior to January 1, 
1976, granting the option to pdy into the fund pursuant to^ iec-^ 
tion 733, 75 per centum of the party's total obligation if the. 
party desiring to exercise such option mdkes payment frbm non- 
Federal sources prior to October 1, 19^5; and ^ 

**(6) include in any contract such other covenants, conditions, 
or provisions necessary to ensure that the purposes of this title 
will be achieved. 

^ ''revolving loan and insurance fund^ 

"Sec. 733. (a) There is created within th^ Treasury a revolving • 
loan fund for the purpose! of making and insuring loans under this 
part (hereafter called the fund*) which shall be available to the 
Secretary without fiscal year limitation. The total of any loans 
made from the fund in any fiscal year shall not exceed- limitations . 
^piecified in appropriations Acts. 

''(bXD The Secretary shall transfer to the fund appropriations pro- 
vided under section 702 to provide capital for making Ipans. Interest . 
and principal payments on loans, and any other m^oneys, property, 
dn assets derived from activities under this part shall be deposited 
wirv the fund. " • ' 

"(2) All loans, expenses, and payments pursuant to operation of 
this part shall be paid from the fund, including expenses and pay- 
r ' ments in connection with sale, pursuant to section 302(c) of the Fed- 
emVNational Mortgage Association Charter Act, of participations 
in obligations, acquit^ under this part. At the close of each fiscal 
year, the Secretary shall pay interest on the cumulative amount of 
funds paid out for loans under this part less the average undis- 
bursed oash balance in the fund during the year. The interest rate 
\ shall be determined by the Secretary of the Treasury, taking into 
Qonsideratibn the average market yield on outstanding Treasury ob- 
ligations of maturity comparable to the average maturity of loans 
jjmde from the fund during the month preceding each fiscal year. 
Interest payments may be deferred with the. approval of the Secre- 
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tary of the Treasury, but interest payments so deferred shall them- 
selves bear interest If the. Secretary determines that money^ in the 
fund exceed the present and prospective needs of the fund, the excess 
may be transferred to the general fund of the Treasury, 

''annual INTEREST GRANTS 

'■ . * ■ . 

"Sec, 731^: (a) To assist institutions, of higher education and 
higher education building agencies in reducing the cost, of borrow- 
ing from other sources for projects under this part, the Secretary 
may make annual interest grants to such institutions and agencies 
with respect to any project made over a fixed period not exceeding 
forty years, \ and provision for the grants shall be embodied in the 
contract guaranteeing their payment Grants shall not be greater 
than the difference between (1) the average annual debt service 
which would be required to be paid during the life of the loan on 
the amount borrowed from other sources for the construction of such 
facilities, and (2) the average annual debt service which the institu- 
tion or agency would hdtlfneen required to pay during the life of 
the loan if the applicable interest rate had been determined by the 
Secretary in accordance with section 7S^l(b). 

"(b) Th^^total amount of anhuar interest grants which may be 
paid to instiJ^iitions of higher education and higher education build- 
ing agencies in any year pursuant to contracts entered into for such 
year under this section shall not exceed $13,509,000, 
^ / ■ '(c). The total paym£ntfor any fiscal year made to institutions of 
^higher education and higher education building agencies in any 
State shall not exceed 12.5 per centum of sums appropriated for this 
section. * 

*'(d) No annual interest grant shall be made unless (1) assurance 
is provided that not less than 10 per centurn of the costs of the proj- 
ect will be financed from non-Federal sources, (2) the applicant is 
unable to secure a loan from other sources upon terms and condi- 
tions as favorable as those applicable to loans under this title, and 
(3) the project imll be undertake^ in an economical manner. Loans 
for which an interest grant is made shall, for purposes of this sec- 
tion only, not be consiaered financing from a non-Federal source, 

^'academic FACILITIES LOAj^ INSURANCE . ^ *^ 

''Sec, 735, (aXD In order to assist institutions of higher education 
and higher education building agencies to procure loans for pro- 
grams consistent with the purposes of this title, the Secretary may 
insure the payment of interest and principal on such loans if such 
institutions and agencies meet criteria prescribed under section 734 
for the making of annual interest grants, 

(2) No loan insurance may amly to any loan principal which ex- 
ceeds 90 per centum of the development cost of the CLCcCdemic facility,. 

''(bXD The United States shall be entitled to recover from any in^ 
stitution or agency to which loan insurance has been issued under , 
this section the amdunt of any payment made pursuant to that in- 
surance, unless the Secretary waives its right of recovery. Upon 
mxiking any such payment, the United States shall be subrogated to 
all of the rights of the recipient ofjhe payment with respect to 
which the payment was made. 



**(2) Any insurance issued under subsection (a) shall be incontesta- 
. ble in the hands of .the institution or agency on whose behalf insur- 
ance is issued, and as to any lenders which mak^ or contract to 
make a loan to such institution or agency in reliance thereon, except 
for fraud or misrepresentation on the part of such institution.: or 
agency or on the part of the lender who makes or contracts to rhake 
.such loan. * , 

"(c) Insurance may be issued, by the Secretary under subsection (a) 
only if he determines that the terms, conditions, maturity, security 
(if any), and schedule and amounts of repayments with respect to 
nthe loan are sufficient to protect th^ financial interests of the 
United States ai9d are otherwise reasonable and in accord with! reg- 
ulations, including a^ determination that the rate of inter§st does 
not exceed a per centum per annum on the principal obligation^ out- 
standing Qs the Secretary determines to be reasonable, considering,^ 
interest rates prevailing in the private market for^ similar^ loans and 
th^ risks assumed by the United States. The Secretary may charge a 
premium for such insurance in an amount determined by him to be y 
necessary to cover administrative,,expenses and probable losses under . 
subsections (a) and (b). Such insurance shall be subject^to sUcK fur- : 
ther terms and conditions as the Secretary. determihes\to be neces- 
sary. •'.:'■* ' " • • \ ^ 

*Tart D— ^General \; : 

''recovery OF PA YMENTS 

''Sec. 741- (a) The Congress declares that, if a facility constructed 
with the aid of a grant under part A or B of this title is used as an 
academic facility for twenty years following couipletion of such con- 
struction, the public benefit accruing to the United States will equal 
. in value th,e amount of the grant. The period of twenty years after 
completion of such construction shall therefore be deemed to be the 
period ^of Federal interest in such facility for the purposes of this 
title. . 

"(b) If, within, twenty years after completion of construction of an 
academic facility which has b'ken constructed, in part with a grant 
under part A or B of this title— ' , !* 

"(1) the applicant (or its successor in title or possession) ceases 
or fails to be a public or nonprofit institution, or 

(2). the facility ceo^ses^to be used as an academic facility, or 
the facility is- used as a facility excluded from the term 'aca- 
demic facility*, unless the Secretary determines that there is 
good cause for 'releasing the institution from its obligation, 
the United States shall be entitled to recover from such applicant 
(or successor) an amount which bears to the value of the facility at 
that time (or so much thereof as constituted art approved project or 
projects) the same ratio as the amount of Federal '^grant bore to the 
cost of the facility financed with the aid of such grant. The value 
shall be determined by agreement of the parties or by action brought 
in the United States district court for the district in which such fa- 
cility is situated. 

"(c) Notwithstanding the provisions of subsections (a) and (b), no 
project assisted with funds under this title shall ever bemused for re- 



ligious worship or a sectarian activity or for a school or department 
of divinity, J , '\' ' 

• ,. * ''definitions ■ ''^ 

' ^'Sea 742. ^The following definitions apply to terfns lised-in this 
title: ' . • : ^ 

''(IXA) Except dS provided in . subparagraph (B) of this para- 
'gr&ph, the term ^academic facilities' means structures suitable 
for use as classrooms, laboratories, libraries, and related facili- \ 
ties necessary or appropriate for instruction of students, or for 
research, or for administration of the educational or research 
programs, of an institution: of hi0her education, and mainte- 
nance, storage, or utility fciciliti^ essential to operation of the 
foregqing facilities. Fbr purposes of part A or C, such term in' 
\ eludes infirmaries dTlStKer facij^ties. d^^ provide pri- 

" marily for outpatient cari of stimint arid instructional person- 
nel. Plans for such faciliti^s^hall jbe in compliance * with such 
standards as the Secxtary may pf^scriibis or approOe. in or^er to 
insure that projects .assisted with the .use of Federal funds ^ 
under this title sf^all 6^ to the .extent appropriate in view of the 
uses to be made of the facilities, dccessible to and usable' by- 
^ handicapped persons. ^^^^^■.^^^^ / 

^^(Bh J'he term ^acad^mic facilities' shall not incliidjz (i) any 
facility intended primarily for events^ for which admission is. to 
ibe charged to the general public, or (it) any gymnasiuiri or other 
facility specially designed for^hleHc or recreational activities, 
other than for an academic course in physical education or^ 
. where the Secretary finds that the physical integration of such 
facilities with other acad^ic facilities included under this- 
title is required to carry^ out the' objectives of this title, or .diij 
. any facility used Or to be used for sectarian instruction dr as rt- 
: place for religious worship, or (iv).any facility which (although 
not a facility described in the preceding clause) is used or to be^t 
used primarily in connection with any part of the program of a. 
school or department of divinity, or (v) any facility used or to be 
used by a school of medicine; , school of dentistryr school df oste- 
opathy^, school of pharmacy, School of optometry, school of po- ■ 
: didtry, or school of public health as these terms are defined in 
section 724 of the Public Health Service Act, or a schooljof 
, nuysing as 'defined in section 843 of that Act, except that the, 
term 'academic facilities' may ihclulle any facility desm 
clause (v) to the degree that such facility is owned, operated, 
and Aaintained' by ihe^i of higher education request- 

ing the approval of a project; and that funds available for such 
facility under such prtjject shalLbe used solely for the purpose 
of conversion or modernization of energy ionization techniques 
to economize on the use of energy resources; and^ that such proj- 
ect is not limited/to facilities described in clause iv) of Ais sub- 
; , section. . - . ' 

' '■(2X A) The tehn 'coristruction' mearis (i) erection of ne^ or ex- 
pansion of existing structures, and the acquisition^and iftstiilla- 
' . tion of initial equipment therefor; or (ii) acquisition of existing 
structures riot owned by the institution involved; or (Hi) a com- 
bination of either of the foregoing. For the purposes of the pre- 



ligious worship or a sectarian activity or for a school or department 
of divinity.^ , ^ * 

■ ,. * ''definitions ■ ''^ 

' ^'Sbc. 742. .The following definitions apply to terfns lised-in this 
title: • . • .\ ' : ^ 

''(IX A) Except . as provided in subparagraph (B) of this para- 
. gr&ph, the term ^academic facilities' means .structures suitable 
for use as classrooms, laboratories, libraries, and related facili- \ 
ties necessary or appropriate for instruction of students, or for 
research, or for administration of the educational or research 
programs, of an institution: of higher education, and mainte- 
nance, storage, or utility facilitii^ essential to operation of the 
foregqing facilities. Fbr purposes of part A or C, such term in' 
•\ eludes infirmaries dTl^Ker facij^ties . d^sig^ provide pri- 
" marily for outpatient cari of stimint arid instructional person- 
nel. Plans for such faciliti^s^hall be iri compliance* with such 
standards as the Sacmtary may pf^scriibis or approOe. in or^er to 
insure that projects .assisted with the .use of Federal funds ^ 
under this title shflll bk^ to the. extent appropriate in view of the 
uses to be made of 'the facilities, dccessible to and usable by- 
^ handicapped persons. ^^^^^-.^^^^ / 

"(Bh The term 'academic facilities' shall not incliidjz (i) any 
facility intended pritricLrily for events^ for which admission is. to 
,b€ charged to the general public, or (it) any gymnasiuiri or other 
facility specially designed for^hleiic or recreational activities, 
other than for an academic course in physical education or^ 
. where the Secretary finds that the physical integration of such 
facilities with other academic facilities included under this- 
title is required to carry' out the ' objectives of this title, or (iiij 
. any facility used Or to be used for sectarian instruction dr as rt- 
. .f place for religious worship, or (iv).any facility which (although 
not a facility described in the preceding clause) is used or to be^t 
used primarily in connection with any part of the program of a. 
school or department of divinity, or (v) any facility used or to be 
used by a school of medicine,, school of deritis try,, school df oste- 
opath)^, school of pharfnacy, School of optometry, school ofpo" 
: didtry, or school of public health as these terms are defined in 
section 724 of ' the Public Health Service Act, or a schooljof 
, nuysing as defined in section 843 of that Act, except that the, 
term 'a^dd^mic facilities' rnay include any facility desm 
clause (v) to the degree that such facility is owned, operated, 
and Aaintained' by ih^ of higher education request- 

ing the approval of a project; and that funds available for such 
facility under such prtjject shalLbe used solely for the purpose 
of conversion or modernization of energy ionization techniques 
to economize on the use of energy resources; and^ that such proj- 
ect is not limited/to facilities described in clause iv) of Ais sub- 
• , section. . • * V ' 

* '■(2XA) The term 'construction' means (i) erection ofne^ or ex- 
pansion of existing structures, and the acquisition^and iitstdlla- 
tion of initial equipment therefor; or (ii) acquisition of existing 
structures riot owned by the institution involved; or (Hi) a com- 
bination of either of the foregoing. For the purposes of the pre- 



ceding sentence, th^ term ^equipment' includes, in addition to . 
machinery, utilities, and built-in equipment ^and any necessary 
enclosures or structures to house them, all other items necessary 
for the functioning of a particular facility as an academic f a- 
^Scility, including necessary furniture, except books, curricular, 
and prSgram materials, and items of current and operating ex- 
pense such as fuel, supplies, and the like;, the term 'initial 
equipment* means equipment acquired and installed in connec- 
tion with construction; and the tetyns 'equipment', 'initial 
equipment) and 'built-in equipment', shall be more particularly 
aefined by.the Secretary by regulatioiL - 

"(B) The term 'reconstruction or renovation\means rehabilita- 
tion, altehttidn, conversion, or improvement (including the ac- 
quisition and installation of initial equipment, or piodemiza- 
tion or replacement of such equipment) of existing structures.^ 
For the purposes of the preceding sentence, the term 'equipment' 
includes, in addition to machinery, utilities, and built-in equip- 
ment and any necessary enclosures or structures to house them, 
all other items necessary for the functioning of a particular fa- 
cility as dh academic facility, including necessary furniture, 
except books, curricular, and program materials, and items of 
^^"^^rrent and operating expense such as fuel, supplies, and the ^ 
like; the term 'initial equipment' means equipment acquired 
and installed either in connection with construction as defined 
in paragraph (2XA), or as part of the rehabilitation, alteration, 
conversion, or improvement <pf an existing structure, which 
structure would otherwise not be Adequate for use as an aca- 
demic facility; the terms 'equipment', 'initial equipment', and 
'built-iri equipment* shall be more particularly defined by the 
Secretary by regulation; and the term 'rehabilitation^ alteration, 
conversion, or improvement* includes such action as may be nec- 
essary to provide for the. architectural Tteed^^, or to remove ar- 
chitectural barriers -to, handicapped persons with a view toward 
increasing the accessibility to, and use of, academic facilities by 
such persons, - 

"(3XA) The term 'development cost', with respect to an aca- 
demic facility, means the amount found by the Secretary to be 
the cost, to the applicant^fqr a grant or loan under this title, of 
the construction, reconstruction, or renovation involved and the 
cost of necessary acquisition of the land on which the facility is 
located and of necessary site improvements to permit its use for 
- such facility. There shall be excluded from the development, 
cost— . . ■ 

"(i) in determining the amount of any grant under part A 
or B, an amount equal to the sum of (I) any Federal grant 
which the institution has obtained or is assured of obtain- 
ing, under any law other thaw this title, with respect to the 
construction, reconstruction, or renovation that is to be fi- 
nanced with the aid of a grant under part A or B, and (II) 
0ie amount of any non-Federal funds required to be ex- 
pended as a condition of such other Federal grant; and 

"(ii) in determining the amount of any loan under part C, 
ah amount equal to the amount of any Federal financial 
assistance which the institution has, obtained, or is assured 
of obtaining, under any law other than this title, with re- 
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spect to the construction, reconstruction, or renovation that 
J is to ye financed with the aid of a loan under part C 
^"(B) In determining the developfnent cost with respect to an 
academic facility, the Secretary may include expenditures for 
works of art for the facility of not to exceed 1 per centum of the 
■ total cost (including such expendituresj^to the applicant of con- 
struction, reconstruction, or renovation of, and land acquisition 
and site improvements for^ such facility, 

"(4) The term 'Federal share' means in the case of any project 
a percentage (as determined under tfie applicable State plan) 
^ not in excess of 50 per centum of its development cost 

*W The term ^higher education building agency ' means (A), 
an agency, public authority, or other instrumentality of a Sta£e 
authorized to provide, or finance the construction, reconstruc- 
tion, or renovation of academic facilities for institutions of 
higher education (whether or not also authorized to provide or 
finance other facilities for such or other educational institu- 
tions, or for their students or faculty), or (B) any corporation (no 
part of the net earnings of which inures or may lawfully inure 
to the benefit of any private shareholder or individual (i) estab- 
'lishedJyy an institution of higher education for the sole purpose 
of providing academic facilities for the use of such institution, 
and (ii) upon dissolution of which, all title to any property pur- 
^ chased or built from thTS proceeds of any loan niaae under part 
^ C will pass to such institution), or (C) an institution ofpostsec- . 
ondary education, 

''(6) The term 'public community college and public technical 
institute* means an institution of higher education which ■ is , 
. under public supervision and control, and is organized and ad- 
ministered principally to provide a two-year program which is 
acceptable for full credit toward a bachelor's degree, or a two-. 
ycar^H^Qgram in engineering, mathematics, or the physical or 
- biolo^al sciences which is designed to prepare the student to 
work as a technician and>.at a semiprofessional level in engi- 
neering, scientific, or other technological , fields which require 
the understanding and application of basic engineering, scien- 
tific, or mathematical principles or knowledge; and the term in- 
cludes a branch of an institution ^of higher education offering 
• four or more years of higher education which is located in- a 
community different from that in which its parent institution 
is located. . 

*W The term 'public educational institution' does not include 
a school or institution of any agency of the United States, 

'X8) The term 'State' includes in addition to the several States 
of the Union, the Commonwealth of Puerto Rico, the District of 
Cqlumbih, Guam, Ameffdi^n Samoa, the Virgin Islands, and the 
. - Trusts Territory of the Pacific Islands. ". 

^ TITLE VIII— COOPERATIVE EDUCATION 

. EXTENSION Of PROGRAd^ 

Sec, 80L (a) Section 801(a) of the Act is amended— 

(1) by striking out "fiscal year 1979" in paragraoh (4) and in- 
serting in lieu thereof fiscal years 1979 and 1980 ; 



(2) by' striking out '?/br each of the fiscal years 1980, 1981 and 
1982, $25,000,000'' in paragraph (5) and inserting in lieu thereof 
Jor each of the fiscal years 1981, 1982, 1983, 1984, and 1985, 
$30,000,000^'; and 

. (3) by striking out "dlteniating periods" and insertjing in lieu 
thereof "alternating or pamllel periods'', 
(b) Section 801(b) of the Act is amended— 

(1) by striking out^"and" at the end of paragraph (3); 

(2) by striking out. 'fiscal years 1978, 1979, 1980, 1981, and 
1982,'' in paragraph (k) and inserting in lieu thereof ''fiscal 
years 1978, 1979, and 1980; and"; 

(3) by inserting immediately after paragraph (k) the following 
new paragraph: ' 

"(5) $5,000,009 for each of -the fiscal years 1981, 1982, 1983, . 
m4; and 1985,", ' , ' 
. (c) Section 802(a) of the Act is amended"^ ^ 

(1) by striking out "$175,000" and inserting in lieu thereof , 
. "$325,000"; and ^ 

(2) by striking out "$125,000*' and inserting in lieu thereof 
"$250,000". 

(d) Section 802(c) of the Act is amended by inserting "individual 
unit of" immediately before "institution of higher education]', 

TITLE IX— GRADUATE PROGRAMS 

GRANTS TO INSTITUTIONS OF HIGHER EDUCATION 

Sec. 901. (a) Section 901 of the Act is amended— 

(1) in subsection (aXU by striking out "to strengthen, improve 
and where necessary expand" and inserting in lieu thereof 
maintain, strengthen, and improve"; and 

(2) in subsection (c), by striking out "1980'^ and inserting in/^ 
lieu thereof "1985", . - 

(b) Section 903(bX2) of the Act is amended^ by striking out "expan- 
sion" and inserting in lieu thereof "maintenance and improvement 
of quality". 

. GRADUATE FELLOWSHIPS 

Sec, 902. (a) Part B of title IX of such Act is amended to read as 
follows: 

"Part B— Fellowships for Graduate and Professional Study 

"statement OF PURPOSE 

■ - ' -* . . .V 

^ "Sec: 921. It is the purpose of this part to provide, through insti- 
tutions of higher education, a program of grants to assist in making 
available the benefits of post-baccalaureate education to graduate 
and professional students who demonstrate financial need. 

"program 'AUTHORIZED 

"Sec, 922, (a) The Secretary shall make grants to institutions of 
higher education to enable siich institutions to make ^ants in ac- 
cordance with the provisions of this part 
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- "(bXV In makins such grants the Secretary shall, to the maxi- 
mum extent feasible, ensure an equitable geographic distribution of 
awards and an equitable distribmtion among eligible public and in- 
dependent institutions of higher education. 

"(2) The Secretary shall hot make a grant to a single institution 
cf^higher education of less than $75,000 from thesum^ appropriated 
under this part for any fiscal year. . < 

Whenever the Secretary deterrriines that an institution of 
higher education is unable to use all of the amounts available to.it 
under this part, the Secretary shall, on such dates during each 
fiscal year as the Secretary may fix, reallot such "amounts not 
needed id institutions which can, use the^ grants authorized by this 
part. 

''(c) Any eligible institution of higher education offering a pro- 
gram of post-oaccalaureate study leading to a graduate or pr^es- 
sional degree may apply for grants under this part Each sucru insti- 
tutidn may make an application to the Secretary at such tiw^, in 
such manner, and containing or accompanied by such information 
as the Secretary may reasonably require, 

(d) In making grants to institutions of higher-education, the Sec- 
retary shall — \ 

"(V take into account present and projected needs for highly 
trained individuals in all areas of education beyond high 
. school; : 

"(2) take into account present and projected needs for highly 
trained individuals in other than/ academic career fields of 
high national priority; and 

consider the need to prepare a larger number of individ- 
uals from minority groups, especially from among such groups 
which have been traditionally underrepresented in colleges and 
universities, but nothing contained in this paragraph shall be 
interpreMd to require any educational institution to grant pref 
erence (^disparate treatment to the members of one minority 
group on account of an imbalance which may exist with respect 
to the total number or percentage of individuals of such group 
participating in or receiving the benefits of the program author- 
ized in this section, in. comparison with the total number or per- 
centage of individuals of such group in any community. State, 
section, or other area, f- . 

"(e) The Secretary shall assure that, in making grants under this 
part, awards are made to— 

*W individuals who plan to pursue a career in public service; 
''(2) individuals who plan to pursUe advanced study in do- 
mestic mining and mineral and mineral fuel conservation, in- 
cluding oil, gas, coal, oil shale, and uranium; and • . 

'W individuab from traditionally underrepresenU^ 
as determined by the Secretary, undertaking graduate or profes- 
sional study. . ^ 
The Secretary shall assure that the amount expended for categories 
of fellowships described in paragraphs (1), (2), and (3) of this subsec- 
tion for each fiscal year is not less than the amount expended for 
edch category in fiscal year 1979. . 

"(P From sums required to be expended by the Secretary for grants 
under subsection (e), the Secretary may (in addition to the awards 
made to individuals) pay to the institution of l^igher education at 
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which Mich person is pursuing his course of study such amountslas 
the Smvtary may determine to be consistent with prevailing prac- 
tices under comparable federally supported programs, except that 
such amount charged to a fellowship recipient and collected from 
such recipient by the institution for tuition and. other expenses re- 
quired by the institution as jHirt of the recipient's instructional pro- 
gram shall J)e deducted from the payments to the institution under 
this subsection. . 

"(g) No fellowship shall be awarded under this part for study at a 
school or department of-divinity. 

^ ''award OF FELLOWSHIPS 

"Sec. 923. (a) An institution of higher education receiving funds 
under this part sholl make available to financially needy graduate 
and professional students an award determined by such institution 
of higher education, except that no award finder this part may 
excfie4S4,500, or the demonstrated level of finS^ial need according 
ufmeasurements of need approved by the Secretary, whichever is 
t Idwer., ' ^ • J • 

"(b) No student shall receive an award except during periods m 
which such student is maintaihing satisfactory progress in, and de- 
voting essentially full time tp, study or research in the. field in 
which such fellowship was awarded and is not engaging in gainful 
employment other than part-time employment by the institution of 
higher education involved in teaching, research, or similar activi- 
ties, approved by, the Secretary. Such period shall not exceed a total 
of 3 years, except that the Secretary may provide by regulation for 
the granting ofsUch fellowships for a period of study not to exceed- 
one twelve-month period, in addition to the 3 year period set forth 
in this section, , under special circumstances which the Secretary de- 
termines would most effectively servjs the purposes of this part^ The 
Secretary shall make a determination to provide such twelve-month 
extension of an award to an individual felloiuship recipient upon 
review of an application for such extension by the recipient. 

''authorization of appropriations 

"Sec. 924. There are authorized to be appropriated to carry out 
the provisions of this part $60,000,000 for each of the fiscal years 
1981 and 1982 and such sums as may be necessary for the fiscal 
year 1983 and each of the succeeding fiscal years ending before Octo- 
ber 1,1985.''. . : 

(b) Parts C, D, E, and F of such title IX are repealed, 

NE:^ program AUTHORIZED . 

Sec: 903. Title IX of the Act is amended by inserting after part B 
(as amended by this Act) the following new part: 

''Part C— National Graduate Fellows Program 

''aWA'RD OF NATIO^AbsGRADUATE^ F 

''Sec. 931: (a) During the fiscal year ending September 30, 1981, 
and each of the succeeding fiscal years ending prior to October 1, 



.1985,. the Secretary is authorized to award not more than 450 fellow- 
ships in\accordance with the provisions of this part for graduate 
study in ihe arts, liumanities, and social sciences by: students of su- 
perior ability selected on the basis of demonstrated achievement and 
exceptional promise. Such fellowships shall be awarded for such pe-- 
" riods as the Siecretary may determine^ but not in excess of forty-eight^ 
months. - . . 

"(b) The Secretary may allow a fellowship recipient to interrupt 
periods of study for a period not to exceed twelve months for the 
purpose of work, travel, or independent study away from the 
campus, if such independent study is supportive of the fellowship re- 
cipient's academic progrant^ except that for such period the Secre- 
tary shall m^ke no payments to the fellowship recipients or pay- 
ments to institutions pursuant to the fellowship awara of the recipi- 
ent . ■ ■ . 

"(c) There are authorized to be appropriated such sums as may be 
[necessary to'carry out the provisions of this part, 

"allocation of fellowships 

"Sec. 932, (aXV The President shall apf}oint a National Graduate 
Fellows Program Fellowship Board consisting of not less than nine ^ 
and not.more than fifteen individuals representative of both public 
and private institutions of higher Mucation especially qualified to 
'serve on the Board. In making appointments, the President shall 
give due consideration to the appointment of individuals who are 
highly respected in the academic community. 

Th^ Board shall— . . 

> "(A) establish general policies for the program established by 
this part and oversee its operation; 
^ "(B) select each yetr the fields in which fellowships under 
■ '"' this part are to be awarded; 

"(C) (determine the number of fellowships each year to be 
' awarded under this part in each designated field; \ 

"(D) appoint distinguished panels in each field for the pur- 
pose of selecting fellows; and 

''(E) P^P^^^S^^ submit to the Congress, at least once in every 
three year nk^^ a report on any modifications iri the program 
thatthe Bmrd determine&to be appropriate. 
"(3) In carrying out its responsibilities, the Board shall consult oh 
a regular basis with representatives of the National Science Founda- 
tion, the National Endowment for the Humanities, the National 
Endowment for the Arts, and representatives of institutions of 
higher education and associations of such institutions, learned soci- 
eties, and professional organizations. 

^ "(4) The term of office of each member of the Board shall be six 
. years; except that (A) the members first taking office shall serve as 
designated by the President, one-third of the members for terms of 
two years, one-third of the members fdr^rms of four years, and one^ 
third of the members for terms of six years, arid (B) any member ap- 
pointee to fill a vacancy shall serve for the remainder of the term 
for which his predecessor was appointed. Nomember may serve for 
: a period in excess of eight years. 
■ "(5) The President shall call the^ first meeting of the Board, at 
which the first order of business shall be the election of a Chairman 



and a Vice Cl^airman, who shall serve until one year after thq date 
of iheir appointment Thereafter each officer shall be elected for a 
term of two years. In case a vacancy occurs in either office, the 
/Board shall elect an individual from among the members of the 
Board to fill such vacancy. ' 

''(6XA) A majority of the members of the Board shall constitute a 
quorum^ 

'W) T^e Board shall m£et at least four tiines a'^yedr. 

"(7) Members of the Board, while serving qn the business of the 
Board, shall be entitled to receive compensation at rates fixed by the 
President,^ but not exceeding the rate prescribed for GS-18 of the 
General Schedule under section 5332, title 5, United States Code, in- 
eluding traveltime; and while so serving away from their homes or 
regular places of business, they may be allowed travel expenses, in- 
eluding per diem in lieu of subsisterice, as authorized by section 
5703 of title 5, United State^Code, for persons in ^Government serv- 
ice employed intermittently. 

(b) The recipients of fellowships shall be selected in each desig- 
nated field from among all applicants nationwide in^, each field by 
distinguished panels appointed 'by the Fellowship Board to make 
" such selections under criteria established by the Board, The number 
of recipients in each field, in each year shall not exceed the number 
of fellows allocated to Jj^at field for that year the Fellowship 
Board. ^ 

'Yc) Each recipient shall be entitled to use the fellowship in a doc- 
toral program at any accredited institution of higher education in 
which the recipient may decide to enroll 

^ : -/'stipends • ' . 1 

"Sec. 933. (a:) The Secretary shall pay to individuals awarded fel- 
lowships under this part such stipends (including such allowances 
for subsistence and other expenses for such individuals and their 
dependents) as the Secretary may determine to be appropriate,, ad- 
justing such stipends as necessary so as not to exceed the fellow's 
demonstrated level of need accoming to measurements of need ap- 
proved by the Secretary. 

''(b) The Secretary shall (in addition to the stipends paid to indi- 
viduals under subsection (a)) pay to the institution of higher educa- 
tion at which such person is pursuing his course of study such 
amount as the Secretary may determine, to be appropriate, except 
that such amount charged to a fellowship recipient and collected 
from such recipient by tne institution for tuition aM other expenses 
required by the institution as pQ,rt of the recipient's instructional 
program shall be deducted from the payments to the institution 
under this subsection. 

''fellowship CONDITIONS/ 

^ "Sec. 934. (a) An individual awarded a fellowship under lihe'^pro' ^ 
visions of this part shall continue to receive payments provided:i/^y 
section 933 only during such periods as the Secretary finds that fie^^ 
is maintaining satisfactory proficiency in, and devoting essentially 
full time to, study or research in the field in which such fellowship 
was awarded, in an institution of higher education; and. is not en- . 
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gaging in gainful employment other than part-time employment by 
such institution in teaching, research, or similar activities, approved 
by the Secretary, 

"(bj The Secretary is authorized, to require reports containing such 
information in such form arid to file at such times as the Secretary 
determines necessary from any person awarded a fellowship under 
the provisions of this part The reports shall be accompanied by a 
certificate from an appropriate official at the institution of higher 
education, library, archive, or other research center approved by the 
Secretary, stating that such individual is making satisfactory prog- 
ress in, and is devoting essentially^ full time to the program for 
which the fellowship was awarded, \ 

TRAINING AND LEGAL ASSISTANCE PROFESSION PROGRAM AXJTH^RIZED 

Sec, ff04. Title IX of the Act is amended by adding after part C 
(as added by section 904 ofthis~Act) the following^new part: 

''Part D— Assistance for Training in the Legal Profession 

' '^program authorized 

''Sec. 94L (a) The Secretary is authorized prior to October 1, 1985, 
to make grants to, or enter into contracts with, public and private 
agencies and organizations other than institutions of higher educa- 
tion for the purpose of assisting individuals from disadvantaged 
backgrounds, as determined in accordance with criteria prescribed 
by the Secretary, ia undertake training for the legal profession, 

' (b) . Grants maq^}^nd contracts entered into, under subsection (a) 
may cover, in accomance with regulations of the Secretary, all or 
part of the cost of— 

['(i) selecting individuals from disadvantaged backgrounds 
for training for t}]^ legal profession, 

'(2) facilitating the entry of such individuals into institutions 
• of higher education for the purpose of pursuing such training, 
"(3) providing counseling or other services designed to assist 
such individuals to complete successfully such training, 

"(4) providing, for not more than six months prior to the 
entry such individuals upon their courses of training for the 
legal profession, preliminary training for such individuals de- 
signed to ttssist them to complete successfully such training for 
the legal profession, 

"(5) paying such stipends (including allowances for travel and 
for dependents) as the Secretary may determine for. such indir 
viduals for any such period of preliminary training or for any 
period of training for the legal profession during which such in- 
dividuals maintain satisfactory academic proficiency, as deter- 
mined by the Secretary, and ^ 

"(6) paying for administrative activities of the agencies and 
organizations which receive such grants, or with which such 
contracts are entered into, to the extent such activities are for 
the purpose of furthering activities described in clauses (1) 
through (5), - 

• . . ■ . . . ^ • ■ ■ - 
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''ADTHORIZATION OF APPROPRIATIONS 

"S^c 942, There are authorized to be appropriated to cany Qui 
the provisions of this part $5^,000 for fiscal y^^^^^^U'Mi^^ 
for fiscal year 1982, $7,500,000 for fiscal year 1983,^ $7,500,000 for 
fiscal year 1984, and $10;0QP,000 for fiscal year 1985, . 

LAW SCHOOL PROGRAMS INCLUDED IN TITLE IX 

Sec 905, Title IX of the Act is amended by adding at the end 
thereof the following riew part: > 

'Tart E—l^w School Clinical ExPEmENCE Programs 

''program AUTUORIZATION 

"Sec 951. (a) The Secretary is authorized to enter into grants or 
contracts with accredited law schools in the States for the purpose 
of paying not to exceed 90 per centum of the costs of establishing or 
expanding programs in sudh schools to provide clinical experience to 
students in the practice of law, which includes any form of law stu- 
dent work involving performance in the role of a lawyer exercising 
legal skills and roles such as those of an advocate, counselor, negoti- 
ator, investigator, and ethical practitioner, whether by way of the 
provision of representation of or services to an identifiable clj£nt in 
^ actual cases or situations (subject to existing State or local limita' 
tions upon such provision) or by way of simulation of such provision 
through appropriate exercises. The cases and situations handled in 
actucUity or by simulation may encompass any one or more of the 

following: . » • i ^- ^ j 

*W judicial, adm^iriistrative, executive, or legislative proceed- 
ings,Hncluding the full range of preparation therefor; 
'^W office or house counsel problems; or - 
'W factual investigation, empirical research, or policy or 
• le^al analysis. v . . . , ^ iTX 

!'(b) Such costs may include necessary expenditures incurred for— \ 
"(1) planning; * ' ^ ' 

*W training of faculty members and salary for additional. 

faculty members; , . 

* travel and per diem for faculty and students; . 

* reasdhable stipends for students for work in the public 
service performed as part of any such j)rogra.m at a time other 
than during the regular academic year; 

equipment and library resources; ^.-^ ■ ' ■ 

*W involving practicing lawyers in the process of training 
law students to.perform as lawyers; and ' 
\ 'W such other items as are allowed pursuant to regulations 
issued by the Secretary. , a^oo/i/i/i ■ jr 1 

''(c) No law school may receive more than $100,000 m any fiscal 
year pursuant to this part, no part of which may be used to pay for . 
indirect costs or charges. • , ' 

'W For the purpose of this part the term 'accredited law school 
means any law school which is accredited by a* nationally recog- 
nized accrediting agency or association approved by the Secretary for 
this purpose, including any combination or consortium of such - 
schools. V 
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''applications 

''Sec, 952. (a) A grant or contract authorized by this part may be 
made by the Secretary upon application which— . r^^„ - 

'W is made at such time or times and contains such informa- 
tion as he may prescribe; ^ J \'^rrr.^^ 
"(2) provides for such fiscal control and fund accounting vro- 
cedures as may be necessary to assure proper disbursemerf^ of 
and accounting/or Federal funds paid to the applicant under 

this part; and ' '" » \r j ■ 

"(3) provides for making such reports, m such form and con- . 
tainirigsuch information as the Secretary may require to cany 
out h^ functions under this part, and for keeping such records 
' and for affording such access thereto as the Secretary may find 
necessary to assure the correctness and verification of such re- 

"ff^e Secretary shall allocate grants or contracts under this 
part in such manner as will provide an equitable distribution of 
^h grants or contracts throughout the United States among law 
schoo% which show promise of being able to use funds effectively for 
the purposes of this part. 

"authorization OF APPflOPRIATIONS 

"Sec. 953. There are authorized be appropriated $5,m,m^ 
. the fiscal year 1981, $8,000,000 for the fiscal year 1982, $8 000,000 
fVr the filcal year 1983, $9,000,000 for the fif<-i^ y^ZJ^^^-^j^^ 
$10,000,000 for the fiscal year 1985, to carry out the pufposes of this 
part. . 

TITLE X-ESTABUSHMENT OF A NEW TITLE X OF THE 
HIGHER EDUCATION ACT OF 1965 

FUND FOR THE IMPROVEMENT OF POSTSECONDJ^^ 

^ Sec. 1001. (a) Title X of the Act is amended out every^ 

thing preceding part C and inserting in lieu thereof the following. 

'^^TITI^X—FUNDFORTHK^ 

POSTSECONDARY EDUCATION 

'TARTA—EsTABUSBMENTANJb Operation OF Fund ; , . 

"authorization 0> PROGRAM 

"Sec 1001 Subject to the provisions of sectioTL,1002, the Secretary^ 
^is authorized to make grants to, and contracts, with, -institutions of 
postsecondary education (including combirktions of such wstitu- 
. ^ns) and other public and private eduedtional institutions and. 
a^eZies (excegi that no grAnt shall be made to an educational insti- 
tution or agei&y other than a nonprofit institution or agency) to im- 
■pwve.iios^econdary educational opportunities by providing assist- 
ance to such educational institutioris and agencies for^ » 



(1) encguraging the reform, innovation, and improvement of 
postsecondary education, and providing equal educational op- 
portunity^for all; 

^X2) the creation of institutions and programs involving new 
paths to career and professional training, and new combina- 
tions of academic and experiential learning; 

■^(3) the establishment of institutions and programs based on 
the technology of communications; 
• . the carrying out in postsecondary educational institutions 

'y of changes in internal structure and operations designed to clar- 
ify institutional prioritiesdnd purposes; 

tMe. design and introduction of cost-effective methods of 
instruction and operation; 

the introduction of institutional reforms designed to 
expand individual opportunities for entering and reentering in- 
stitutions and pursuing programs of study tailored to individur 
al needs; 

"(7) the. introduction of reforms in graduate education, in the 
structure of academic professions, and in the recruitment and 
retention of^ faculties; and 

'W the: creation of new institutions and programs for exam- 
ining and awarding credentials to individuals, and the intro- 
duction of reforms in current ir^tutional practices related 
thereto. * . . - 

. . ^'consultation 

''Sec. 1002. No grant shall be made or contract entered into under . 
section 1001 for a project or program with any institution ofpostse^ 
ondary education unless ii has been submitted to the appropriate 
State entity having an- agreement under section 1203, and an oppor- 
tunity fias been afforded such entity to submit its comment^ahd 
recomftiendations to the Secretary. 

"■""<<•■■ ' ' ■ ^ \ 

NATIONAL BOARD OF THE FUND FOR THE IMPROVEMENT OF^ ) 
. . POSTSECONDARY EDUCATION ^ 

' "SECi lOOk (a) There is established a National Board of tf/eFund 
for the Improvement of Postsecondary. Education. i^The Boaid shall 
consist of fiftem mertibers appointed by the Secretary for hverlap- 
ping three-year terms. A majority of the Board shall don^itute a 
quorum. Any member of the Board who has served for six consecu- 
tive years shall thereafter be ineligible for appointment to the Board 
a two-year period following the expiration of such sixt^ year^ 
(b) The Secretary shall'zdesignate one of the members as Chair- 
man. A majority of the members of the Board' shall be public inter- ' 
est Representatives, including student^, and a minority shall be e}iu- ■ 
cationalf representatives. All member^ selected shall be individuals 
able to contribute an important perspective on priorities for improve- 
ment in postsecondary^ education and strategies of educational and 
institi/iional change. * * 
'Yc) The Board^^hall^ 

'W advise the Secretary and the Director oftheFund^fpr the 
Improvement of Postsecondary Education on priorities^ for the 
irnproi^ement of postsi^cop^dary eduQation and m , 
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mendations as it may deem appropriate for the improvement of 
postsecondary education and for the evaluation, dissemination, 
and adaptation of demonstrated improvements in postsecondary 
. educational practice; 

''(2) advise the Secretary and the Director of the Fund on the 
development cf prdgmms to be carried out by the Fund and on 
the. selection of projects under consideration for support by the 
Fund in its competitions; , . ' 

''(3) advise the Secretary and the Director of th^e Fund on the 
operation of the Fund, including advice on planning docu- 
mients, guidelines, and procedures for grant competition^ pre- 
pared by the Fund; and 

. (4) meet, at the call of the Chairman, except that it shall 
meet (A) at least four times during each fiscal year, or (B) 
whenever one-third of the members request in writing that a 
\ meeting be held, v* ' 

"(d) The Director shall make .Qvdilable to the Board such infor- 
mation and assistance as may be necessary to enable the Board to 
cany out its functions, , 

''administrative provisions ^, . 

"Sec. 1004' (o) The Secretary may: appoint, for terms not to exceed 
three years, iuithoiit regard to the provisions of title 5 of the United 
States Code governing appointments in the competitive service, not^^ 
more than five technical employees to administer this title who may 
Be paid without j^gard to the provisions of chapter 51 and sup-^ 
chapt^ III of chapter 53 of such title relating to classification arid 
General Schedule pay rates. /'V.. ^ 

' **(b) The Director shall ^tablish - procedures for reviewing and 
evalnatirtg grants and contracts made. M. entered into under this 
title. Procedures for reviewing grant applications^ or .c0it facts for fi- 
nancial assistance under this section may not-i^b^i subject to any 
review outside of officials responsible for the adinini$tr€^ion of the 

* Fund for the Improvement of Postsecondary Education, :/ 

' ''authorization OF appropriations 

''S^a\1005, There are authorized to be appropriated to carry out 
thi^ title $20,000,000 for fiscal year 1981, $30,000,000 for fiscal year 
1982, '$ia,OQOM0 foKfiscal year 1983, $50,000Mmor fiscal year 
l^$4,/qhdpO,0W ' : . 

■ (piXp J^drt Qpf iitle-^X of the Act is redesignated, as part B, and 
seQ(i0ris 1071 and iO?^ thereof a^ redesignated OS se^ions 1021 and 
10221 respi&;tivelyL^J^ . . * * ^ t 

(2) Sectiqh/X02^^^ Act (as so redesignated) is amended by 

sMkingpui^thisi^^ ' "i. 

^c) SecfiQny404^^^^^o^ Ediication Provisions ^ct is re- 
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TITLE XI— ESTABLISHMENT OF A NEW TITmlilOF'tHE'- 
i '.HI<mm'EDUCATIQNACTX)FiS65^^ 

• Sec 1101. Title XI of the Act is amended^ to read as; follows: 

'"TITLE XI— URBAN GRANT UM}^RSITY P^ 

' :\ ''findings AND PUJU>OSE y ^ ^":^ 

"Sec. 110}. (a) The Congress fiTids and declares^ * - • , 

"(11 that there exists within the. Nation's Ufi)ah'^uni^eirsit^ 
an uriderutilized reservoir pfi skills, talents, and Hhowlfidg^ ap- 
plicable toward the amelioration of the multitude of prvplems 
that face the Nation's unban -centers; : , > / : > S 
>\ - "(zltliat,theskUls, UiUhts, an^ 

' ' ties ntiist be applied in a sysieinaiie and silstaihed rrihrit^ 

* Tjiake a signiftcarit contribution toward the solution of 4he^^^ 
■ .problems; . ■'' ; ^r/...';-'' . v ""'^ 

. . 'W that the application , of the skills, talents, and knowledge: 

* of urban universities is hindered by the limited funds' available 
to sustain thein commitment: arid ' j \ : ^ / ' : 

''(4) thatyt is the poli^^f ih^i United Stc^tes to encoumge-dnd. : 
facilitate tHe applicatim^df the skills, talents, arid knowledge , 
of urban universities toward; servirig the needs of urban, centers ' 
of the Nation, \ ; . ■ ; ^ V ' 

"(b), The Secretary'^hall carry out programs in accordance with ^ 
the provisions of this title, for the purpose of aiding urban iiniversi<^ 
ties to help find answers to urban problems, and aiding such uniy 
versities to make their resources rr^ore readily and effectively avcLild^: 
ble to the urban communities in which they ah located. , 



. ^: "appropiuatioj^s\4vthorized ^ 

^a^ll02. (a) For th£^ purpose\ofifarrying out the provisions of 
this ime\ there is authorized. to%fk\ appropriated: ^1 5,000,000 for 
fiscal year 1981,1 ^25,000,000 for fiscal year im, $M000,000 for 
fiscal yeat:i983, $50,000,000 for fis^ma^ 19841 and^65,000,000 for 
fiscal yeaf^l985:\ ff^ ^ -v' ^^ - 

*'(b) In the event ofd m^ltiple-y1mr:j^nt to any urban university 
under this jtitle, the Set^^fietary shctU rmke funds av^^ such 
grant frorn f^^idJd appm^riated fot tHfsjtitle fop the fiscal year in 
which su(^ funds^ are to be used 6|y^^A)|^cipten^ 

; ' ^ A { \ " M - . "project as^^nce 

'-'Sec. MbS. (aXi) The Secretary ^a\l make grcir^^Crurban uni- 
' versities 'to^jhyM^^^^^ share of the cost of cartyi^g^ut projects 

1^^ 
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(igenc^ qn^q^ of geheml government within whose jurisdiction 
faW theiMed or needs to be addressed by the project or projects de- 
sdribid^ has been afforded a reasonable opportunity to review, and 
comment: upqu .the proposed project or projects, Jn making grants 
under this Aitte^^the^Secretary shall consider the degree to which 
there i^rev^dencerinl^^ of (1) the participation of such 

local dgilkcy^pr dgeikies o government and of the communi- 

ty inrtm^devjelopmeht pf the project of- project^ for which assistance • 
is i^qiii^ied 'und^^^ section; (2) local, government arL^ community ;; 
.pa^ictphiion ihUhe irnplementation vf the proposed f^^^ or pro-^ 
jecls; andi($)^ ^qpimiim^nt by such^ local iigency or-agencies qfgen-^ 
ehil-gdpefamen of the non-Federal share of the 

■ cokt of sut^h pmjjec^ required by subsection (d) of.this seci\ 

' ^tion Not more than/vne-half of such non-Federal shar^ piay be in 
. the form of s&i)}ceSy supplier, or equipment - j - 

"(c) The Sec}:eiaiy r^^ the advice of any Federal agency.' 

the Secretai^bpttsidefs appropriate before approving dh application 
for project xissisiun^ 

TdA;^y^^^^ UT^r this, section shaU be 90 per centum^ of the cost 
of the pt^jedt for which : ' 

'*(e) An institution of: higher Education which receives m grant 
under this section shaW be designated' b^f f he Secretary, as an^' -urban . 
' grant university ': The Secretary sHaUi'annually publish a list of the > 
institutions of higher education i^^^ 



"Sec: 1101 (a) The 'total nMuht^^ anf fiscal Yeav'- , 

under, section 1W3J6 instiiutiof^ 6'ne State shqU'n'dt ^^ 

exceed 15' per centum of the totd^^ V .^'n .-'. '* . 

• ^ "(b) In allocating/assistance und^ section NOf of this tiile^jihe : 
Secretary shalUm^jsavor to achieve broad dhd^ equitable geograpRi 
cdl disiributibn throughout the Natiqn \> v . ; 



"definitions 



"SecJITOS, As u^ed in this title-^ r. : . , > 

:**(V 'urban area' means a- Standard metropolitan itutisnca^^^^^^ 
area having ^a population of not less than five hundred ^^hpu*. 

. sand pisi^ons; on in any State which has Ho- standard nietivpoU-^^ 
tan stdtislict^i area within its borders which has such Qjpopulaf , 
tion- the' entity of the State having an agreehtent under section 



. tion which (A) is Idcated:^^ area, (B) diuws a^ubst^^ 

tial 'portpH .of its iindir the urban area i 

' in^ which it is located or contiguous urban ar^hs^ i^^^^ 

programs to make(p6sM0dO]^dary'^^^^ opportunities ti^^^ 

> accessible to resid^nt^^ofrswh urban area or contiguous al!^a4/^ 
(D) has the present cdpddity to provide res^p^^ 
the needs and priorities of; siich - urban area and com tiguo0 
areas, (E) offers (i range of professional or gmdUate pro^ 
sufficient to sustain its capacity t& provide such resources, arid 
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agenc^ qn^q^ of geheml government within whose jurisdiction 

faW the: Med or needs to be addressed by the project or projects de- 
sdribid^ has been afforded a reasonable opportunity to review, and 
comment: upqu .the' proposed project or projects. Jn making grants 
under this Aitte^ the^ Secretary s consider the degree to which 
there i^^ evidence' in^^^^^^^ of (1) the participation of such 

local dgii^cy, or agencies ^ government and of the communi- 

ty iri:-thjs: dev.elopme the project of- project^ for which assistance • 
is Peque^ied :Un^^ section; (2) local, government ari^ community ;;• 

. .pa^ictphiion irtiihe irnplementation vf the proposed project or pro-^ 
jecls; aMi($) ^ ^^(V^ by such local tigency or^agencies qf gen-"" 

eml.'gdvefam^ of the non-Federal share of the 

■ cokt of sui^K pmjjec^ required by subsection (d) of .this sec-i \ 

'^iion Not more than/vne-half of suc^ non-Federal share piety be in 

. the form of s&i)}ceSy supplier, or equipment - w / 
"(c) The Secreiaiyr^^ the advice of any Federal agency.- 

the Secretaj^bpttsidefs appropriate before approving an application 
for project xissisfancel^^ 

TdA/^yrrf*^ MTider this, section shall be 90 per centum^ of the cost 
of the pt^jedt for which : ' 

'*(e) An institution of^yhigher ^ux:dtix)n which receives m grant 
under this section shaW be designated' b^f f he Secreta as an^ -urban 

' grant university': The Secretary sHaUi^anniially publish a list 0f the > 
institutions of higher education 



"Sec: 1104. M The ' total, ximquhii^^^ any fiscal ye,(ipy 

unden section 1W3J6 instiiutiof^ 6m State shqll'n'dt -^ 

exceed 15' per centum of the totdl a ^ .^'s .-' / 

t ^ "(b) In allocating assistance und^ section nOf of this title^jihe / 
Secretary shalUm^jsavor to achieve broad dhd^ equitable geographi- 
cdl distributibri throughout the Natiqn : > v . ; 



V ' "definitions 
"SEd}lt05, As u^ed in this title-^- 




tan sthtislic^i area within its borders which has such Qjpopuldf 
' tidn' the enii'ty of the State having an agreehtent under section 




. 'phall i 

. *W 'uridri university^ ! . _ 

. tion which (A) is Ibcated^iman urban areci, (B) druws a iubstUnr 
tial 'portpH .of its iLndi^ the urban aired i: 

* in^ which it is located or contiguous urbdnarfii8; :(0 c^^ 

programs to make(p6$Mj^dQ]^dary'^^^^ oppoHunities f$^^ 

^' accessible to resident^^ofrSwh urban area or contiguous al!^ct$i^^^ 

/ (D) has the present cdjm'dity to provide r^^ 

the needs and priorities of ^siLch urban ar^a and ^^c 
areas, (E) offers ci range of professional oh ghidUa^ 
sufficient to sustain its capacity t& provide such resources, arid 
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(F) has demonstrdted and sustained a sense of fesponsWiHty to ' 
such urbafi area htiii' contiguous areas and its people; 
c "C3) for the purposes of paragraphs (2) and (4) of this section, 
institution of higher education' includes any combination of 
0 such institutions, any one of which meets aH the qualifications 
of paragraph (2); and • r - r j 

X4J resources' are programs of institutions of higher educa- 
tion including specialized training, research services, and tech- 
nical assistance responsible to the needs and priorities of the 
urban area and contiguous 'areas^\ 

/ JriTLE XII— GENERAL PROVISIONS 

1^ ■ . AMENDMENTS 

Sec. 120L Title XII of the Act is amended by striking out sections 
1202, 1203, 1205, 1206, and 1208, 'by redesignating section 1207 as 
section 120$, and by adding after such section the following new sec- 
tionsi: ■ ■■ "■• 

*'FEDEIUL-STAtE R^ZATIONSHIPS; STATE AGREEMENTS 

>**Sec. 1203. (a) Any State which desires to receive assistance under 
an applicable program^ as described in subsection (P, shall enter 
into an agreement with the Secretary pursuant to subsection (b) set^ 
^ting forth the terms and conditions for the relationship between the 
F^ral Government and that Stati for the purposes set forth in the 
applicable programs. ' » o • 

^^'(by Such. agreement shall consist of assurances by the State, m- 
, eluding a description of the means to be used by the State to fulfill 
the assurances, that — ^ i , 'i 

"(1) the State will provide for such methods of administra- 
*tion as are necessC^ry fi)r the proper and efficient administratmn. 
ifi, of program in keeping with the purposes of the applicable 
^ programs described in subsection (D; 

■(2) the State will provide such fiscal control and fund ac- 
counting procedures as, may be necessary to ensure proper dis- 
bursemerit of, and accounting for. Federal funds paid to the 
State under any title of this Act; v^^*- : 

"(3) the State will follow policies qm pmcfyces of administra- 
tion that will ensure that non-Fefierai f Unas; will not be' sdp-^ 
» planted by Federal funds, and 0i{ e^ui^blti and appropriate^ 
criteria will be used in evalucLpp^^ of app^ or proposal 

for grants or contracts under any suf:j&^'a^ticable program^ and 
the State has a comprehensive planning or policy formu- 
lation process which— 

"(A) considers the relation between State administration 
of any such applicable program, and administration of sim- 
ilar State programs or processes; 

"(B) encourages State policies designed to consider effects 
on declining enrollments on all sectors of pqstsecondary 
education in the State; 

*W) considers the postsecondary education needs of un- 
; served and underserved individuals within the State, in- 
cluding individuals beyond the traditional college age; 



\ 'YDHonsiders tM resources of instituU^^ 
t or agencies (both public and,privat€), w^^ 
' ble of providing postsecdndary educati6naV4>pport^nitie^ in 
the State; and 

"(E) provides for dirisct, eauitable and active participa- 
tion in the comprehensivi^ pldj}ning .or policy fprmulation 
process or processes •o/ representatives of institutibns of 
' higher education (including community colleges, propri- 
. etary institutions, and independent colleges 'and universi- 
Uies), students, other proviSrs of postsi^ondary education 
■ services, and the generalpublic iri the Smte. , 
Participation under subclause (E) shall, consistent with State law, 
. , lt>^^ on State planning commissions, 

' /State advisory councils, or other State entities established by the 
State to conduct federally assisted comprehensive planning or policy 
formulation. _ 

"(c) The information and assurances provided by a State m ac- 
cordance with paragraphs (1), (2), and (3) ofsubsectibn (b), and regu- 
lations issued by the Secretary related directly to such assurances; 
' shall be satisfactory for the purposes of and shall be considered in " 

lieu of, any comparable, requirements for ihforr^gition and assur- 
c qnces in any applicable program described in subsection (ft. 

■ "(dXl) An 'agreement of a State shall remain in effect subject to 
modification as changes in information or circumstances require: 

'W Whenever the Secretary, after reasonable notice and opportu- 
nity for- a hearing has been given to th^State, finds that there is a, 
failure ^td^ornply substantially with the assurances required in 
paragHipmV, (2), or (3) of subsection (b), the Secretary shall notify 
the State that it is no longer eligible to participate in any applicable 
program described in subsection (p until the. Secretary is satisfied 
that there, is no longer any such failure to c&jnply ^ 

"(eXl) For the purpose of this section, the selection of the State 
entity or entities authorized to act on behalf of the State for the pur- 
pose of entering into an agreement with the Secretary shall be in ac- 
cordance with the State law of each individual State with respect to 
the authority to make legal agreements between the. State and the 
Federal Government : , ■ . 

"(2XA) Nothing in thi^ section shall be construed to authorize the 
Secretary, to require any State to adopt^as a condition for entering 
into an agreement, or for participatioriin an applicable program as 
defined in si{bsection (ft, a specific State organizational structure for 
achieving participation inJhe planning, or administration of pro- 
gram3i:6t ffor statewide planning, coordination, governing, regulat- 
ing,;ybr administering of postsecondary education agencies, institu- 
tions, or progranis in the State. \* 

. s ^\'(B) Isothing in thi$ section shall be construed as a limitation on 
AHe- authority of any State to adopt a State organizational structure 
fi^ -postsecondary ediication agencies, institutions, or programs 
which is appropriate to the needs, traditions, and circumstances of 
that State, or as a limitation on the authority of a State entering 
into an agreement pursuant to this section to modify the State orga- 
nizational structure at any time subsequent to entering into such an 

agreement ° . , 1, > • j 

"(0 For the purposes of this section an applicable program is ae- 
'fined ae^ * 



1 



ERIC 



'WHtlel; 

'W8ubpartSofpartAoftitleIV;and 
"(S) part A of title VIL 

"treatment of TEJUUTOjRJES ANb TMRRrrORlAL STUDENT ASSISTANCE 

.'jSec 1204' (a) The Secretary is authorized to provide such modifi- 
cations' of any programs under this Act as the Secretary deems nec^ 
essary in ^raxr to adapt such programs to the heeds of Guam, the 
Virgin Islands, American Samoa, the Trust Territory of the Pacify 
Islands, and the Northern Mariana Islands, Such program modifi- 
cations may include the consolidation of grants for any single pro- 
gram on a regional or interterritorial basis. Such program modifica- 
tions shall oe established in cooperodion with the governments of 
such territories and shall be governed by a memorandum.of under- 
standing between such governments ana the Department of Educa- 
tion. 

''(b) In conjunction with the development of program modifica- 
tions under subjection (a), the Secretary shall, within eighteen 
months after the date of enactment of this segtion, conduct an anal- 
ysis of the unique educational needs of Guam, the Virgin Islands, 
American Samoa, the Trust Territory of the Pacific Islands, and the 
Northern Mariana Islands, and report to the Congress on the results 
of such analysis. Such report shall include recommendations of the 
Secretary with respect to the most appropriate form of Federal post- 
secondary education assistance for such territories, an evaluation of 
the effectiveness of the authority , contained in subsection (a), and 
whether such authority should be extended or modified^ ' 

"(c) Pending legislative implementation of the recommendations 
submitted by thepecretary under subsection (b), there are authorized 
to be approbated $^,000,000 for each fiscal year ending prior to Oc- 
tober I, 198m to support the cost of providing postseconaary educa- 
tion programs on Guani for nonresident students from the Trust 
Territory of the Pacific Islands, the Northern Mariana Islands, and 
American Samoa. Such sums shall be allocated by the Secretary' 
among the educational institutions on Guam providing such pro- 
grams on the basis of the number of students enrolled from the 
Trust Territory of the Pacific Islands, the Northern Mqridna Is- 
lands, arid American SgmocL Sums authorized under this subsec- 
tion shall remain available until appropriated and sums appropri- 
ated under this' subsection shall remain available until expended, 

^'NATIONAZ ADVISdRY COMMITTEE ON ACCR^ITATION AND 
• INSTITUTIONAL EUGiBIUTY 

VSec, .1205, (a) There is established in the Depariment of Educa- 
tion a National Advisory Committee on Acct^eaitation ana Institw 
tional Eligibility which shall be composed of 15 members appointed 
by the Secretary from among individuals- knowledgeable concerning 
education, and including persons who are, (l) representative of insti- 
tutions, (2) representative of students and youth, (3) representative of 
professional associations, (4) representative of State educational 
ageitcie^, and (5)^ representative of thi general public. The Chairman 
of iheiCommittee snail be appointed by the Secret 
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"(b) The term of office of each member of the Committee shall be 
three years, except that — ^ , 

'W the members first appointed to the Committee shall serve 
as designated by the Secretary, five for a term of one year, five 
for a term of two years, and five for a term of three years, and 
'W any member appointed to fill a vacancy occurring prior to 
the expiration of the term for which his predecessor was ap- 
pointed shall be appointed for the remainder of that term, 
''(c) The Committee shall, with respect to all matters pertaining to 
institutional eligibility — , 

'W advise the Secretary with regard to the responsibility to 
publish a list of nationally recognized accrediting agencies and 
associations which he determines to be reliable authority as to 
the quality of training offered, including advising the Secretary 
with respect to the criteria and procedures for carrying out such 
responsibility; , , ' 

advise the Secretary with regard to the responsibility to 
designate State agencies as reliable authorities on the quality of 
public postseconaary vocational education or training; 

'W develop and recommend tQ the Secretary standards and 
criteria for specific categories of vocational training institutions^ 
and institutions of higher edticaiion for which there are no rec- 
ognized accrediting agencieSrttsSdcttttions, or State agencies', in 
order jp establish the eligibility of such institutions on an inter- ^ 
im bams for participation in federally funded programs; and 

*Y4) carry out such other advisory functions relating to ac- 
creditation and institutional eligibility as may be <issigned by 
the Secretary, . 
"(d) The Committee shall meet not less than twice each year at 
the call of the^Chairman. The date of, and agenda for, each meeting 
of the Committee shall be submitted in advance to the Secretary fof 
approval representative of the Secretary shall be present at all 
meetings of the Committee. ^ 

"(e) The Committee shall, not later than November 30 of each 
year, make an annual report through the Secretary to the Congress. 
The annual report shall contain a list of the members of the Com- 
mittee and their addresses, a list of the Committee's functions, ajist 
of dates and places of each meeting during the preceding fiscal year, 
and a summary of the activities, findings, and recommendations^ 
made by the Committee during the preceding fiscal year. ^ 

**(P Subject to section U8(b) of the General Education Provisions 
Act, the Committee shall continue to exist until September 30, 

' TlfL£ XIII— NEW HIGHER EDUCATION PROG^ 
ESTABLISHED 

WOMEN i WORKSITE POSTSECONDAR Y EDUCATION PROGRAM 

Sec. 130L The Act is amended by adding at the end thereof the 
following new title: 



''TITLE Xlli— WOMEN'S WORKSITE DEVELOPMENT 
DEMONSTRATION PROGRAM 

"program A UTHORIZED 

"Sec. 130L (a) The Secretaty shall make grants to, and enter into 
contracts with, eligible recipients to promote, plan, implement, and 
evaluate the delivery of postsecondary edud^ion to women at the 
place of their employment or in conjunction with their employment 
In making grants and entering into contracts under this title, the 
Secretary shall assure that the program under this title will-^ 

**(1) identify the most effective means to inform women at the 
place of their employment and through the aegis of their em- 
ployment of the availability and relevance of postsecondary edu- 
cation; 

test the most effective means for creating collaborative 
agreements among institutions of higher education, including 
community qplleges, employers anji labor organizations to deliv- 
er educational services; 

(3) develop formats for adapting educational content to 
career ladder progressions; ^ 

implement a program of postsecondary educational 
courses at or in conjunction with places of employment to prq-r 
mote occupatiorial development; and 

"(5) evaluate the effectiveness of the prograrrtin both its sub- 
stantive and procedural aspects. 
**(b) For the purpose of this title, an eligible recipient is^ 

*W any institu^on of higher education, including any com- 
munity college; 

any community-based organization which is organized as 
a nonprofit or not-for-profit organization and is tax exempt 
under section 501lcX3) of^ the Internal Revenue Code gf l954, if 
such community-based organization has entered into -a contract/^ 
with an institution ofhigher educatit^ includingd c^ 
.■^/j:^ college, for the purpose of thi§ title; ■ ^ , 

V''.:- 'W any employer, if the e^niplbyir: has enteredMto.^^^ 
0 ^-f' with an institution of higher education, including^ -^ommuniiy 
college, for the purpose of Jftis^^^^^^^ ^y-'r-''K 

(4) any labor joreahis^cUw such organization has ejite'red 
into a contract with ak institution of higher education, include ^ 
iriga community college, for the purpos^^ this title. , 

''applications 

**Sec. 1302. (a) Applications for grants or contracts under this title 
shall be submittecbin such form, at such time, ttnd in such manner 
as the Secretary [may prescribe^ Any application by a community- , 
based organization, an employer, or labor organization shall be ac- 
companied by the contract required by seciion 1301(b) (2), (3), or (4), 
as the case maybe. 

**(b} Each such application shall contain provisions designed to 
assure that the eligible recipient will maintain efforts undertaken 
by the recipient prior to ^ the financial assistance made available 
under the provisions of this title during the period during which 
such financial assistance is made available under this title. 



'uses of funds 



"Sbc> 1303. (a) Financial assistance under this title shall be used 

for— ■ ' ■ ' :■ "■ ■ ■'■ ; 

'W the establishment and operation of a panel composed of 
not less than twenty-one individuals representing employers, 
labor organizations, postsecondary education, secondary ^nd vp- 
. cational education, and public organizations concerned with 
. employfnent, and organizations concerned with women 's qccupa- 
tionaf and educational progress to undertake activities includ- 
ing but not limited to— 

'■(Al conducting not less than one community dialogue 
annually at which information will be shared '^widely so as 
' to apprise women of the educational, occupational und em- 
ployment opportunities in the communities with respect to 
..^ which the eligible recipient conducts its activities; and 

> "(B) ' assessing annually women% work-related develop- 

i. ment needs, opportunities and resources in the community 
with respect to which the eligible recipient ^ conducts its ac- 
tivities and report thereon to the Secretary, the Commission 
on National Development in Postsecondary Education es- 
tablished under part A of title I, and each respective State 
" entity having an agreement under section 1203; 
0 the designation of not less than one worksite employing 
significant numbers or proportions of women as an educational 
development worksite aniC in collaboration with the manage- 
ment and tabor unions of that worksite' the design, implementa- 
tion ahd evaluation of comprehensive postsecondary education 
delivery programs; ana 

"(3) reporting the evaluation of the activities conducted pur- 
suant to ^paragraph (2) of this subsection to the Secretary, the 
' ■ . Commission on National Development in Postsecondary Educa- 
tion, and each appropriate State entity having an clement 
pursuant to section 1203. 
*W Financial assistance under this title may be used to pay the 
reasonable costs of personnel, travel, supplies, and overhead general- 
ly. Financial assistance under this title may not be used to substi- 
tute personnel or activities previously supported by the eligible re- 
cipient 

**UmTATIONS ON FINANCIAL ASSISTANCE 

"Sec. 1304, (a) No financial assistance- may be made under this 
title to an eligible recipient in an amount which exceeds $75,000 in 
any fiscal year, , , ' , 

ioXl) Each grant agreement or contract entered into under the 
provisions of this title may contain provisions to assure that finan- 
cial assistance will be available for more than one fiscal year. 

Funds appropriated under this title shall be available until 

expended. , . *. 

''(c) No grant may be made to any community-based organization, 
employer, or labor organization if the contract required by section 
1301(b) (2), (3), or (4), as the case may be, contains provisions which 
are in conflict with any collective bargaining agreement which is 



applicable to the project, for which assistance is sought under this 

.V titU . ' ^/v ' ■ ■ ■ ■ ■ ■'. V>';V •■ 

' " '^DEFINITION 

"Sec. 1S05. As used in this title, the term /community college' 
means any junior college, postsecondary vocational school, technical 
institute, or any, other educational institution (which may include a 
• four-year institution of higher education or a branch thereof) in any 
State which— 

*W is legally authorized within such State to provide a pro- 
gram of education Beyond secondary education; . 

'W admits as regular students persons who are high school 
graduates or the equivalent, dr beyond the age of compulsory 
. school attendance; ^; 

(3) provides a postsecondary education program leading to 
an associate degree or acceptable for credit toward a bachelor's 

"■" degree; , ^^.^ \ ^, 

(4) is a public or other nonpj^fit institution; arid 

"(5) is accredited as an institution by a nationally recognized ^ 
axicj^iting agency or association, or if not so accredited— \ 

(A) is an institution whichj^ has obtained recognized 
prmtcreditation siatiis from a nationally recognized accred- 
\ '^^ tting^body^qr : 

; : V ? [ \ are acceptable on 

• : ; itririsfeK^^^^ than thr&e accredited institutions, for 

. . ■ J : crjedi>t b)!i th^ basM fas iff transferred from an institu- . 
: : : v ' tioit-so c^crvdited: " 

;i^>^ . ' \ **AirrHORizATtcm^'g^^ 

"Sec 1306. there are authorizM 0be appropriated $7,500,000 for 
the fiscal year 1981 and for each pf " the succeeding fiscal years 
ending prior to October 1, 1985, for fhe purpose of carrying out this 
\ title.'\ ■ . 

■ TITLE XIV— MISCEIAmmUS PROVISIONS ^ 

Part A— General Eo^tcjmpN Provisions 

■■• ■ ■■■-^.W' : ■■■ • 

CONTINGENT EXtENSION 

Sec UOL (a) The first sentenC^pf^^^ the General Edu- 

cation Pivvisions Aci i^ am^dSa^ out "for one addition- 



al fiscal year" and inserting ifiilieu theredfpie following: "for— 

"(i) two additionaf'ji^fdl program 
authorized to be^ifkcluaed if^^^^^^ Att for the', 

fiscal year pr^eSlimMhe fiscat^m^ which appropriations 
^ are available 

"(ii) one aagia^^^ applicable^ pro- 

■ gram'\ *^ 
(b) The second ser^mt^af^ 
"for such additiondf:^(j^y^ 
\ additional fiscal >^edi^>"^'' ^ * 




EKLC 



ENFORCEMENT OF THE RULES 

\ Sec. U02. The second sentence ofkection 431(dXl):of the Act is 
amended by inserting before the peria^^a comma and the following: 
^^in whole or in part , ■■ 

SCIENCE EDUCATION PROGRAMS 

Sec 1403, The General Education Provisions Act is amended by 
inserting after section i06 the following new section: ' 

^ ^'authorization of APPROPRIATIONS FOR SCIENCE EDUCAT/cIn ^ 

PROGRAMS ' r^'''' i 

^ ''Sec 4OSA/ There-is authorized to be appropriated to the lSecre- 
* tary of Education for fiscal year 1981 — . 

^ 'W $2,500,000 for the purpose of carrying out the Pre College 
'. ^ Science Teacher Tmining program^ and r ' 

"(2) $3,000,000 for the purpose of carrying out the -Minority 
Institutions Science Improvement program |' 
transferred'^to the Secretary from the National Science Foundation 
by section 30^ of the Department of Education Organization Act 

COMMISSION ON THE REVIEW OF THE FEDERAL IMPACT AID PROGRAM 

Sec^ 1404. (a) Section 1015(d) of the Education Amendments of 
1978, relating to the impact aid study, is amended by striking out 
''December 1, 1980'' and inserting ih^^ieu thereof ''September 1, 
l98V\y V;.;: ,. 

(b) All funds available to the Commission, for its operating ex- 
penses shall, notwithstanding any other provision of law, be made ^ 
available to such Gomtnission, and remain available to such Com- y 
mission to carry out the amendment made by subjection (a) of this^ 
section. The Secretary of Education shall, notwithstanding any 
other provision of IdWj make available to ' such Commission, front* 
fiends appropriated to^ the Department of Education, such funds as 
may be necessary to enable the Commission to maintain its level of- 
operations, consistent with thedmendment made by subsection (a) of 
this section, except that the total amount so available for any 
, month shall not exceed 110 per centurn of the average monthly 

amount available for expenditure by the Commission during the 
fiscal year 1980/ . ^' 

^ (c) The terms of office of the members such Commission shall 

. be. coterminous with the duration of - the Commission and the 

^■■ii^--^: -number of such members shall be equal to the niirnberiiujio are in 
iii^^-^i office at, \any time, except that such number shall not exceed the 
^^0i!^:^!^r:iumber specified in such section^lOlS. A quorum of the Commission 
^^^^^11" be. equal to a majority of the members of the Commission who 

^^mm-^(d) The Commission shall terminate September 30, 198L 



V V . EVALUATION REPORTS 

Sec. 1405: Section 417(aXlXF)..of the General Education I^vi- 
fpm ■ sions Act is amended by inserting immediately before the period a 
comma and the following: *Hncluding tabulations of available data 

']•' ■ '■' ' ■-'^ ' ■ '■ ' " ' . •. ■ / ■ ■ - ■ , . • •■ . 



ERIC 



to indicate the effectiveness of the programs and projects'!^ the sex, 
race, and age of its beneficiaries " 

EDUCATION IMPACT STATEMENT 

iSBci U06: PaH A of th£^^^^(^ Act- is 

amended by adding at the end thereof the following new section: 

''education IMPACT STATEMENT 

"Sea 409, Notwithstanding any other provision of law, no regula- 
tion affecting any institution of higher education in the United 
States, promulgated on or after the date^of enactment of this Act, 
shall become effective unless such agency causep to be published in 
the Federal Register a copy of such proposed regulation together 
with an educational impact assessment statement which shall deter- 
mine whether any information required to be transmitted under 
such regulation is already being gathered by or is available from 
any otf^r agency or authority of the United States, Notwithstanding 
the exception provided under section 553(b) of title 5, United States 
Code, such statement shall be baiid upon the record established 
under the provisions of section 553 of title 5, United States Coder- 
compiled during the rulemaking proceeding regarding sudh^mg^^ 
tion.'\ ' ' 

ADMINIS^fRATIVE SIMPUFICATION STUDY authorized 

Sec U07. (a) The Secretary of Education is authorized and di- 
r^ted to make a comprehensive study of the programs authorized 
by-- 

(V the Elementary and Secondary Education Act of 1965, 

(2) the Vocational Education Act of 1963, and 

(3) the Education of the Handicapped Act in order to ana- 

f lyze—^ ^ ■ 

(A) if there are unnecessary duplications, con flictSr^ 
reporting requirements contained in the laws authorizing 
such programs, while at the same time assuring that thi 
delivery of educational servu^ and the ability of the Fed- 
eral Government to monitor and evaluate their effectiveness 
in serving separate target populations are maintained or 

enhance^' . - . 4 

(B) if there are unn^essary duplications, conflicts, and 
reporting requirements contained in the .regulations pro- 
mulgated to carry out such programs, whilq afthe same 
time assuring that the delivery of educational services and 
the ability of the Federal Govetnment to monitor' and 
evaluate their effectiveness in serving sep^rate^^^ t^ 
lations are maintained or enhanced; ana ^Z: >i 

(C) the relationship between the Federal set 
forth iri clauses (1), (2), and (3) and similai^ State programs, 

(b) The Secretary shall prepare and submit to tner Congress a 
report of the study required by this section within one year after the 
date of enactment of this Act 



Part B— National Institute OF Education 

EXTENSION OF A UTHORITY ^ V 

Sec, U fl Section 4050) of the General Education '0vuisions Act 
is amended to read as follows: ^ . - 

**(j)(l) There are authorized to be appropriated to carry out the 
provisions of this section, $125,000,000 for fiscal: year 1981, 
$145,000,000 for fiscal year 1982, $165,000,000 for fiscal year 1983, 
$190,000,000 for fiscal year 1984, and $215,000,000 for fiscal year 
1985, 

*W Sums so appropriated shallj notwithslanding any other provi- 
sion of law unless enacted in express limitation of this subsection, 
rerrtain available for the purposes of this subsection i^nless expend- 

f . DECLARATION OF POLICY ^ ^ ; 

Sec 1412 The first sentence of section 405(aXl) of the-^ General, 
Education Provisions Act is amended by inserting after **sex" a 
comma and ^*age, nandicap *\ ^ 

RESEARCH AND development PRIORITIES 

Sec 1413, Section 405(bX2) of the General Education Provisions 
Act is wnended by-^ 

(1) striking out ''and'* at the end of clause 0); 
' (2) by redesignating clause (E) as clause (G); 

(3) by adding after clause (D) the following new clauses: 

*'(Ey overcoming the special problems of the nontrctdi- 
tional student, including the older student (with special 
consideration for students over age 45) and the part-time 
student, and the institution which the student attends; 

'[(F) encouraging the study of languages and cultures and 
addressing both national and international education donr 
cerris; aha') and * * 

(4) by adding at the end the following sentence: "In carrying 
out this paragraph, the Institute shall give attention to the. 
needs of early adolescents and the schools which serve them, 

^ REPEALER 

Sec: W4^ 1(a) Section 405(fX3) of the General Education Provi- 
^ sions 4^ct is repealed. 

(b) Paragraph (4) of section 405(f) of such Act is redesignated as 
paragraph (3X ' . , 

Part C— Amendments to the RiHABiuTATioN Act of 1973 

COMPOSITION OF THE ARCHITECTimAL AND TRANSPORTATION 

BARRIERS COMPLIANCE BOARD AND TRANSMISSION OF REPORT 

, ' ■ ■ 

Sec l%^i:(aXl) Section 502(aXlXBXi) of the Rehabilitation Act of 
1973 is amended to read as follows: 

Department of Health and Human Services^ *\ 
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/ (^) Section 502(a^f such Act is amended by adding the, followir^g. ^ 
clause immediately cifter clause (x): . • ' 

''(xi) Department of Education/', . ' - 

: (b) Section of such Act is amended by adding at the end 

thereof the following new paragraph: 

'W0teyB shall, at the same time that^ the Board transmits 
the r^fiori^^ Act entitled An Act to 

ensiir^/that certain buildings financed with Federal funds are so 
d^ij^ai^d and constructed as to be accessible to the physically 
htihdtfppped] appfoved August 12, 1968 (commonly known as the 
JjJxM Act of 1968) transmit that report to th^ Com- 

Mitte(R ^6n Labor and Human Resources of the Senate andMe Clpm- 
niiitee Qn''^Education and Hbhi^ of the Mouse of Representative^,''. 

^'lP0^(^MATION CLEARINGHOUSE FOfi HANDICAPPED INDIVIDUALS 

Sec. 1422. (a) The first sentence of section 15(a) of the Rehabilita- 
tion Act of 1973 is amended by striking out -'may" and inserting in 
lieu thereof ''shall", ^.^ " 

(bisection 15(c) of such Act is amei^^^^h^^^ out - Any" 

and inserting in lieu thereof ''The", ; * ■ 

■ ' • ■ " . ■ ' ,■ ' ' 

Part L^Nativ^^Hawaiian Education Sruii^^ 

■ \. : ■ . , :. ■ ■ , "-^ 

V . %l^A^^Xt/py AUTHORIZED 

' Sec, 1431. (aXD The Gim^ss finds that— . l-v^r;; 

(A) like other Naiitk Americans, Native Hqwaiians rank 
: among the lowest in level of educational 'attainment and per 
capita income; and C . ■ ^'j 

-^(B) existing Federal State, and local assistance in the field of 
education fails to address the basic and special needs of Native 
Hawaiians. v- • - . 

(2) The Congress declares its commitment to assist in providing 
the educational services arid opportunities which Native Hawaiians 
need, ' 

(b) There is established the Advisory Council on. Native Hawaiian 
Education which shall consist of seven members appointed by the 
Secretary of Education, after consultation with the Gover/ior of 
Hawaii, from among individuals'^lvho are professionals in the var- 
ious fields relating to human development, and who are fan}iliar 
with the educational problems of Native Hawaiians, , s 

(c) The Council shall— 

(1) advise the Secretary with respect to the operation of pro- 
. grams administered by the Department of Education and other 

prograrns making educational assistance available to Native 
Hawaiians; 

(2) conduct a study which shall (A) evaluate the*effectiveness 
of State and federally assisted educational programs^Jn serving 
Native Hawaiian children and the extent to which such pro- 
grams achieve their purposes with respect to siich children^ and 
(B) take into account the special health, social, and psychologic* 
cal needs of Native Hawaiian children; and 

(3) submit a report to the Secretary and to the Congress not 
later than January 31, 1983, containing the findings and recom- 



mendationa of the C(mni:il with respect to the matters 'described 
injxiragraphs^(l}ahd(3}^ * y " 

(dj The Council shall tenhiriate SO days after the subm^iss^ioh'' (if ^ 
its report under subsection (c). ^ 

Xe) There are authorized to be appropriated a total amount qfndt 
: more than $500,000 for the ftscat years 1981, 1982, and 1983 to caH$ 
out this section. > • ^ ^ 

Part E-^SbbciXi/ImPact AtA^I^ 

phogrAm AUTHORiz^ti^iy^:^ : : 
. ■ ■ ■ ■ ■ •■ . •^ ■ 

Sec. lUL The Act of September 30, 195Q i^Piiblic Law 874. 87st 
Cong.), relating to impact aid, is amended by adding after section 4 
the following new section: 

"special PROGRAM 

"Sec. 4A.'' (aXD Any local educational agency that experiences an 
\ enrollment increase in any school year of at u^ast 20 students as a^ 
' result of the entry into any school supported. b^ such agency of eligi^ 
' '^le .children shall be eligible to receive iHxymer^ for such children 
- enrollediin its schools in accordance witn'Hhe p^visions of this sec- 

y^f^W'^ t^ the term 'eligible ifhildiizW 

' V; "(A) al^em ]^^ Cambodia, V^tnam, or M 

^^ r M on or'aft^Jarmd^^ — ; ; :i ' ^ V \ / 

"(i) were adm^ittm into the United, States as' refugees 
under section 207 of the Immigration and Nationality. Act; 

"(ii) are applicants for asylum or have been granted , 
a^lum in the United States; or 

"(Hi) were paroled into the United States as refugees 
under section 212(dX5) of the -lmmigratidn and Nationality 
Act; or "... "^j- - 

"(S) aliens who fled fmm Cuba or Haiti and who,,^^ 
November 1, 1979— 

"(i) were admitted into thf United States as refugees 
under section 207 of the Immigration arii^^ 

"(ii) are applicants; for asyluntg-^dii h&ve/^^en granted 
asylum in the United States; ' \ "' " 

i^i- "(Hi) are paroled into the United States as refugees under 

>^ section 212(dX5) of the ImmigraiiotjL and' Nationality Act; or 
^ : ,At **(iv) are Cuban-Haitian entrdnhistatus pending) who en- 
t y] , '\fMered the United States on or aftef^^sUch date. 

Xi^A) Each such' local educational agency is authorized to re- 
ceive for the fiscal year 1981 an amount equal to the product of the 
number of eligible children in average daily attendance in the 
schools of such agency in exce^ of 20 sucih eligible children multi- 
plied by the 'current local expenditure rate of that local educational 
agency, plus $200 for each such eligible chili in excess of 20^ 

"(B) For the purpose of this paragraph the current local expendi- 
ture rate shall be deemed to be the non-Federal expenditure' mte of 
the local educational agency. 



*U) No provision, of th&i^^ct which is inconsistent with th^ provi- 
sions of this sectioh fhatld^^ the administration of this sec- -. 

tion, . v': ■V-**\"'\'' v^V-.^V • , . • . \ ' " • - 

Each local ^cdtional agency which is authorized to receive 
assistance under thh section shall provide the. Secretary with assur^ 
ances tfi^^^^^ counted for the purpose of this section 

shait lie^^ '^(^de under . ar^y other provision of 

this A<^i%: :^ } • V , ^ I 

'W iliere are authorized to be appropriated for the fiscal year 
1981 such $urr^ asynidy be r^^^ to carry out the provisions of 

this section.'.': i y::^^ " - V'. v 

Part F'-THE'^NAyAjd Community Cou^ege Assistance Program 

AMENDMENTS TO THE NAVAJO COMMUNITY COLLEGE ACT 

Ssa 1451. (a) Section 5(aXl) of the Navajo Community Colle^ Act 
is arhefided by striking o^t '^tWo'' andjnserting in lieu thereof 

r'three'\ '. ■ - / v ^'i-- : " ^" . ' 

(bisection 5(b) of such Act:i$ amended by striking out paragraphs 
(1) ahd (21 by redesignating paragraph (31 as paragraph (2h and by. 
imerting immediately before such paragraph th^^ 

'Hbkl) There is further authorized; to be appropriated for grants to 
the Navajo Community College, foK any fiscal year beginning on or 
after October /, 1979, an amount equal to 4he cimduht necessary for 
operation and maintenance of the college; including, but not limited 
to, administrative, academic, and, operations and maintenance^ 

costs ^ ' ' ■' '. *' ■■ 

:(€)^ixhh ^ct:^is^ amended by adding at the end thereof they 

^ -^^a :(5: JE^ ^ ^aw;, e/fgtjE)fi^ as^ 

sisidnce under this Act shall not, by itself preclude the eligibility of 

* tf^ Ndvajb Community C^^^ to receive ' Federal firiancia^ assist- 

dhce; under any progra Higher Education 

' Act df 1965 or program fdr the benefit of insti- 

\ iutions of higher education, comnmnity colleges, or postsecondary 

educational institutions: " ' • . 

AMERICAN SAMOA AND AjiiCRONESIA^l^^^ GRANT COLLEGES 

- $EC. 1461. (a) Section S66 of the Educaiion Amendment^ j>f 1^2 ■ 

is amended— ' : > ^ 1 a - 

ii) b)f inserting " the Community College of Ametican 
Samoa, the College of Micronesia, " immediately after ''The Col- 
lege of the Virgin Islands'' in subsection (a); . 

(2) by striking out '^Virgin Islands and Guam eachj^lace it 
' appears in subsection (bi and inserting in lieuAthereof^ Virgin 

^ * Islands, Guam, American S'amoqL, and Micronesia > qnd 

(3) by striking out '*Gudm. " in suchMbsectiqn^ and inserting 
in lieu, thereof. -Guam and an equ(il.hmount to American 
Samoa and to Micronesia* '\ . ^ • ' r • 



(b) Section 5 of the Act ofAuguf t 30, 1890 (7 U,S,C:j3p\ common- 
ly referred to as the Second Morrill Act, is amended by inserting *\ 

i American SamocL, and MicroHesiay '' immediately after I'the^V 
^; , Islands''. ^ . 

(c) Any provision of any Act of Congress relating ta the operation 

; of or provision of assistance to a land grant college in the Virgin^ 
J ' Islands ortQuam shall apply to the land grant college in American- 
Saniba arH in Micrdne^ia in the same manner and to the same 
■ extent ■ \ . .-il ■ , ■' 

(d) Nothing' in this section slyall be construed to interfere with, of 
affect any of the provisions of the April 17, 1900 Treaty of Cession 
of Tutuiia and Aunu'u Islands or the July 16, 1904 Treaty ^of Ces- 
sion of ihe Manu 'a Islands as ratified by the Act of February 20, 

" 1929 (45 Stat. 1253) and the Act of May 22, 1929 (46 Stat. 4X 

• . • Part H— Memorials , ' 

i Subpart 1— The Robert A. Taft Institute ' 

SHORT TITLE/ 

Se^ 1471, This subjpart may be cited as the ''R<)bert Ay f aft Insti- 
tute Assistance Act'\ '\ 

■ . GRANTS FOR DEVELOPMENT ' • 

" ; ■ ' i ■•■ *:- ■ . ■ • • "[ ■ :' „ ■, .-■ ' ' V ■■ ■ .;■ • ... ' 

Sec. 1472, (a) In recogr^tion'^of^ the public service of Senator 
y * / itpbert A. Taft, the Secretary of Education is author^ to make 
' y ' • gmnts to' ihe, Robert A. Taft Institute of Government, located in 
• ' New York, New York- 

\^ (b) The total aniount of grants under this section in .^ny fiscal . 
^ ye&r may not excised the total amoiint of private contributions re- 

- \ ceived liy the Institiiie for the fiscal year for which Jhe grants^ aj^ 

- „ made, v- ^ '.^-i; ' : 

'■ (c) No payment may be made under this subpart except upon an ] 
application at such tirne, in such manner,, a^ 

panted by such information as the Secretary of Education may re- 
■ '. ■ quire, . '\ , ■ ; . • ' , ■ - ' v ' .■ ' 

' "'j ■ ■ " - ■-■ ■ ■ ' ■ ."_''■'.'[■ ■ ■' , 

i • * ' AUTHORIZATION OF APPROPRIATIONS . - . 

. * Sec, 1473. There are authorized to be appropriated $750,000 for 
the fiscal year 1981 and for each fiscal year ending prior to October^ 

■ _ ^ . i,:im^:' ^ . -^ .. , " , ■. 

. Suj^ART 2— General Daniel James Memorial Health 
l|" . ■ Education Centner ' „ ■ 

FINANCIAL ASSISTANCE AVTHORIZED \, 

Sec.^ 1476, (a) In recognition of the public, service of General 
• Dani^l James and as a memorial to (jenerdl Daniel James, the Sec- 
retaiy jof Education shali, in accordance with the provisions' of this 
title, make a 'grant to establish the General Daniel James Memorial 
Health Education Center to, be located at Tuskegee Institute, Tuske- . 
gee, Alabama: . > \ . " \ ' * 
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(b) Section 5 of the Act ofAuguf tSO, 1890 (7 U,S,C:j3p\ common- 
ly referred to as the Second Morrill Act, is amended by inserting 
American Samoa, and Microriesia," immediately after -'the Virgin 
Islands''. 

(c) Any provision of any Act of Congress relating ta the operation 
of or provision of assistance to a land grant college in the Virgin^ 
Islands orfiuam shall apply to the land grant college in American- ^ 
Saniba arH in Micrdne^ia in the same manner and to the same 
extent. ■ \ . -il ■ • / - •■ ■ , ; . ' 

(d) Nothing' in this section slyall be construed to interfere with, or \ 
affect any of the provisions of the April 17, 1900 Treaty of Cession 
of Tutuila and Aunu'u Islands or the'-July 16, 1904 Treaty ^of Ces- 
sion of the Manu 'a Islands as ratified by the Act of February 20, 
1929 (45 Stat. 1253) and the Act of May 22, 1929 (46 Stat. U 

• • Part H— Memorials . ' 

d Subpart 1—The Robert A. Taft Institute 

SHORT TITLE/ 

Se^ 1471 This subjpart may be cited as the '*Bobert A. f aft Insti- 
tute Assistance Act'\ '\ 

;/ ■ . GRANTS mOR DEVELOPMENT ' • 

Sec. 1472. (a) In recogitttion'^-of^ the public service of Senator 
itpbert A. Taft, the Secretary of JEducation 'is authorized to make 
gm Robert A. Taft Institute of Government, located in 

New York, New York' ^ ■ 

•i (b) The total diriount of grants under this section in .^ny fiscal 
ye&r may not excised the total amoiint of private contributions re- 
ceived liy the Institute for the fiscal year for which the grants^ aj^ 
made, v- ^ " : 

(c) No payment may be made under this subpart except upon an ] 
application at such time, in such manner, d)id containing* or acconj^r 
panted by such information as the Secretary of Education may re- 
quire. . • - ' 

AUTHORIZATION OF APPROPRIATIONS . - . 

Sec, 1473. There are authorized to be appropriated $750,000 for 
the fiscal year 1981 and for each fiscal ^ear ending prior to October^ 

. i,':im^:' ^ . -^ .. , " , ■. 

. Suj^ART 2-^Qeneral Daniel James Memorial Health 
' : Education CEm^ER „ 

FINANCIAL assistance authorized \, 

Sec.^ 1476. (a) In recognition of the public, service of General 
Daniql James and as a memorial to General Dariiel James, the Sec- 
retary ^of Education shall, in accordance with the provisions' of this 
title, make a 'grant to establish the General Daniel Janies Memorial 
Health Education Center to be located at Tuskegee Institute, Tuske- . 
gee, Alabama: . > \ ^ " \ - * 
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* fb) No gr&nt may be made under subsection (a) of this sedtiftn 
unless an application is made to the Secretary at such time and in 
\such manner as the Secretary may provide. The application shall, 
^contain provisions designed to assure (hat^ . » . ^ . 

" (I) th^^ building known as 4lie' General Daniel James Memori- 
al Health Educatidn Center wilV be located on the campus of 
Tuskegee Institute, Tuskegee, Alabama; 

(2) the memorial will serve as a regional centir for preuentivq 
health education and as a repository for papers^^nd membrabil' 
ic^relating to the life of General Daniel James; and 
• (.3)'such other reasonable conditions as the Secretary may re- 
quire. ' i, ■ ' . ' 

AUTHORIZATION OF APPROPRfATIONS ' 

• ' ■ • 3? • • ■ • 

Sec, U77l (d) There are authorized to be appropriate^ $6,00^000 
for the fiscal yeoLf- 1981 to carry out the provisions of this title, . 

(b) Funds appi^priated pursuant to this title shall remain availa- 
ble until ey^ridea.' ' ' ' . V 

■ - A -f- ■ • '■' ' "v ' ' 

Subpart 3— The William Levi Daws6n Chair of Public Affairs 

SHORT-TITLE ' 'V ^' 

' ' ■ ■ ' ■' ■ ■ ' : ^ ^* . / ■ 

Sec, U81. This subpart may be cited as the **Willifim Levi 
Dawson Chair of Public Affairs Act" ' 

ASSISTANCE FOR THE ESTABLISHMENT OF THE WILLIAM IJEVI DAWSON 
. - CHAIR OF PUBLIC AFFAIR^ \ 

Sec USi2. (a) The Secretary of Education is authorized to provide 
financial assistance' in dccordance. with the provision of this section 
to establish the William Levi Dawson Chair of Publid Affairs at 
Fisk University, Nkshville, Tennessee:, . . ^ ' 

(b)/No. finahcial assistance under this title ^may be made except 
updri an applicatiqn at such time, in such manner, arid containing 
or accompanied by such information, as the Secretary may reason- 
ably require. S ' . <^ . . , " 

x AUTHORIZATION OF APPROPRIATIONS "\ ■ 

» Sec. (a) Ther^ are authorized to be appropriated such sums, 

not to exceed ^$750,000, for the fiscal year 1981, as may be necessary 

. to carry out the pi;ovisi6ns of section:, 1S02 of this title. ' " . 

(b) TFiinds appropriated pursuant to this title shall remain avaifa- 

" ble until. expehdea.i. 



■h - ^ IPaet I— fkcHHiCAL Provisions • ' > 

^^Sec. 74^94 (aXV-The Higher Education Act of 1965 (hereinafter in 
^this Act referred to as the4*Act*') isuamended by striking out [Vom- 
misston^r*^ wherevei^it d^ section 1201(f)) and insert- 

iitg in lieii t^preSf ''Secretary'', ^ " ^ 

^ (2) Tk^ Act is further 'amended by^ striking out -CommissionerW* 
wh^ver it appears dM inserting in lieu thereof ''Secretdiyy\ 
f (3) The M0is further amended by striking: out ^'Secretary of 
Health^Educatioit^ and ^jj^fc&e" wheryi/er it appears (except m sec- , 
tibn 1201(e)) and irl^Hinftn tieu 0tereof ''Se^ 
^ ^XD Seqti^l201(e) ofthe^ctis amended to read as follgws: 
^*^) The terni'^ecretary^ m^an$,ihe Secretary of Education, "/ 
3^ ^ (h Section'^fOl^mf the Act is repealed* ^ 

^ ' ' (3) ^c^ionV20i ofthe Act is amended by adding at the endjhere- 
ofthefollowmgi'^ ♦ 

, *'(m) Th0term 'Department^ means the Department of Educa- 

^oh.'r . .■. ••■ V \ : 

^CONTRACT AUTHORITY i 

^EC. 1492. The authmiMtion to enter into contracts or other obW 
^ gations under the Act, as amended by this Act, shall be effective for 
fiscal year 1981 and any succeeding fiscal yedr only to the extent or 
in f uch amounts qis are provided iii adifance in appropriation Acts: 

V ^ ^ ; EFFECTIVE DATE 

Sec. 1493. (a) Except as provided in subsection (bX this Act and 
the amendments, made b^if this Act shall take ^effedt on (October* 1, 

.,1980. - . . .■ ' . , ■ ■ 

(b)(1) The amendment made ^by section 404(bX4) of this Act to sec- 
' %on415C(bM)of iheAct shall be effective on October!, 1979. 
• * (2) Except as otherwise provided, the amendments made by part B ^ 
of this Act shalllupply to loans made on or after October 1, 1980. * 
: : (3) The amendments made by section 415(b) shall be effective with 
^ respect p ^ny^ loan made to a student borrower who on October 7, 
f9S0yfiai$ng ohligatioh to repay any amount of principal or interest 
on any loajTmade, insured^ or guaranteed under part B of title ^IV 
of the Act: - . - ' ' / . , 

(4)' The amendments made by part J) of this Act shall apply to 
loans\m^ade under par^E of the on or after October 1, 19m 

0) The amendment made by section 701 of tfiis Act adding section 
731 of the Act shalt apply io loans made under suqh section 731 on . 
or after October 1, Jt^80. 
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And the House agree to Uie same. . ^ 

. V - Carl D. Perkins, 

■■ Frank ThompsOi, Jr., 

John Brademas^ 
WiluamD. Ford, 
Joseph M. Gaydos, 
Mario BiAGGi,* 
Paul Simon, 
Austin J. Murphy, 
• Ted Weiss, 

Peter.A. Peyser, ' ^ 

^ '-^ WiLUAM RATeHFORD, : . 

Geo Miller, 
John Ashbrook, 
John BuquANAN, 
' James M. Jeffords, 

* Mickey Edwards, 
' Thqmas J. Tauke, 

Thomas E. Petri, 
Managers on the Part of the House: 

Claiborne Pell,, ; ^ , - 
Harrison A. Williams, Jr., 
Jennings Randolph, 
' Robert T. Stafford, 

J. K. Javits, ; 
- Dick Schweiker, 

Managers on the Pari> of the Senate, 
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JOINT EXPLANATORY STATEMENT OF THE 
COMMITTEE OF CONFERENCE 

The managers on the part of the House and the Seriate at the con- 
fer^nde on the disagreeinjg votes of the two Houses on the amendinerit 
of the Senate to the bill (H.R.«192) to amend and extend the Higher 
Educatioh Act of 1965, and for other purposes, submit the f ollawing 
joint statiement to the House and the Senate in explanation of the effect 
of the action agreed upon by the managers and recommended in the 
accompanying conference report : 



Ik MxMORtAM ' V 

The conferees note with great sadness the absence frora^^our^de- 
liberations of Mr/ William F. Gaul, Associate penefal Counsel of the 
House Committee on Education and Labor. 

Mr. Gaul has provided a central thread of informed judgment and 
wise counsel throughout all previous conference committee delibera- 
^tions on the Higher Education Act, from its original enactment in 
1965 through the amendments of 1968, 19t2, and 1976* 

Mr. Gaiil worked tirelessly on the House version of this reauthoriz- 
ing legislation through its enactment last November. But shortly therc- 
ajfter, he was stricken by a fatal illne^ which confined him to a has- 
pital quarters during 6ur conference committee deliberations. 

We have greatly missed his good and wise counsel in our delibera- 
tions. We wish he could have been with us. But most of all, 'we wish 
to record, as a part of this conference report, ojir great and continuing 
indebtedness to Mr. Gaul for the extraordinary contributions he has 
made throughout the last fifteen years to the creation, development, 
and refinement of tihe Higher Education Act. . 

On behalf 6f the millions of postsecondary students and the thou- 
sands of postsecondary institutions who have and will continue to 
benefit from the- Higher Education Act, we wish to state that Mr. 
William F.lGrauPs leadership role in constructing this legislation will 
be greatly noted and long remembered, 



. / V ^ Tttle I — ^Education OtJT^'cH 

1* The iSenate amendmen^but not the House bill^ in Part A of Title 
I establishes a new .Commission on National Development in Postsec- 
ondary Education, a tripartite Commission Qf^25 membeirs to be ap- 
pointed by the President, the President pro tem of the Senate, and 
Speaker of the House. The function of the Commi^ion shall be to re- 
view naticttial, state^ and iifl^titutional planning policies to examine the 
effectiveness of Federal fijiancial assistance to students and institutions 



in conjunction with State ftid institutional aid policies; to consider the 
research capacity of institutions and the relationship between institu- 
tions and the public and private sector in promoting research; and to 
examine the resources of institutions tand the effect of demographic 
changes which will impact on their ability to meet social and economic, 
needs. The Senate amendment authoiizes;$3 million for the Commis- 
sion for the period beginning October I, ld81, through March 1, 158:^. 

The House repedes with an tlmendmeht^ extending the life of the 
Commission through December 31, 1983, afid addinj^ as a purpose of 
the Commission a^tudy. of th^'needs of adult postsecbndary students. 



2. The proviaiona of tba House biU and the Senate ameDdment'^^ ' 
allocation of funds under Title I of the House bill and Part B O^.Title I of the Senate 
amendment are desoibed in the following tables; - 

(Unless it^Btnttd, each Slate must have an agreement for comprehensive statewide 
planning in order to igMve funds under^the following provisions:) 

. HOUSEr-rTTTLE I v'; SENATE-rTITLE I-B 



Statewide Planning Program — Sec. 102. 

^% of total appropriation is allotted on the 
"oasii of adult Jpopuladon for Statewide plan* 
niiig. Each State, must receive at least 
$60,000. V . 
Suue Grant pTogTatn-^Stt. 103. 
. .70% 'of the total appropriation is allotted to 
■ States for education information and continu* 
ing education services. Half of this amount is 
allotted equally . to all states, $nd half is 
allotted on the. basis of adult population. Each 
State must receive at least $90,000.* 
Fisderal Dixretionaiy Grant — Sec. 107. 

10% of the total appropriation shall be re< 
served for the Federal discretionary gr^ant 
. program." - 



Sec..-Xi2^ 



Sec. 



Trbm, 90% of appropriae^Dn, each State shall 
. receijte an amount e(]uai* to the FY 1979 
lev'^l'of fundinff for title I, Sec. 418A, and 
Sec. 1203. If Uie level of appropriations ex- 
'ceeds that amount the excess shall h€ distrib- 
uted oq the basis of adult population. 

(If, in any 6scal year, a State does not wish to 
enter into an agreemett for statewide plan- 
ning, the Secretary shall allot to that State an 
amount equal to the ambunt the State would 
receive for contintiing education and education 
information services.) 
ii^- . - . 

10% of the appropriations shall be reserved 
^or the. Federal discretionary grant Program 
established under Sec. 116. - 



'Ratable reduction language' is 'provided in tfie event appropriations ^re 
insufficient^ 



AUTHORIZATION OF AP.PROPRUTI0NS 



HOUSE 



SENATE 



TITLE I 



A310UNT/FY 



$100 million/FY '8\ 
$125 milHbn/FY ^2 
JlSOjnilHon/FY '83 
if 75 million/ FY '84 
'^200 miUion/FY'85 



:7ITtElt " 


AMOUNT/ BY 


Part A ^ 


$3 million (for period 
from lO/f/81 
thru '3/ 1/83). 


Part B 


$18.5million/FY '31 
21.5 million/ FY '82 
24.0 million/FY '83 
27.5.nrullion/FY '84 
32.0 million/FY '85 


Parte 




—Subpart I 


$9.5 million for each 

of FY '81-85. 


—Subpart n • 


7.5 million. for each 

of FY '81-85. 


—Subpart m 


50 million for each 

of FY ']8l-85. 



/ 



USB OP FUNDS 



. -^HOUSE TITLBI SENATE PART B 


■ ^ 8u»Uvnde Planning 

* 

; • Ac lewt 50% of a sttM't aUoUnenc muse be used 
for pUoouig jcondmiing eduesdoa activities for 
• ^ . adiUta^- . ■ . ■ 

'-#L ^p^to 50% U a state's aUotxaent may flow 
'7 . tluraugh \qt u#ir under^^tbe state grant program, 
' at (the stat»'s diacf^ft^ - ', 


Statewide Planning 

• If the- appropriation level is leu Man $28.5 
million, each state must use at least 15%, but 
not mors than '^20%; of its allotment for - 
statewide planning; 

• If the Impropriation level is mare than $28.5 
million, but leu than $24 million, each state 
shall use at leut 10% but not to exceed 15%, of 
its allotment for statewide planning. 

. • If the appropriation level exceeds $24 miUioh, 
then a state shall not use more than 10% of its 
allotment for statewide •planning. 

• Same as House provision except the Secretary 
may waive if state can demonstrate it hu 
fulEIled the statewide planning needs for adults. 

■ ; . . ..... < .■ : . 


'.: '.)-,,{'' — ::K'.r ' '> ■ — : 

\; ' •'' ■' ^ ■ ."'/•V' ''''''4V''*"' 

\ ' # State's diacretiOO^tA amount of (upds used for 
jnlbittitioa sex^v^ tmder' staCb g^t .program. '. 

' - -v--''. . ^ ' ■ >:* ■■ 


Infonnation Services 

• Not lets than |50,b00 nor more than 'l2%, 
whichever it greater, shall be used for informa- 
tion services. i ) . . 


" . ' " ^{ntitnurtiy Sditeatipni J: . 

3tatB% dikhpoOi^^^^^ ftiQds used, f<$f . 
cotttmuisg ^education aietttit£|ti^^uMler state ' 
• pfOgram.' ^, 


CWtnuinjT Education /'J' ' 

'^fl^Each.^tate ^hall j^se amoiintj remaining after 
• J' ^Veaisrve foiC^^'tatewids planning and informatioq 

ju''v.;^rvicei,'>,-.- • - ■ ' 



Following isr the conference agreement : 
Allocation farmula and vses of fy/nds 

The House recedes to Senate Part B with an amendment Avhich pro- 
vides that, with respect to statewide planning, up to 50 percent of a 
State's funds available for this program- may be used for contmuing 
education programs under section 115 aiid that, for the purposes of 
operating educational infoniiatioh pro^ijis, states may make grants 
to and enter into contracts with institutions ofc higher education, 
public private institutions and organizations, business, industry, and 
labor and any combination thereof. The conferees intend that the list 
of continuing education activities under section 115 is not exclusive. 
£ The Senate i-ecedps with ah amendment which provides that, for the 
purposes df^state grants, each state shall receive an allotment of fluids 
from available appropriations based 60 'percent oil relative state adult 
population and 40 percent on an equal basis, except that no state shall 
receive less than $187,500 in any fiscal Vear. Of its allotment, any state 
may use up to 5 percent or $40,000 of its portion available for. con- 
tinuing education, whichever is greater, for the purposes of admin- 
istration or operatio|i of continuing education activities. 



Authorization of appropriations 



nations -i'^^-^/';*']^^^^ 
The conference ^bstitute authorises tlie^ion 

• Fiscal year: /■ [ ■ ' '^MMM^'M'S^^^^^^^ 
• .1981 



40 
60 
80 
100 



1982 — --^ — 

1983 • — — ■ — 

1984' i-™ L,— : — L>Vilji,'^*^^Vi.i.yj^ 

1985-.: — — — . ----^l^i^l^i^?;^-^ 

'.■]:'■' 3; Both the House bill and the S^tfe^il^ 

ble provisions concerning the use fti^cbiro^ planning 
funds. ■ ' ■ 

The conference substitute incorjorq:t^^-m^^ 

4. The Senate amendment, but'i^oj^KpS^ the Secre- 

tary to waive the requirement tii^^tM^ of compre- 

' hensive statewide planninjr fund^fjc^^ 

tion if the State demonstrates it^K^^^^^ for meeting 

• ' the needs of adult learners. ■ \ 

■f • The House recedes. ^r-^',-' 'r'^.>-'*^'''./'j'';^'^ , 

i . 5. The House bil]| but not tKeiiSieilAte^^m^^ the^ise of 

. funds which a State may use ■i^firj6:cilai3t^^^^ bftopics consistent ' 

with the purposes of compr^1|it^t:eLSt;a^^ . . 

-planning for Continuing Ed^(^]w^ ' ' / - ' 

The Senate recedes. .^v'v^tv!/,'^^''':^^^^^ - -j^^' 



.6. The House bill, but jJ(j^^ifee>S^^ , 

thorfzes States to make g^IitS>^aJi<i^^t^^ with institn- 

tions of higher edhicationvtmbH?^'^^ organiza- 

tion6vbu^ineSs^,ihdpstXn^,al^ ^^^^r®?*- - • 5 | 

' y^'^' '7. The House bill, buMe^'iif^fei^^^ . ■ i/-^ 

ular attentio)?! to hom^miik^jps^^^ 

^r.t'-: ; occtoational iHfoi-^ : ^ ' 'l-^S'^^jfi':^-- ■ 

: ' . \ r Th^^^exvsite ve<itdes.' .^^^^^^^ [;'■ >: {S^>^i^'^r::^X'>;> 





Tlie Hdusfe rpcedes;^r.;•'^v^;^::vv-;,v^■■/A,;. : . • - v^-t-^.--.^:^ 

9: The^Senate bill^ocnita^ for tlife iisev^;;^;';^^^ 

-funds; W providing chiifl^^^^^ ^ -M^^^^^ 

(A) thatttieStirtS^lftfeies^ 

^ ^he;agenc;^ te^ppirw care services^-in n# 

l.^^^'^'^V t^ services will be pai*^p 

^ pri0 to i^inid (^Lt^^^ to ^ licensed in the 

•,' v::Sf^)tev"ahd''-V ^'H'^Hfer^V.-V:^^ > ' ■' ■■ii-S^i^ 

■ '■ .\(^ percfent of tlie sums ■ r ; , 

J, ayiilable for G^^ prpvided directly ' ■ • 

'A^byihe State: ■■i-^^-'i--^^^^^^^^^ * ' ' . 

.The Hoiise^ce^^e^^^ on item (B) ; 
and the House recedes 6n ^fcetto^^^^^ iamendnien t providing that: 

fierd jpiy b^ section \ 



' 'ji'-'y''-.' 7" '« ; 



ERIC 



115 and the direct operation by the State of continuing education pro- 
granja 5 percent of the siims available or $40,000, whichever is greater. 
TK "operation" of a program under the 5 percent or $40,00, which- 
ever is greater, provision applies only to those programs that are not 
otherwise conipeting for funds under the remainder pf the continuing 
education monies. . 

10. (a) The House bill, but not th^ Senate amendment, authonzes 
the Secretary to provide funds to assist States to effectively perform 
their functions of authorizing institutions of higher education. 

(b) The Senate amendment, but not the House ^bill, authorizes the 
Secretary to provide funds to support demonstration child care p^oj- • 
ectfiT and to provide pre-service and in-service training to personnel 
invplved in child care programs. 

i/TEe^nate recedes. 

l^The Hj^use recedes with an amendment|eliminating the support of^^v 
denibnstraaon child care projects. « \ 

'.l:iC?^^House bill provides that payments made under Sections 102 
anH*l03 sH^ not exceed 2/3rds o{ the cost of activities funded under 
those SectioffS^T Senate bill provides that payments under all of 
Part B of the Title I of the Senate amendment shall not exceed 2/3rds 
of thecosts of aoiiiyitie?:a 

The Hous^jfeceHes^.-^^^^^^^ . ' . 

12. The 'twti^ )yA\iTt^^ the Senate airtendmen.t; provides' that 
St»t«a4ng;t^ise 50% of the funds received under Section 102 (relating 
to statewide planning) for the purpose of carrying out programa^under^ 
Section 103 (relating to State grant progranis). . ■ 

The Senate recedes. 

13. \The Senate amendment, but not the House bill, requires the 
Secretary to. evaluate the ^ent to which age is a barrier to participa- 
tion in^postteecqndaiy educate and the potential for greater partici- 

: patioh in such.i^^Watj^^^ 

I'he.'^Ou^e^iec^^ amendment changing, f he* a^ to 60. ^ 

14. The Houl&li^lv biifc nptHHe: Senate amendment, requires the Sec- 
retary to report"'to'lEhe '?res^ Congress on the results, of 
the investigation and study not' later. than two years after the date of. 
enactment .of thi^ Act. The Senate amendment, but not the House bill, 
requires the Secretary to coordinate the study with the activities of 
the Commission on. National Development in Postsecoiliiaiy Educa- 
tionVthe National Institute of Education, and other studies^'aiithorized 
bythisAct. 

" The Conference substitute incorporates all of the provisions of this 
special studv within Commission of National Development in Post- 
secondary Education authorized by Parf/A of this Title. 

15. The Senate amendment, but nofc theHpiise bill, establishes a, ne\^ 
Part C of Title I to induce institutioivs^cf higher* education to eng^e* 
in limited pro^s^anis of policy developipent to test essential areas for' 
growth and adaption in future, yea'rs. ^ " 

The Senate recedes. . ■ ^ . , . ^ i/ /, . . ; . 

16. The Senate amendment, but not tlie Housebill, authbrizes'grants 
and contracts to States and postse,condary institutions to attempt cost- 
effective conversions of curriculum, transformations of staffing and 



■research patterns, and Collaborative -cost-sharing relationships with 
institutions to replace duplicative educational programniing and 
shared arrangements based on demoj^phic and labor market trends. 
The Senate xecedes* 

17. The Senate amendment, but not the House bill, authorizes a pror 
gram to .encourage and to support the efforts of all fonns of pbst- 
secondaVy institutions to serve women in their workplaces with the 
coUabpration of labor unions and employers. 

The House recedes with a substitt5J:e amendment making^ this pro- ] 
gram a separate Title in the 5^^er Education Act and eliminating 
grants to national organization^; - v 

18. The Senate amendment, but riot the House^:biU, authorizes a 
program of providing to 50 educational institution^ ipcentives to de- 
vote their comiauTiiity service and research resources to solve the prdl^|l 
lems of maiisivte yout^i unemployment ^bis" provision creat^ .^^^^^^ 
deirionstratii)^ 'program whereby the colleges would, organize tneir 
technical assistance capabilities in a discretionary grant progi'am and 
assist local decision-making in several areas: (1) development pf in- 
dividual eniployability plans for the young people who are assist'ed in 
comprehensive eommimity efforts to remedy youth unemplbmient; 
(2) design of community-oriented achievement benchmarks >|or<stUv 
dent progress; (3) means to establishvl|ibqr:Juniori^^ ^ emplp)r4r 
laboration on skills certification mechanistri^^^^^^ 

education. and training to work; (4)*developrajenl^^b^^^^ 
labor marl^et statistic^ ;3nd forecasts so as to assi^Itlie^e^^^ 
employment services in skills remediation and pi'eparatiorl..(^^ • 
value to young people' experiencing comprehensive youth eM^^^ 
efforts; and (5) exloratipn of applying college resources in r^t^w 
unemployed piersons. ^ - >• - 

The Senate recedes. ■ . 

. ft • . . . ^ " v*^^'"- "'i^' " . ..... 

TiTLK n-^CotUEOE A^Sri^ilKS^CH LiBRART AsSTftTAXCfc-'AND i>n»RARt:;,^^ 
TRAlNTfNft-AND RkSEARCH ;. . 

19. The House bill authorizes appropriations of $60 million fbf Part'i^ 
A, $60 million for Part B, $20 Triillion for Part C^and $15 million fpr?^ 

; Part D of Title n for^ach of th^. fiscal years 1981-10a5v. The Senate^ 
amendment authorizes appropriations, for Part A.ft1ri;a.3 of • 

^$15 million for fiscal Vear 81v $'lt ^^^^ 82, $19.5 

.i^illion for fiscal year ^3, $22 million for fiscal yeai^.8^i:iht|:$25 million . 
foi^ fiscal year 85. The Senate^bill also authorizes fb^^J^t^t^^^^^ 
for fiscal year; 81, $9 milliPn for fiscal year 82, $l0;5;m^^^ fiscal 
yoiir 83, $12 million for fiscal year 84, $U million f of' 85, 
The Senate amendment authorizes $750,000 for each of: f^^^ 
81 and 82 and such sums as may be necessary for any remairiihg fiscal 
year endinfir prior to October 1, 1985 for Part D. 
The conference .snbstitute authorizes the following amounts: 



Part A: 



•Part B: ' : 

riscalyear: , Mitthtu 

1982 ZIIIZIIIIIIIZIZIIIZIIZIIIIIZZIIIIIIZI™ 8a 

1983 — - - - — ^-.1— 80 

1984 — - --.i-J-- i« 80 

1985 .^.-^ ^ / 85 

•Parte: . . , , . 

. . Fiscal yearf^. ^ * 

^ V 1991v— ^— — — ^-^ — 10 

" 1982.^-^————^^:, , 15 

1983 -L— — ™™ ^ L,^ 15 

1984 ^ .,1 — 15; 

: 1985 — ... . 15 

>.. ^ 

PartD; . 

BMsdalyear: ^ 

1981 and 1982 . . .-...-i i .— 750.000 

vV Fiscal years 1983 to 1985— such sums. 

20. The HouiBe bill, but not the Senate amendment, proyides that no 
funds are authorizediro be appropriated for Part D unless each of the 
appropriations for Part A, B^'pr C equals or exceeds the amounts ap- 
propriated for that Part for fiscal year 79. ■ 

The Senate recedes. Y i^ :-; 

21. The House bill/ byt.nbt the Senate ampadment, extensively re- . 
orffanizes. Title, II of th^'AckPart A is focusra on general i^yip^^^ 
coU^e libraries. The spei^ifti'^ants curtently authoriJKiJdii^^^ 

v .are 4:ifansferre& to Pa!*3'' where there are emphasii(^^'twQ*;foiji^ 
V3|)€idal purpose assistahcei».The maximum Basic Graijit tmcter Pairt A 
as:in^rease(J from $5,0QQ to $10,000. The House bill repeals?)th^ 'author- > 
. ;ity..for Supplemental grants and for the Advisory Cojaiicnl?on College 
•LibVaiy Resources. In addition, the House bill repeals the authority 
of the Secretary to. make, grants to educational institutions which are 
not- accredited on the basis of the finding that acquisition pf libraryr 
. sources would rei><Jer the institution accreaitable. 

The Seliate amendment retains current law in Part A of Title EE. 
The Senate recedes. ^■ 

22. The House bill, biit not the Senate amendnient,. requires that .in- 
stltutibns applying for funds under Title II supply information about 
the institution itself and its library resources to tne Secretary, lliere is 
no comparable provisions in current law, which is retained by the 
Senate amendment. ^ .v 

Tbe House bill,.blrt not the Sen?ite amendment, amends current law 
to-permit a grant recipient in the grant year for which funds are sought 
td choose between the average aniiusil aggregate amount or the average 
atnount per full-time equivalent sttjdent it expended for library ma- 
terial expenditures Iduringthe tw6 preceding fiscal years to substanti- 
ate its maintenance of qffort. Current la^ requires the use of the 
average annual aggregate amount. * 

' The House bill, but not the Senate amendment, amends current law 
to specify under which circtimstances the Secretary may waive the 
^ maintenance of effort provisions. 
The Senate recedes. 

23. The House bill provide^ for a division of the available funds of 
one-third for library career training, one-third for research and dem- 
onstration and 6ne-tnilfd for special purpose grants. 



The House bill deletes the special Adyisory committee to the secie- 
. tary on researiSh and demopstration for the im-prftvemeBt o^Ubraries 
and traihinjir in libraianship. The House bill deletes lanerua^e relatini?; 
to section a709 of the Revised Statutes (41 U.S.C. 5). The Housie bill 
deletes the authorization, for special purpose grants to institedpjis of 
higher education vv'hich demonstrate a special need ^o^^p^^jo^^X 
library- resources and ^vliieh indicate such aj^ratnt would "^S|^ ^ ji ^^r ' 
stantial contribution to the quality of educational rcsou'rces/'rafk^^^ 
bill removes the restriction under special purpose gTants!to'c6OTi^ila^ 
tions of institutions of higher e^lucatipn that th&..funds,in^^ 
only for books, pipriodicals, docjiments, magnetic i^^cs^rp^ 
records, audiovisual materials arid other related iiKrai^ r^^ 
House bill adds a provision to the a^ithorizatiph^for Vipecinl.i^ 
grants to public and private nonprofit library institutions limitSngthe*:* 
grant's purpose {o estalilishing, developing or expanding programs or 
projects that invprove-their servic^. The House bill adds a ue^y Tiu-^ 
thorized activity ^o the- special pulT^pse grant program permfittin^ . 
grants to iastitutions of higher edtication tg develop or expajid pro- 
grams or'projects to serve the community in which the institution is 
Iq^^^ated. The House bill does not.giv^ the infititution pf hiijher educa- 
■'tion a choice W^/^years for^^^^ maintenance pf effort for 

special piirpose gj^nts. It requires the institution lo expend djimnfir 
/ the j^rant year^at kast as much ife it did for o)\ library purposes m the? 
tWa .fiscal ^-eai-s immediately' pnor to the. grant application; Current 
I aiv permits either this approach or using the twp fiscal yea:r immedi- 
^ ^tely prior to June 30, 1965. .^e House bill prohibits an institution 
^ from receiving a resource develgprnent grant or a special purpose grant 
if it ree\iives a grant under Part^^ . ^ \ . 

-;rrhe Senaty amendment coi\f;ihues existing law under all of Part B. 
' ' >The Senat* recedes. : ' . _^ . ^ 

24. The Hpuse bill authorizes the establishment of a National Peri- 
odical Center. The Senate amendment authorizes a study of the fcas- 
'ibilitV and ifclvisabilitv of establishing a National Periodical system, 
and/if found feasible\'\nd advisable^ authorizes the. preparation of a 
desig;n' for^ich system. Both' bills establish a nonprpfit coyporation to 
carry out the purposes of Part T) of Title II. ;; ' 

The Hoiise recedes. , 
. 2.5. The ilouse bill, but not the Senate amendment, contains pro- 
visions relating to cost reimbursement, cooperatife agreements with 
(pertain national, State, and local institutions, the establishment of 
regulatory offices, and the coordination pf the trailiing of librarians. 
The House recedes. . i* . ^ 

26. The Senate. amendment, but notthe House'bill, contains cei;tain 
provisionaiis to the participation and fees payablp tocopyri^^ht owners, 
duplicatipn of, or adverse impact on, private sector activities, and cp- 
ordinatic^Vith exi^tinglibrary programs. ' 

The House recedes. . • , 

27. The Senate amendment, but not the HouBe bill, requires any aeV> 
sign to implement the periodical system to specify the role of the- 
Corporation in the management of the system- and an estimate of the ; 
cost of carrying out the,system foreach fiscal year. ; 

The House recedes. ; 



!Sk The Senate amendment, but not the House bill, requires the 
Board to be equitably representative of certain groups and interests. 
The Jlouse recedes. . • ip 
20. The House bill provides that the term- of officg of ;rioardrmem' " 
bers *all be six yiears. The Senate amendment provides terms of two 
years. The Hoiise bill jprovides for staggered tei^ns-iind provides thai* 
hp ^lember shall be eligible to serve mor^ than tvro. 6-yeaf .terms. 
. . The House recedes. - '"H J". 1 - 

30; -The Senate amendment, but not the House bill, specifically pro- 
vided that the Gorporatiori shall be subject to the .Government in the 
Sunshine Act. . ; « 

The' House recedes. ■ . 

The House bill provides for annual reports- from the Corporation 
on March 1st of each year. The Senate bill provides for submission of 
the implemefitihg design not later than Detiembfer 31, 1081, and pro-p 
vides tnat the design may not be im'^lemented unless.it is approved in 
whole or in part by a Joint Kiesolution of the Congress. 
Tlici House recedes. . . . \^ 

1) • Title'III— Industrial Aid ' 

V ^ii. The House bill makes major revisions in Title III. The purposes 

i areijbriefly stated in the title's opening section. Institutional assistance 
nn(tfr Title III must b^ used to improve the academic quality, institu- 
tional management and fiscal stability of developing institutions. 

''EUgibility as a developing.institution is based on an institution's en- 
roTlment of a substantial percentage of students from low-income 
fariiilies and average educational and general expenditures which are 
low per full-time equivalent st\jdent in comparison with average edu- 
cational and general expenditures per full-time Equivalent student of 
instittions that offer similar instruction. 

The House bill provides^ that a. branch iiistitut ion is eligible to com- 
pjete for funds under Title in in and of itself. ^ 
• The Secretary is authorized to waive the requirement that an institu- 
tion have a low educational and general expenditure per full-time 
equivalent student in certain cases. ■ ' v 

The House bill provides an authorization of ^140 million in fiscal 
year 1981 ; $160 million in fi.scal year 1982; $180 milliori in fiscal year 
1983: and $200 million for fiscal years 1984 arid 1985. Under the new 
Challenge Grant program, additional authorizations of $25 million for 
fiscal year 1982; $35 million for fiscal year 1983; $45 million for fiscal 
year 1984 ; and $50 million for fiscal 1985' are provided. 

• The House bill provides that grant awards for community and 
junior colleges cannot be less than 24 percent of the funds in any fiscal 
year, but may be greater. 

In addition to the two criteria used to establish , eligibility to com- 
pete as a developing institution, any institution applying tor iassist- 
ance under tjiis title must also be degree-granting for atleast five years 
prior to applying fit)r assistance and accredited by a nationally recog- 
nized accrediting agency or association. 
. The House bill authorizes the Secretary to waive the five-year 
degree-grapting requirement for institutions applying for assistance 
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>^^.^^^v;jf ihe deV^io^^ substantially increase the. 

V - Mg^eiveducatlonvopp^^ of American Indians^ Hi^panics and. 

lo^-in(^ . . \ . , ' " 

• V' V The House bill m ; V 

i T tb any ingtitution/sitbmittm^f application to improve tliat mStitu- : 
' • : tion's faculty develophieBt^fim^ and administrative manapenient de~ 
:y programs, acquisition of 

■ veqilvpment^^f academic 

. ;r?)pr0^rarns;^(nn libraries and laboratories, and . 

• -^'studfentsmices.-vV.. ■ • • ' ■ ' ■ . ■ 

The House bill establishpg two categories of grants. Any. eligible 
institution can apply t6 re<i.eive assistance for OMe-to-three years. Such 
a grant is ii*ne\vabl0 indefinitely. ITnder a sei^nd. category, institirtipns 
■ / can applvVlfor a n6nM:enewable grant of f0ur-to-seven years. The bill 
. requires that ^5 perc^nt'of the appropriation (excluding the appro- 
' ' pn^^ Gr^t program) be^ reserved for. non- 

. 4ene\vable graiits. Tf aB niimber of institutions^^pply for 

: ■ . . the non^renewable j^^^ all fiinfls are not obligated, the biH 

V . ' prp^^ be carried over to the siiceexTing fiscal year for 

' ' In th^ institution receives notification of a multiple- 

V ' y^f award finVler Titl^ lit, tlie bill requires that the Secretary make 

. J:;^ a;«^ardS aiifiua)ly^^^ in which . 

vv:.^;tW^^ntistQ])e.us6d^ V- .V';,:'-:^--. -.. ■ . 

. j V -v The Secrjetf^y rn^y,m^a^^^^ for the purpose of plan- 

/^•d -m^ the purpose of the ' 

' - : V . TOe^^^i^^ ingtitufion must ^5ubnii of how; it 

'4 rV ^^^^^^ fiscal control and fiind accounting procedures as 

; n)ay:\l)^ riecessary to ensure^ proper disbursonieut of and accounting 
- if br'ifiiiidi^: inkde^a this title. The bill eliminates from 

^ ciiWeht thie proyjsi<^^ institutions to. participate in 

^ cibrisortia bi\abn this activity. 

' -i J /THe Hoii^e ibilV requires that any institution receiving assistance 
; ; V ' iiiid^r this ! title must vreport at Ipast annually 'On the progress of its - 
, . dfevelopme^^^ >^*|th this 

■ have is frfture year. ' 
^^•^•^^J'^'grantsl^ithhd^ ' ■ :-.'-\ -''\ - ' '■. ■ ■■ " 

' ' • ■I^t* H<^iise bill e^^ method for selecting independent read- 

; ^^^^^^^^ are respon proposals. Institii-. 

tions; suj5mit';rea|ier;^^-.^^ Secretary. The Secretary then . 

; : select^ .review^^^^^ evaluation .9;f Title JIT _ 

i pmii&dtsftlhetudip^ must be representatives of . c>f . 

the typ6s :of jnstitutib^^ 
■ required to^^^^a^^ no trader has^-'^^^ regarding '' , 

V the application being, evdlnated whicfe^ight im|>air theiJnpartiality . , 
Wih wnich t^^^ * ' ' V / . * . ^ ' 

. • A^ the ^^crifetai^ regarding ^ 

thiB Wij^aln^^^^^ e.^feilanatic^s.ahd examnles of ; . 

" tlie types of ac^^^ should receifj^ speci|[l consideration for 

grant awards ; (2) an enumeratidn of the '^j^acfor.^ to be used to deter- 
mine the quality of the applicatiorj^; and' (S^l^^PH^^'l^^^^^io" ^^e 
' . i .' ' ' ■ ' ■ ■ ' ''^0-^ ■ ' ■ ■ ■■■■ 
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factors to' be used t|>Hletermine,.:whether a grant shbiUd be awarded, 
and the amount' ai^ duration of the grant. In awarding grajtits, the 
Secretary may.bnl^ cphsider ^tliose factors \yluch aye explained to the 
readers. ■: ■ '■■ ^ ':" '.^ •' V. ■ ■ 

; A Committee Oii Review is established which would review' all.grant 
award recomineiidations made by the i*eadei*s which were used by the ^ 
Secretary ta make grant.awai4s. The ComuUt*tee would tliepjj^iibmit a 
report to fJie Secretary which^atains (1) the .recdmmeftdatipns of the 
independeht readers; recommendations the Committee consideiv: 
appropriate to provide for equitable adjustments, in J;he iijiiounts re<r- 
pmmendeid by the reader-s in order that the.total amcif nt recommendjjd . 
fdr all grants not exceed the amoilnt appropriated for Title 111; and 
{ijV recomhiendatiohs i*egarding the amount and duration of any grant 
af^ adjiistment. After reviewing tne Committee^s report, the Secre- 
|ary"^oald make finata wards.' ' . 

, Tke Committee .on Keview will consist of ten mehibers appointed 
by the Secretary with oiie representative each frbmj)riyato junior col- 
leges, private institutiofrs that award bachelor s degrees, public gunior 
or comnmiiity colleges, public institution^ that award bachelor -s de- 
grees and six other iiiemb^rs representing the above institutions. The 
Secreti^ry will appoint these iuembei's after consultation with the vari- 
i^us |iOstsecoiulai;y education 'iiiiititutioi^ ofiicer or employee the 
.United States can serve as^a Comuiittee member and the term of office 
will be l^woyeai^j. ; ^ - ^ > 

Xot-^ater than June 30 of each year, the Sfecretary 'must publish^ in 
the F^eral lifegister the name oi^ach institution which 'siibmitted aji. 
application^ the average score? gi^'en to the applicatipns'by ;t4ie rea^ 
any ^hang'^^ iii the avera^ i^fOTes'^^^ by me^Conunitte^ 

tfie recorhmendatipns'of tfe Conunittee regarding the 'recipiijhts and . 
amounts of the gratlts. . ^ ■ '^'^.y^'^ • 

. The Hoiiife bHl establisW Challenge Grant progiajn^jTOe pur- 
pose of which is tdprp vide an incentive for mstitutipns to seek l|,lterna- 
tive sources of funding.^ . . - . ' ■■ \ 

The Challenge. Girant prpgrahiv^i Title III pi-ogram, 

is a competitive grant pjl^pgram'.aiKl^iall requirements, limitatipns and 
' procedures applicable in the basic Title III progi;ani arc also applicable 
in the Ghallehge Grant program, unless otherwise stated. , ^ ' '.\ 
; In the Challenge Grant" prograni, the House-bill recpiireS thie Secre- 
tary to give priority to^those instituti^jps pa^i(;ipatmg in 'thfe four- 
tOr seveh-^year grant'program. ' %^ « ; . fv 

^3. The Senate amendment completpy rewrites exitsting Title]^^ 
■ Strengthening Developing Institutibrjs' program. It divides the. Title 
into two parts : Part\V would provide sHort-terin Federal a^stance to 
institutions .\yith special heeds; : Such institutions ' enrollments 
which include a sute^ percentage of students frt^^Iow income 
^families; arid loW^nefa^ and i^diicational expenditwre^S^ time 
G(|uivjiieht. Hiidergra(Wi^ instit\^tional eligi- 

i feility the Secretary' xnjiy al§q consider inst itutionalcharactkristics; such 
as: liriiitefl iibi^iy res^^^ little^ or no ehdowment, low percentage c>f 
faculty ivith doctprate degFees.'^lid a hlgK jtudent-to-facuM'^^^ 
Part A assistaLnc^ \^fiil be u;sed (o provide ,ipr. faculty development, 
iidministratiVe deve^ improyement of academic programs, 



factors to' be used t|>Hletermine,.:whether a grant should be awarded, 
and the amount' ai^ duration of the grant. In awarding grajtits, the 
Secretary may onl^ cohsider ,tliose factors \yiuch ajre explained to the 
readers. ■ ■: '■■ ^ ':" '.^ ■' V. ■ 

; A Committee Oii Review is established which would review' all.grant 
award recommendations made by the i*eadei*s which were used by the ^ 
Secretary ta make grant, awaits. The ComuUt*tee would tliepjj^iibmit a 
report to fJie Secretary which^utains (1) the .recommendations of the 
independeht readers; recommendations the Committee consideiv: 
appropriate to provide for equitable adjustments, in J;he iijiiounts iec'- 
pmmendeid by the readei-s in order that the.total amcif nt recouimendjjd . 
fdr all grants not exceed the amoilnt appropriated for Title 111; and 
{3V recominendatiohs i*egarding the amount and duration of any grant 
afra^ adjiistment. After reviewing tne Committee^s report, the Secre- 
|ary"^ould make finata wards.' . . 

, TKe Committee .on Keview will consist of ten ihehibers appointed 
by the Secretary with oiie representative each frbmj)riyato junior col- 
legesj private institution that award bachelor si degrees, public gunior 
or comnmiiity colleges, public institutioii}5 that award bachelor -s de- 
grees and six other iiiemb^rs representing the above institutions. The 
Secreti^ry will appoint these iiiembei*s after consultation with the vari- 
ous |iOstsecoiulai;y education ^iiistitutioiis.^X ofiicer or employee the 
>United States can serve as^a Comuiittee member and the term of office 
will be ^woyeai^s. ; ^ - ^ ' 

Xot-^ater ti^an June 30 of each year, the Sfecretary 'must publish^ in 
the F^eral lifegister the rittnle oi^ach institution wliicli'siibmitted aji. 
applicatioriy the aVera^ score? gi^'en to the applicatbns'by ;t4ie reaxlers 
any ^hang'^^ iii the avera^ i^fores'^^^ by me^Conunittee, ah 

tfie recorhmendatipns\of tfe Conunittee regarding the 'recipiijn'ts and . 
amounts of the gratits. . ; ^ ■ '^'^.y^'^ • 

. The Hoiiife bm establishe^^ Challenge Grant progiajn^^ihe pur- 
pose of which is td pro vide an incentive for mstitutipns to seek l|.lterna- 
tive sources of funding.^ . . - . ' ■■ \ 

The Challenge. Girant prpgrahi,^ Title III pi-ogram, 

is a competitive grant pjl^ogram'.aiKl^iall requirements, limitatipns and 
' procedures applicable in the basic Title III progi;ani arc also applicable, 
in the Ghallehge Grant program, unless otherwise stated. , ^ ' '.\ 
; In the Challenge Grant" prograni, the House-bill recpiireS thie Secre- 
tary to give priority to^those institutions parti(;ipatmg in 'the four- 
to- seveh-^yeargrantprogram. ' « \ > . fv 

^3. The*^ Senate aniendment completely rewrites exit^ting Titlelj^^ 
■ Strengthening Developing Institutibijs program. It divides the. Title 
into tw*o parts : Part\V would provide sHort-terin Federal a^stance to 
institutions .\yith special needs. "Such institutions enrollments 
which include a substan^^ percentage of students frt^^Iow income 
^families; arid loW^ne% and i^diicational expenditiflre^S^ time 
G^iuivjileht. Hiidergradui^ instit^itional eUgi- 

feility the Secretary' jiuiy also consider institutional.charactkristi 
• ' as liriiitefliibi^iy respti^^^ eiklowment, low percentage pi 

faculty ivith doctprate degFeeSv'alid a hlgK student-to-faculty^^^^^ 
Part A assistainc^ \^fiil be u;sed (o provide ,ipr. faculty development, 
ii^miriistratiVe deve^ improyement of academic programs. 



the development of ne^p^and im use of 

facilities such as libraries and laborat^Diri^ institutions, and the 

acqui^tion of equipnieht to*9trengtlien and improve management and 
Academic programs. Assistance under this Part would be limited to^ve 
years with ij[istitutionar matching r^ an 
effort to "graduate" institutions from the»,prd|iram and achieve an 
,institutional conunitment,to the purposes4)i ' 

P4rt B of this Sena^^ amendment iecognize^ that ipditdtutions whicK 
enrdll'^ja, large number of students xrom low income families face a . 
sp^ial burden ilThese institutions do not need project grants Vtthey * 
neefd general operating: as^isttace. Part B 

ahce. The factors that \?toula determine eli^bility for Bart B assistance^ 

i would be factors such as the perc^ntgge of low incdme students at thfe^ 
institution, the per student expenditure at the institutionvtbc^ anif>unt / 
of public and private fui]^ available to tli|f institution, and the institu^ 
tion's bwii program pf financial assistance to those students. There is 
n.g time limit to receiving assistance under Part B.: * ■ ^•■■'r'^. 

The Senate amiendmenffLlso establishes a neiw challenge grant initi- 
ative under Patt A of Title^III from VlO peiro fupds 
appropriated and available for thiiij^art, Ift^rder^L^ ^ eligible f of a^^^ 

, challenge grant, on. a 50-^0 matching^share basis, an institution ofiust 
have received^ or be eligible to i;:$c^ivev a^^ grant underv^P^rt A criteria 

.established fa^nstitution^ having special needs. The 5(Sr^rcent match- > * 
ing -share for instituti^sl must, come from ni^w sources ; the Federal 
Grovernment will not mai^h money? t is already avali{|ble to the ^ 
ihstitiition.; : ' ^'^ ■ 

/•Existing law provides that 24 percent of funds under-Title III must ^^v^^^ 

i go for awards to community anq junior colleges, lli Senate ajnend;^^'^^^ 
meht provides that not less than 30 percent o^he funds awarded in 
Parts A and B should go to community and junior fcolj^ges. ; ^ t 

The Senate amendment provides tnat;a branch institution located 
in a community different from that of its parent institution is eligiWe^;^; 
to compete for funds under thil Title in and of itiself/ The Senate '\ 
amendment also requires the Secretary to give priorityb'fb cooperative 
arrangement aippliqations in awardin^funds undfer Part A of thi« 
■• Title.. .;■ ;•■ , / ; ^ . 

Existing Title III permits the Sectetiary to gra \faiyers to Title /$!' 
HI recipients for matching requirements under Titles II, . lY, VI, or 
yir of the Higher Education Act. The Senate amendmeiit does not 
permit such waivers. However, ^e Senate amendment does allow the . 
Secretary to waive the 5-year: dtegr^e gtanting requj^fsment pf Part A . 
to institutions which will substantially increase the iiigher^^ 
opportunities of American Indians and Hispanics^ of individiials iivr 
ing in rural areias whose hisher education needs are being unserved, of . 

; low income individuals, and of black ^^^^ . 
'Tile Senate amendment establislies the folloWing authorization 

■ •" levels:-; ■}'.'' ' v-:-:. V^". ^-V: ' " .\ 



Apppoj^riatioris foF*^^^^^ evenly between' 

:'^arts A. iand B of th^ 
the>iecretary can reservg^up tolO pfrcent of Part A funds. In addition, \ 
* ' -the Slfcretary shall a&^^ 
^.to the sector of traditional and niiiversities shall not be ^ ^, . 

' 

'^^^ which conr 

^ . tains pai^ StrehfrtheningJnstitxitions, is derived from 

• the proHsion^bfj^he H^^ Aid to Institutions with • 
: ■ SpeHal Nc^ds/c'o]§8^ of the Senate^ 

: l45rnendiTient. Fifty p^^ of the appropriation will p:o to e^ch of IJheso 
•;' -''.parts,'.', '- ^^-n^. '^- ■ ' ■ ^^K.- V ■:■...";■'■■*.," " 

Under l^rt.'B of the c^f^er^^^^^ 
. ' toricall.y.have seWed^ubstari shall be 

as§;ured 4hat their sefcf or receive not less than 50 percent 'f>f tJie 
amount that sugji sector received in fiscal year 1979 under the current .^^ 
: ■ ;TitItf III pro^m. • ^ ;v - ^ ^ > 
Tjie confer^Tnde siibstitut^^^^ 
bill pertainin^^o challeng^/graiits to^inst^jtutions eligible for assistance 
under Prtfrt: A or Part B. ; ^ ^ ; 

Th^'conference siibstitiite modifies the 
est^ab'lishing nn ajfpjication renei^ process and a com^ . 
^-h - If^Provide onjy ior an application reviiew process. 

^ ^ "'^e cQgfefees. intend thafe unigue instttutions such as thefeCollege f or,^^ 
■"""^n Services, which charge ino tilition' or fee^*rely exclusively on 
fA wages t^upfiort lis students and s^rve students who meet the .^^ 
J^avtmejit of labor's low-income ^lidelines, be reco<rnized as ^ de- 
. .yel6i5ing: iifelitufcion elimble to apply for funds under this prbgnim. 

"Jhe criteria tisedJt^jTOetermine eligibility for"* participation in the 
^itle 111 program' linder^^^ a^rajre 
educfiti^al i^^ equivalent under- . 

■ gradual "k^ of th^i^vord e^^uhdergrflyaiiate" was ^ 

r-.'intei^oriaV-'*-/ -.f,'-;''.-. '.V"^'-:^'-.. ■ • ^. • ■ : ' 

: : During the^Seriate's delibero|foh on thi3 legislation, soitie cojicelrns ' 
were raised thai^^this lanippge waSf not entirely 0ear ai>d furthermore, 
may create spme re^rtii?^ difficuM^^ many institutions would . 

not bj^,sable to id^tify^^^ made for' under- 

gradjuate instrifctito ' ^ ■ / ^ ' 

\ Clearly.4:^ 'iiit^n th^onference in accepting this Senatf Ian- 
guage^-tlii^f would appK^ to the edsypational a^d general expenditures 

• 'definidpn under both^^ 
not consider iristftuypnal e|K)en V 
ing:{5UQh as medical derital^and^legdiT . 
budgeredVand'condti^ed separately from regular graduate and ujider- ^ - 

gc;?Wuate^ y-\''[ r^^y-'- '■' W .Sk - 

yig aiithorizes thg followil^ amounts for 

' '^"Parts A' and B : ■ : ' ' ■ i^. 

Flscalyear: ' . ^>\*. 

■ . 1981 — -HSSr-^J^.. ■ 

' r, - . 1984 

^ : . : 1985 — : ^--^s^-^-.-.: — iL 




^- fen 
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Tm substitiJte provides the following autl^orizations for the chal- 
lenge grant program : . 

FifScalyear: ' : * Millions 

1982 - - - $25 

1983 -.-^w:- -f-*--^ . w 35 

. 1984 - — ^- 45 

1985 — ..-.-.a^ — 50' 

■" Title rV-r-STUDENT AsaisTANCE - 

%34. The House bill extends the B^ie Educationa:lK)pportuni,ty Grant 
program through FY 1986. The Senate amendment extends this pro- 
grom through FY 1985. e 

The House recedes. , " ' ^ 

35. The Housei'bill, but not the Senate amendmient, provides that the 
purpose of the Basic Grant| program is to provide a Basic Grant that 
will meet 75 percent of the'students' costs of attendance for academic 
yearl985-86,but not in excess of $3,600. \. , 

The Senate recedes with an amendment changing 75 percent to 70 
percent a;nd $3,600 to^$3,709. ^ 

36. The Senate' amendment, but not the House bill, designates Basic 
Grants as "Pell Grants". , . • 

The House recedes. > * 

37. Both the House bill a jid the Seriate amendment provide Basic 
Grants in specified amounts minus an amount determined to be the^ 
expected family contribution. The.:^mOunts specified are as follow^: ' 



Academic year 




• 


House bill 


Senate 
amendment 






■_ — : — o [ 




U,900 


l«82-«3.:-.-i.. 






2.160 
2,340 
2.520 
2,520 


2.000 
2,200 
2,400 
2.600 



















The Conference substit^t^ provides for j:lie following inaxitnum^ 
Basic Grants: 

$1900^for $icademiG year 1981-82. V. 
. : .V$2l60 for academic year 1982-83. ' J 

. ^ $2300 for iacademic year 1983-84. - " 

' $2500 f6r^ca:demic year 1984-85. . 
*^$2600 .for aca'dem^^^^ 
^,•3^. 'Ihe House bill ehangesAhe date for publication of a schedule of 
reductions for less' than full-time, attendance from Febrjiary 1-to 



# . r(^uct^< 



January 1 of each year. The Senate amendment changes this date 
'from February 1 to Okober l of each year. \ > 

^«,'^he Go^!!LfereTX<;e substitute provicles for publication dates of Jan- 
Viary i, 19B1, October 1, 1981, ^and- October 1; of each succeeding y^ar. 

39.^ Both the House bill and the Senate amendiftent limit the amount 
pf Basic*-G to a percentage of the cost bf attendance based upon 
the amoiirit 6f the maximum grant which is availalde for tKat^yj^ar. 
These limitations are as follows: 
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Maximum grant amount ' 



Percentage of cojt of attendance House bill . Senate amtridment 

SOoercent ... : Le$sthan$l.980........ Less than $2,000. 

55 : . :^ ».98o to $2.159.,. ; $2,000 to $2.m 

60 pefwnt. $2.160 to $2.339 $2,400 or more. 

65 sJfcent:: .v......:....$2.34oio$2.5i9......... 

70pefCint... ■..^2.520or more.. .- . . 

"~~rTi~~~^. .; . . ^. ~" ~ V ■ ~. '» , : ~ 

The Conference substitute provides that the^cost of attendance limi- " 
tation shall be 50 percent when the maximum Pell Grant is Jess than 
or equal to '$1900 ; 55 percent when the maximum Pell G^ant is more 
than $1900 but less than $2100 ; 60 percent when the maximum Pell 
Grant is at least $2100 but less than $2300; 65 percent when the max- 
imum Pell Grant is at least $2300 but l^s than $2600; and 70 percent 
when the maximuip Pell Grant is $2600. ' i 

40. The Hoiise bill allows tfie Secretary thron^rh regrulation to de- 
velop a schedule of reduction in cases of less than full f undin^r. Such 
-schedule Is required to contaifi'st single reduction formula in wbich the 
percentage increases uniformly as the- entitlement decreases,' and re- 
quires that no payment of less than $200 shall be made in a:ny case. 

The Senate amendment establishes a statutory schedule of reductions 
to be paid in the case of le^ than full funding. Such sjch^dule is based , 
upon the student's eligibiliV index as calculated prior to the cost of *y 
attendance limitation, \ / 

The House recedes. The conferees intend that the term "eligibility 
index" have the same meaning as it has in the regulations governing 
this program. . . ' ' 

41. The House bill, but not the Senate amendment, provides that an 
institution of hiffher education entfer,ing into agreements to disburse 
Basic Grants shall nOt be. deemed, by virtue of such agreement, a con- 
tractor maintaining a system of records to accomplish a fiinctiori of 
the Secretary of edufcation. . 

The Senate recedes. The Conferees wish to emphasize that the pro- 
visions of this Section apply solely to the Privacy Act and in no way. 
are meant to interfere or impinge, upon any civil rights statutes. 

42. The Senate amendment, but%ot the House billvremoves the five 
academic year eligibilitv limitation And substitutes a limitation based ; 
on- the period required for completion of the fii:st undergraduate 
baccalaureate course af study. , 

: The Senate amendment also removes the one-year extension of elig- 
ibility for noncreclit remedial courses of study and substitutes an ex- 
tension for such study determined .by the in^titutron as necessary 
to enable the student to earn a baccalaureate degree. , ' 
The House recedes. 

The conferees note that this provision should not be- construed to - 
allow a stiident to pursue a second baccalaureate degrree at another 
school with such grants. The conferees also, intend that a period of 
studv in a non-bacalaureate degree prosfram should be included as . 
part of the period required for the completion of a bacc^aVreate 
defirree. Finally, the conferees intend that this provision, shiuld , not 
be construed to deny^licribility to students enrolled inla j^^J^SL^;^^ 
calaureate degree program, ' y ^* ' ' ' V 



43, The Senate amendment, but not the House bill, eliminates tlie 
definition of ''noticredit remedial cbui-se of study'\ 

The House recedes. 

44. The House bill extends the provisions of the Basic Grant program 
which require that no Basic (irant. be paid for any fiscal yeiir unless 
the appropriations for certain other prograni^ equal or exceed certain 
specified amounts. The House bill raises, the minimum required for 
bupplenientai Educatiojjal Opportunity (Jrarits from $370 million to 
$400 million (or $490 million when appropriations ^^re available to 
make Basic Grants of at least $1,980) . Thie House bill raises the aniount 
required for WorkrStudy payments from $500 miUicfti to $550 million. 
The House bill continues the requirement that appropriations for 
Direct Eoans capital contribution e^ual or exceed $286 million, and 
adds a requirement that appropriations for State Student Incentive. 
Grants equal or exceed $76,750,000." - 

The Senate amendment provides thiat no Basic Grai^ts in e^C|ss of 
certain specified amounts ^ould be i&ade unless the amount appro- 
priated ^r certain specified programs, equals or exceeds certain levels. 
These amounts are as follows:, - 



Maximum basic grant payment 


Appropriations 
torSEOG 


Appropriation!^ 
for worl(-$tudy 


Appropriations 
for.NOSL 


$1900...:... : 


$370,000,000 . 

. 400,000,000 

420,000,000 

440,000,000 . 
480,000,000 


$500,000,000 
500,000,000 
500,000.000 
500,000.000 
500,000,000 


(286,000,000 
286,000.000 
286,000,000 
286^000,000 
286,000,000 



The Senate amendment further provides that these requirements 
shall not be construed as directing the Committees on Appropriations- 
td make specific appropriations and amounts available. 

The conference substitute provides th-at Pell grants in^xcess of $1800 
may not be paid unless appropriations^ are provided for the SEOG, 
WorkrStudy, NDSL and SSIG programs at various specified levels. 
The Senate conferees wish to pointput, however, that, in their opuiion, 
these specified funding levels are advisory. 

45. The House 15ill, but not the Senate amendment, eliminates the. 
authority to make administrative cost payments of $10 per student tp 
institutions of higher educatipii The Housfe bill, but not the Senate 
amendment, eliminates the existing authority of the Secretary of Edu- 
cation to enter into agreements with States for the processing of Basic 
Grant applications. " 

The Senate recedes. \ . 1 

46. Tlie House bill but mot the Senate amendment provides that it is 
the purpose of the Supplemental Grant program, to provide grants 
which, in combination .with family or student contribi^ion and Basic 
Grant and Stat^ Student Incentive Granfa^sfisiAn'ce, wifl mee;t-75 per- 
cent of the student's cost of attendance, unless th^ institiit ion deter- 
• mines, that a ^rreater amoimt of .assistance wopld beijter serve the 

purposesof part Aof titlelV. : ■■ 
. . The ■Housfi recedes.; ' . . ^ \; . 

47. Current law (which the Semite aimendment exteiids). contains a 
separate autihorizatioti of ap^opriations for payments to students in 
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their initial academic year and' for j)aymentS''t<^ students in feuceeding 
academic years. The riouse bill eliminates this^^^arate authorization 
arid provides a single authorization of .appropriations of $500 million 
for fiscal year 1980 and fiscal year 1982^ $§Dft^niiJlio^^ for fiscal year; 
1^83, $7D0. million for fiscal 5'ear.l984/arid $800 miUian &r fecal year ^- '^ 

i^^o. '■ ■ - ■■ . , ^: • -v^ , 

The' conference substitute maintains the ^sepatate authori , ». 

initial year an jl cont iniiing y^a r apprppria£ion« f i&r the SEOG j>yo- ^. 
gi-am. In addiiton, the ^tonfefepce substitute aiithdrize^^ ; 
appropriations of $400 million foi\fecal years 1981 thrc^gli 1985; a 
authorizes appropriatiojas of such s^lims as ma^^^ . ^ 

tinning year SEOG awards for fiscal years. 198:1 thrbtj^^ ; 

48. The House bill/but npl the Senate ainen^^ ; , 
limitation contained in current la \v;^x^^^^ restncts ibe^^^^^^ 

plemental Grants to one-half o.f the sum; 8f tlie total ^ 

financial assistance provided to^siiciii ;§tiii^^^^ / . 

education. ' ■ ' - -^V: ■ 

•The Senate 'recedes. ' • /■^vv'-'^: '"-'''^ K'"^ 'v 'v- 

49. The House bill, but not^hie ^^)iat^arhendi^ .-'^ ^'^ 
for receipt of iS^upplementai Grants 'tafi^^ acacleniic years^^ 

tional vear in the case of studeTits»re<iuinrig;nbnt ■ ^ v 

of study). The Senate amendment eliminates tte 

tion from current law. ^ i ■ ■ -^^^^^^^^ 

.The Houpe recedes. ' r-.'^*-- • !,(• 
.50. The Senate amendment, but riot the House bii], ST>ecific^^ 

quires that less-than-half-time stiident^s meet all eli^^^^^ 

merits. ' • .* \. >V- ' ■^■■'^^*'^■'^^ ' J''- 

The House recedes.-. . ■*:■. ;>'V/'', ;'-v^--;'.V-;.'-- /■."r,''^\. 

51. The House bill* but not the Seriate :amendmehj:{ r^yis^^^ 
portionment and all ocatiori^rp visions the Srip^l^miEmtiil Grarit,p^ ' 
gram (1) to make such provisioris applicable to n 's^ 

( rather than to the.appropriations f or^biilx first year stiiflerits); : (3> by^ • ^ 
bnsinir the minimurii allotments of State$ ^)ri'fhe ampimt of tbeiMllptf^^^^^^^:.^ 
ment for fiscal. Tear 1979 f.ratber than pn: the' aj>p6^^^ 
year funds.ftyr fiscal year 19T2?) ; arid-(S).^.b\*' %sinff 
the number of fulltime equitalent unclergr^duare stude^ 
the nuriiber of fiillrime. equivalent riiitnBer^^^^ 

nate -.students). • ''■'■'^^r.y'--^''-i^.: ■ ' • ■■"VV^v-H'i 

■ :Ori item (1), the House rece(Je$:: it^iriVX2.) 'th^^ rece4es.; and 

jtom:'^ a) the Senate recedes. ^ -^A f 1= ' : ' '-He 

52. The Seriate amendmgrit. biit npt^the HouN#W^^^^ the intra: | 
vstate allocation requirements to rcqnireihe Secretair pf Education t<>''l 
- allocate funds in accotdariCe::with,aiptii\^^ which determ&esinstitti- 
■ tional n^ed for SuppletrieritHai QfanfeJ^rii 7^P^^ 

cent of the total student expen^j&s^the srin^'^^^^ 

tributioris aricl.Basic Gi^ants and-l^SIG afesij^nce, Tike Se™teMen4- v , 
ment; but tkttth^ Hpriise/fciU; 'pr6hibits;tJie.SeCre^ any < 

regulatiori fpr slich^ fprtnuTa'^^ ii' v 

tions thfkt: are reqh^ted by Stityg^ financial av^ist- \ i 

ance frdm their own Jurids^'a^pM in effect > 

on rTanuairY 1, 19Y9, (Either toseii^ct fi&i^^^i^^^^^^ - ■ 

to a^st the CiateriiS by wfiidh the reGipierits .'ii^ selected., ^e Houige 

' ^' ' """" ' '" " "' 
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. ' V bill prohibits iHe Seca-ebiT^'from issuing aiw regulation which the ; y 
, -Effect of pemlizing institutional or State efforts to provide need -based ; 
' assistance. The S^ate ameirdnient, but riot the House biU, further pro- : v^^v^ 

■ ; vides that the allocation formiilat ^not r^siifc any institution i^c ^ 

■ ^ less Supplemental Grant ftnds Mail jtJr^cwyed fot fiscal yea^ *| 
^ i The conference substitute ^det^rmiries ijistitut^^ 

• ^ mental grant funds by subtractin^^^^ MA 
I- Lexpenses the sum of -family ^ and'- student epntributioiK 

: V ■ SSIG . assistance inbluding th?rt\p^ State funds re^iiSed tp^ 

. Mtmtch Federal SSIG funds,:fed 25 j)^#it^^^ awards made: 

tKri^ from its 6\sti t^ui^ |^ 

• ^ S6^ia;t^ pr6vi^ prbhibiti ng. the Secretary from issuing any j^ila- • . 1| 

^ti<>n;#ftichihi3fs the effect of peivilizirife institutions that are reqiiired by 
/. ■ • • i -^rtat^e law td' provide student fiixihfeial :ttssista,nce f roni t^^^ own fiihdfe, fi;^ 
:: r ; >t-yet:^r^ notffree to select tHe recipi^nt^ of such assist 
r v;^^^^^er^^5^ 

ipv;":^; "vcre^eAa^iiila^ i; ^'^'^f^ 

-'^ The gje^at;^- amendment, but not the. House bill^^^^^^ ^ 
' flinclsre'c 

; ^^TO^ by , the institutipiiaf or first-j^i^ 

:>'^^-V"'Student§< ^';v .v ^-'X-'..- V- ■ ' • ■ '-^ -'^^ ■•'^■•^^^'■■"s V ■ '.^V'v'i; ' ' 
v;-:^:>^^' ;'The'-Hi6ijse- recedes.-' V , ^-r 

; ;V 54: Gii^reirt; ]aws{:whic^ii the Senate- contains a 

; / seiparateiMitKbna^ 

^ ' SSlG ^h^s and such ■sbms:^? niay be n^c^atyp^i^^ 

Igrant?*^!^ :Hc^iise ■■-i^^ 
• . vid^s^a lsihgle authlomatioiivof appropriatiq^s of; $100 million ^^t^ 
' * fisciil^ar^ tSSi and fis# i-ea;^Q82; $150. milTion for^fisc^il year 1988,/;, v^^- 



; . ■ - i^OO ipilfi6^ fo^ fiscal liiSC a^ 
y -^C;- '^TW-S^atev^c^des^ 
^ : " V 55^ujn^nt^m\^ (Avhi^^^ th§^^ 
Y^;-^: icatibi^'^!^^ 




buse' bill^exfeh^^) {>rovides f pr t h^^^^^^ 
k'sis of -trie number of stude^^^ 
V educatioiiviii a State-r^e P'^^ 

>V-^^dii>enjfi^ House bnl;- (l):; T^ thafc^^liiEe 

/ta%riy State sh^LH not be less than the atnount aiqtt^| 
: y ^ ^ A:#a|e^^^ : (^Vp^P^^®? tjiat any amount ifppl^ 

\'f//^^'\-%i^^e^ of 'tK^j amount ip^rppriated for fiscal >V^r 197Q shaT^ , ^ 
>. jf^^ . ^^attea^a9 follow^':: ('A|-9l5'pf-cent pfmcKe 

• ^-;%^ ■: tay s #ilie niirriber o:f ^ttfdents iiRSttendanciB .at the, institmWn:' pp^ . 
^/r^I^Jj^ ift^erc^nt of such e^ces^-shaU, 

. ^ vv^J:^%11otte the need-based student aid ^oir students in 

%^^Th€^?Hbu#^ (1) and the Saiate medes on (^^^^ \ 

%"^i5if?; Tlfe Hofe Senate amendment, ^e^^^^allpca- 

Th^^Smte allots 
...^j,v,^v w.x. ..^-.^..tion of ,|}^S in 
^exce$s ,oi^M^^^)ftOint^i:3ii^|g)riation level ? $76i|5 nfillion/ Of th^^ess 

int effort is less than their eligibf^^fbr 
^.itially be eli^ble for 2p^ercerit n^e of 
otherwise be uTfder th^.^rrent lawv;TTie 
le made avaikblefto t]tie States wh6^e State 
ater than Federal JSSIG ^pafe received*^ 



m 



'they wouli 

^ JM-S'i;^!^^^ f imds'y ill then^ 
;^&^:^;vW§r^ is^equip to or ' 
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If the undennatched States do not increase their gi ant effort sufficiently 
to capture the additional dollars offered, the funds will then first be 
offered to other undennatched States and then reallotted t5 the over- 
matched States. 

The House recedes. . 

57. The House bill, but not the Senate amendment, requires ajiy 
State desiring to receive SSIG funds to have an agi-oement under sec- 
tion 1203 (as amended by the Hoiise bill) : 

The Senate recedes. . . - v ' 

58. . The House bill, but not thc iSciTJ^ amendment j eliminates the 
requirement that SSIG Recipients be undOTorraduate students. 

The Senate recedes. i / 

50. The Senate amendment, but not tjhe House bill, provides that . 
funds received from first-jear and subse^eWyear appropr^ 
not be segregated by the institutions f^' first-year and subsequent year 
students. * ^ ^ 

The Senaite amendment also specnficaUy provides that, with the ap- 
proval of the State agency, institutions of higher education may use 
any proportion of their SSIG funds for less-than lialftimo students: 

The Senate recedes on the first paragrjiph and the House recedes 
on the second paragraph. 

f>0. The House bill, but not the^Senate amendment, provides that all 
States will be required to maintain their State gi-ant effort at the Jevel 
of their ayexage aggregate levo] of the previous three fiscal years or at 
the level of their average level. pei' f uU-timeequivalent (FTE) student 
for the previous three fiscal years. The undeiTnatched States will also 
receive ne\v Federal matching funds only on the basis of State grant 
expenditures in excess of those for the previous year. . 

The conference sul^titute provides that alLstates wiH be required to 
^niaintain their state grant effort at the level of the .average aggregate 
level of the previous three fiscal years or at the level of their ;a,yerage 
level per. full-time equivalent student for t^^^ 

61: The Senate amendment; but not tlie^Ho^^ authorizes^ the 
tidi^cretilry to make grants to and contract with public agencies and \ 
oPI^nizatiohs. V!;^*"' ^' 

JThe House recedes. . / , 

62.' The Senate amendmenf, but not the House bill, requires the. 
Seci^etary to .consider the prior expierience.of applicants for TRIO 

■' furitii; •.• . , 

>Tlie House recedes. The conferees express their strong dissatisiac- 
;; Son with the way that the TRIO programs were administered during 
tiie past year. Many institutions were not notified of the decisions of the 
'^" Department until mid-August, thus causing severe disruptions in their 
; programs and ih tlieir services to students. The conferees are also disr ' 
tressed ty the discourteous treatment of applicants by the program ad- 
^minist^a|prs. The conferees admonish the new; Department of Educa- 
^ tion to remedy these glaring defects in its performance with respect 
to these pr<M:rams. . i o 

. 63. The Hoiise bill; but not the Senate amendment, requires the Sec- 
retary' to determine that each participant in a Talent Search: Project . 
has a heed for academic support in order to successfully pursue educa- 
tion beyond the high school. V: 
-.Thie'llouse recedes. V^' Z:: 



;64. The House bill,, but not the Senate amendment, requkes that the 
Secretary determme thait each parcicipant in an i!jaucationai uppbr- 
tunity Center project has a need for acaaemic supiport m oraeryfb suc- 
cesslully pursue education beyond the high school/ ;^ — ^ 
The jaouse i^ecedes. , . . ■>* . 

t)5. The Senate amendment, but not the House bill, providies stat- 
utory authority for the HEF/CAMP progi^ms under ^e Higher 
Education ^cc of li^65. . ' ^ 

^The House recedes. 

66. The Senate amendmeut, but not th©« House bill, isepeals Section 
419 of the Act (relating ta paymentk to in^itutions of higher - 
education). \,. . 

V The Senate recedes. . ' 

67. The £5enate amendmenty but not the House biU, deletes the provi- 
sions of current law.providing lor the continumg eligibility of mstitu-' 
tiohs for VCi fimds despite declining em-ollment of veterans. • . 

The House recedes. , \ / . 

68. The Senate amendment, but not the House bill, authorizes the 
SecreUiiy tu waive tixe nxuimium veteran enrollment requirements for 
previously eligible institutions if the institution has a full time veter- 
ans alfairs office and the appropriations for VCI eixceed $^14,380,000,, 
or the amount requested m the President's Budget, whichever is 
greater, by an amount sufficient to meet payments to aU institutions 
meeting such requirements. . 

. The House recedes. 

69/The' House bill authorises payments wit;h respect to veterans who 
are disabled or incarcerated (in accordance with regulations prescribed 
by the Secretary of Educatidh). The Senate amendment authorizes 
payitients with r^pect to veterans who .have a service-connected 
disability. ' ^ 

.The Senate recedes with an amendment to kive service-connected 
disability priority over non-service connected msability. The amend- 
ment further removes the term incarcerated from the list of eligible 
veterans. foKv whom an institution teci^ives payments. ; 

70. The Senate amendment, but ^^^^^ the House. bill, eliminates the 
requirements that applicants ihcliide programs designed to prepare 

^educationally disadvantaged veterans for postsecondary education 
under^ubchapter VI of Chapter 34, Title 38, United States Code, 
relatii!^ to predischarge education programs. ^.^^^ V 

^ The Senate recedes. 
V 71. The House bill requires , active cRa^breach with special emphas^^ 
for* handicapped veterans. The Senate amendment requires active out- 
reachswith special emphasis for service-coifnected disabled veterans. 

The conf erence substitute requires that botlj special emphasis provi- 
sions be included. 

72. The Senate amendment, but not the House bill, requires that ap- 
pUcants make maximum use for outreach sesrvices of benefits available 
under Federally, assisted work-study progtams. . */ 

The Senate recedes. f ■ > . ' : * 

73. The House bill, but not the Senate amendment, requires that 
coordinated readiustment counseling programs jbe necessary^ to serve 
the unique read]ustment,^rehabilitation, personal counseling, and 
employment needs of Veterans. 



" wThe Senate recedes 'with ah amendment rediiiring that there be co- 
ordination among the programs providing reaajustment counseling for 

■.veterans/'' 

74; ;lTie ;Seriat§^^ not the House bill permits the Sec- 

retary to. allow consortia agreements^ for any institution which cannot 
feasibly itself, in terms of the number of veterans iii atteniiance there, 
carry out any or all of the programs r^ui^ 

The I^6use recedes^ : - ^ . - 

* 75. The Hfiuse bill teduces the maximum VCt payment to any . insti- 
tution or brancTi . from $135,000. to $106,000. The Senate amendment 
Fauces this amount to $75,000. ' ■ , ^ 

;The House recedes. ^ ■ ' .. :• '"'■^'^^^iv. 

; :76; T^ but^hot the Senate amendmient, increases the 

maximum totajgamaimt an uhdere^raduat^ dependent student may bor- 
_ row under the;'federally-insured loan program, from $7,500 to $12,500: 
; The Senate recedes, . v ' * 

. 77.-The Senate amendment, but not the House feS^^ contains a con- ^ 
.forming amendmetrt to increase the aggregate loan' ^^itations ap- 
plicable;to Gqaranteed Student Loans consistently ■'Nvith ^^ increases.; 
made.with respect to federally-insured student loans. 
The House recedes." ' ■ ' / . ' 

78. The House bill, b'ut not the Senate 'amendment, increases the 
raaximum amount required to ,be . insuredf under the supplemental 
j2:uaxantee acrreement pi^ovisions, for undergraduate dependent stu- 
dents from $7^500 to $12,500. / • ^ . 

The Senate recedes. , r . . 

79. The Senate amendment, but not the House billl permits State, 
^arantee iigeri(;ies and other non-profit organizations bperatihg State 
loan.projrramsto be elisrible to.receive'frpm the Student Loanjifarket- 
ing Association up to 25 percent of the. average unpaid principal bal- 
ance of loans guaranteed by that agency for the preceding three years, 
in order to make loans to eligible students who were otherwise unablfe 
to horrowjnoriey under PartB of Title 

. The l^ouse recedes with an amendment clarifying the relationship 
Jietween state agencies and the Student Loan Marketing Association. 
. 80. The Senate amendment, but not the House bill, increases th% 
mterest rate to student. bbrfbwei^ under^Par^ ffom 7 

percent to 9 percjeht. . ^ • 

The House recedes ^^llr-an amehdmeht increasing the interest rate 
to 8 percent for new bpiTOAvers.- 

81. The Senate amendment, but not the House bill, reduces the grace 
period (following periods of : attendance) from 9-12 months to four 

.months. ■■ . '../i:'- \ "■ ■ . 

The.Hou§e recedes with an amendment reducing the grace period to 
six months for new borrowers. ' : ■ ^ , - 

82. The Senate amenditient; but not the House bill, exempts from the 
prior notice requirement of disclosure to credit bureau organizations^ 
disclosures made to obtain the borrows 

■ -. .The House" recedes; ■ ■ 

• 83. The Senate Amendment,, but not the House bill, provicies that in- 
fprtnation disclosed oy the Secretary to; credi£ bureau organizations is 
not subject to the Privacy Act of 1974 and provides that credit bureau 
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organizations which enter into agreements with the Secretary shall not 
. be considered government contnictors within the meaning of that Act. 
The House recedes. r 

84i The Senate amendment? authorizes States to charge an insurance 
premium Of not to exceed 1 percent per year of the amjount of the loan 
todefray the cost of their insurance and administrative, spending, and 
. : overhead costs/The House bill retains current law which provides that 
: States may not charge an excessive insurance.premium. 
; The Senatd recedes ^ithan amendment providing that the Commis-. 
sion .on Studerft Financial Assistance which is authorized' by Section 
: 491 of this Title shall study the entire issue of inurance premiums f^id 
repbrt to the Confess >yith year of ats e.stablishment on theXre- 
suits of that 3hidyw;The:»a^ thatthe proceeds 

of the insuranf^'e pi*jeniiums will not be used for incentive pay^tots to 
'lenders. The conferees.wish to. emphasize that the term 'tnot excessive" 
should not be interpreted to result in an insurance premium that is 
naore than Stiates are currently permitted to charge. Furthermore, the 
conferees believe that* in determining the amount of ,an insuranq^e 
5 premium that is to be chfftpied, the reserves of States and the ^ects of 

• insurance premiums on stucj^ni borrowers should be taken into account. 

85. The Senate amendment, but not the House bill, vests resoonsibil- 

• ity in the St^e guaranty agpncy to ascertain whether the student bor- 
rower i§ enroTled oh at least a half-time basis,.to notify the lender when 
a.stiulent ceases to be so enrolled (thereby triggering tli^timing of the 
repayment period), :to audit the note to determine that its provisions 

• with regard to the amount of principal gtmrantee . 
records, and to examine the note to assure that its repayment provisions 
are consistent with the requirement of the law. The Senate amendment 
allows expen.ses fn, the petforrnance of this function to be treated a5t 

■ allowable administrative costs. ; i . . 

The House recedi^s/ / = . ; ; 

' 86. The Hous^biiK but il^^^ the Senate amenclm^lrit, repeals provisions 
in current law requiring specificvpfrcentages of admip^^^ 
' allowances to be expended for specified purposes^ . 

The Senate recedes/ : ^ ■ ' v 

. B7. The Senate amendment, but not the.House billv expands the. defir 
nition of alloxVable ildministrative cpst« of promotion of Comi^^^ 
' lender participation to include costs of providing interest and special 
\ allowance computation and billing services to lendem^nd expenses by 
an insurer as incentive payments to lenders to iuduccvnem to improve . 
or expand their program participation. . ■ 

The IJouse Recedes. The Conferees wish to emphasize that in their 
"Opinion" theg#^ been alldWple since October 12, 

1976. The Gd^ferees fiir\^ wish tg emphasize^that, since the admin- 
istrjitive c(Dst allowance can. cover the jexpeiises attributable to lender 
incentive paymenfs, no insuraince premiunis'sEall be used to pay . for 
^ ^hese lender incentive fees.. ■ 

* 88. The Senate amendment, but not^tlie.Hpuse^bill, authorizes gwr- 
antee agencies, for the purpose of makihg multiple disbursements of 

• loans to, students/to act as escrow agents for lenders under specific 
^^12?^^*^^ *^?^^^"^®^^ between the lender and the guarantee agency. 

T^ie ^lREouse recces. 
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' 89, Tlie ^nate amendment^ but npt the HoU^e bill, contains a pro- v 
vision requiting eli^ble lenders to provide thorough land accurate loan 

• courfselingtb student boiTowers. , y. 

. ^ The House recedes with an amendment changing counseling. to in- 
v formation throughout this provision.; '-^^ ' 

90. The Senate amendment, but not the House bill, de^J^ parents 
V * * to be student borrowers for the purpose of constiiiing the vlfeous pro- 
:^VV visions of Part. B ; • ^ ■ ^ ^^^^^ ' 

• . ^ The House .recedes. , ■ - 

91. The House biU^ provides, that, with tespect to parent bgrrowers, 
, who elect to comnienCe instiallments more than^6^^^ after disburse- 
ment of a loan, interest which would accrite Mthiii such interval is !to 
be deducted from the loan prior to disbursement. The Senate am 
ment provides, with respect to parient: borrowers wh6 make such an-; 

}^ election to defer paymeiit, t^t interest on the loan shall be\a^ a rate . 
= of 14 percent, whidh shall-accrue during the deferral period. / 
The House^ recedes with an amendpient providing that the interest 
rate shall be 11 jJercent. v ^: . 

' 92, The House bill provides,, with i;*espect to patent borroTjers who 
elect to^bggin installment payments not later than 6Q days jafter the 
date of oi^bMserneht of a loatiUhat the iri^^ 

7 percent. The Senate amendment piovides that the interest rate on 
loans to borrowerj? who make such an election shall be^ percent. 
The House recedes ^vith 'an amendment^ p interest rate 

• . of 8 percent. . : ' * 

93. The Senate amendment, but not the House bill, revises the special 
allowance provisions to adjust those alibwances in the of new 
loans on iiiljjj^ch bor^^^^ 

, rate; or a 14 percent ihterest rate (in the case of parent borrowers elect-^ 

ing to defer payment). . . v V v . . 

.. [ ' The House recedes -with an amendment xeyising the special allow- 
ance in light of the 8 perc<&nt br 11 pew^ 
' parents. .• ■ // ^ '''■;:..■., . , 1' • ■ 

94. The Senate anietidmerit^but not the House bill, tevises the special . 
allo^wance provisions to redujce by one-half (but to a rate not less than 
.5 percent per year) th^ special allowance payable with respect to loans '.^ 

" made or purchased with funtls obtained by. t 

^> . ance of tax exeimpt boinds. / > > ^» ^ 

The House recedes with lui amendni^^ 
ance shall apply only to loan$j.made or purchased from the proceeds of 
, ' tax exempt bond^ ' ' 

■ The amendment further provides that such special, allowance shall 

: i not be less than 2.5 percent in the case of loans having aii interest rate 
of 7 percent"c^r"i;5 perc^i^in t case of loans having an interest tate . • 
. v' ;V 'of 8: percent; C,.; ■■V^■■^■^''•'^'^^^■■^:\^'^s:,-.,^: ' v-, 

, ■ 95. The Hpnse bill repeali^ ■ p tovisibris es tabHsli^^ a Comini tt ee pi) : 
! the. Process of Defem Allowances. The 

: Senate amendment revise^jthese provisions and^rondes that! the. Com- ' 
. mittee is to prepare and submit^within one year, recommendations for 
Improvements in the computation of special allowances which the Gon-, 
gl^ss mav, by joint resojutionj a 
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The Senate recedes with an amendjj^^ the special 

allowancestiidy within the National GoratQissioii on Student "Financial ; > . ^'^ 
.Assistance -authorized by Section 491 of thi^^ Title, TJie vCominissibh; ' ; ; 
;: f?hall report to the Congi-ess within ohe.year after its.establishnrient on 

the results of this special study. ' . / . -^^'^ ■ 

. : 96. The Senate amendmentVhut not the House^billV requires holders 
^ of loans which were made or purchased with fuhds obtained f roni . . 
tax-exenipt bonds, aS; a condition of receiving special allowance pa^- 
-ments/pn sud^ Secretary for approval a plan " ' 

for doirig-busihies^.-, . '* ' '. - '^^ 

The H6use recedes witli ian uihendment requiring that the Secretary*' : . / 
approve' or disapprove ^^^^ . . ' ; 

97j The House hill, but not the Senate amendment, authorizes ap- 
: propriations for the purpose of i-epaying certain amounts (based onr 
years qf qualifying service) of loans to borrowers under PaH B oi ;E / 
of Title IV Avho serve as 'enlisteid membe^i^ Aimed Forces re- : ' 

serves or serve on active duty as enlisted mem^ 

The House provisions require the Secretary of Defense tq prescrit^ by ; * - 
regulation fpr the allocation of funds, in the event that aippi bpiiaitionsv 
are t\ot ^5ufficient to make all eligible payments, among varibiis services 
and military occupational Specialties. ; * * , 

■ :'The.House rQcedes., ■' , '""^^'.wt'- 

; 98, The .House bill elirninates the authp to pre>^^j?:.|^^^^^^^^ 

scribe the maxiriiuni numfe- of shares of common stock the SLMA ;^^ 
may issue, but retain^ the atithority of the Secrdtarv'to; prescribe regii^ v 
lations governing transferability of suqh stocl<. ijh^ Senateoa'mend- ; V;^^^^^^^^^ 
ment mak^s- both the maximuni number and' the. trstnsferability of ^^/^^^^^^^^^^ 
Common stock subject to control by the boaril of directors ^ o^^ the ' 

■; •;. The Itouse recedes. . \ ' ; '• T ■. ' ■ '^■■■J:^i-^:''/y\,' 

99. The Senate amendment provitTes that^ proceeds ffoin any ware-r. ' 
housing advance made to a . lender which fs Secured: by coH^ :^ j 
( whether insured loans' or other.se^uritiesj miist 'be invests 

tional insured loans; ^The House biir provides, th^t Ih^^^ 
advances secured by insured loans must be invested in adHiti^ - 
sured loans, or the leader must make assuranci^s to: tlie'SLMA that its . 
aggregate insured" loans have not decreased; ':^^':^^^:'^'Jef^ ^ 
The Senate recedes./'. / . . .. -V •., 

100. /Current law* requires lenders rec^yl^>^^|^i§|^ce^ the ' 

\ SLHA hot to conditiqn.receipt of a loan byj;r^p;^^^:<^ - 
maintaining a busin&s relationshi less • 

than $.5,0* million- in 'deposits are exer^^ y 

/ Hou^Si^. bill V but not the Senate anTiendment, rais^^^^^ <^ 
million/ \ ' ; '/ . ■ / \_/' -■ ■ ' t' ' [ . ':'■: 

The Senate recedes with an amendment changing the' limit - 

; $75,000,000.- . ' ' v .v. '. / \. •-V'r-/^^"' 

/ /. 101. The.; Senate amendment, but not the H^^ise bill, Irmit^ the auV..; ' 
. thority of the Secretary to apjprove new SL^IA bonds to thSse b 
guaranteed by the Secretary;.^ ^ : ■ • V ^ ; • 

/ ^'"^ The House recedes. ■■■ " ■ ^ii' ■ 

.102. Both the House bill and the Senate amendment extend th^au- <* 
thorityvof the Secretary to guarantee .SLMA. bonds. The House 'biU ; 
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; exteiids. IhiiS authority to October I, 198^, arid t^ Senate' amendment 
. extends this authority to July 1/^^^^^ ' ; . . ' 

V'-' Th0Senate:;r€cede&'^^/ •," • •..-•^ v' ' ' . .^ ■' 

. ' : /. • 103; Th^ Senate amehdinent, bu not the House biH, prdhibits the/ 
^ Secretary. of EducatiQ^ aric^fthe Sj&creT:ary 6f Treasury f rom limitih-g,./; 
Voontrbningyorcq^ . . 

■ \y'"-^;;uThe_Ho[UseTecedes.v ■ ■•■ .^':■•/■ ^f-' ' 

: \ • .104:/The Houtie to the SEMA to issue bonds secured bv 

; Student Joans to the Feder^ Financing Bank. The Sena^te bilY does not 
. : Vrestm i.vy»^ . ^■ 

■^^Th6t3eti4t^i&edes;,- .. ,r':. :} ' , ^- " ' '. 

> 105. Both t]fie Hou^ and*tl& "Senate aniendnient;authbriz^^^ 
\ ^SOiA'xS'niaie^ tdf'borrowers under Title ^VV&r; the purpose of 
v cpnsplidating that .boi:r6Aver'ik loans. In addition^ the-Senat;^ ijmeijd- 
. • me^^^ insured or guahAtood stii- 

1Senti:|pahSAinder oflawv With^reSpect to consolidsfti 

. . loans fmiiele by,, the'* SluJi(!tAv waives the*' 

laaximuni insured principal iaaxiouht - f^^^ to a 

•■ . ^'borrower. ■. ' ' ; -//.^ -''S- ■ ' ' 

- / 'The House, recedes. /;,-;^■^/\ ■ . / ;• 

* . . 106/ [Note : See note :79 perjtainmgi*t|^ as 'tlender& of 
:V.':vliistrfesQrt,^^],. :.; . V ■ / - 

The House* recedes ^ith an amendiiieiit,<^lai^ 
' \ :^ ; between 'State agen^pies and the Stiufen Associati^i^n. 
; . C 107. Both tha^f^use l^il'l and the. Senate aihendrrj^nt authorizes the ^ 

V SLMA tp^tn^K^'^iooLHS':^ o^f eligi- * 
;^^i:)le. b6rrpw0li^^ arid are unable to obtain loans under Part B. 

: V of Title' IV. In 'addition^ , tl^^^ amendment provides^ that the « 

V 3LMA shaH^Mve*^ States not served. by 

V - a guara^^ . v > ; 

The Hoilise^^fPe^ with an amendment cla^l^ying the I'eMionship 
, State agencies jvnd^he. Student I>)an. Marketing ASsocj^tion. 

108v Thff House bill requires the Se^^ to tionsult with represent^ 
' .c^atiVeR^^^^^^ of guarantee' agehcies5^ 

\. [ prior- ti> authorizing. theVSIyMA;, to m^^ke lender-of-la^t-resort loans. 
' \' ."-The Senate . amendment requires the Secretary to c^^uib with repit*- 
sentajtives of guarant^^^ State lenders prior to au- • 

thorizirig:^uch; loans. ^^ ' ^' * ' .' ■ ' ' ^ • . -;■ • V - '; 

v». The'House. recedes Avjith^ an airiendmejit cUrifyingjbhe relationship 

.between 3tate. agencies. an 
~ . ' > IQ^: The S.enate amehdmerit, but Jfipt.,the House bill, requires the, 
* Secretary's cona^^p the t^hiin^tjOT^ 

, pi^Sf erence hy re^eis^ lack of a guarantee age^ncy. or State lender, 

J V ; The House recedes with an am^^ncm clariifying the relatioijship 
y \.' ; feetwe^^^^^ Marketing Assofciation;^ 

! ; 110. TKe Hpu&B M Sen^e amendment, provides that 

♦ / the SLlMA^^ student loans, shall not be^deemed t?) be a cred- 

^* itor f or any purpose of thevjCpnfitirner Credit Protection Act. . V 

• ^; TheHouserecedes." . ^ ■ V^^^; . ^ V ^ ' 
sV' . 111. Tte .Hpu^^M^ but^riot tl3Le,§enat€b.'amendme^^ 

: > ' the Truth in Lend^^ any loans mSie Under 

;v<i. Title^j;\r-6f the Act.. ■:: .'.:„:.■ ., .V: t 
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: extends. IhiiS authority to October I, 198^, arid t^ Senate' amendment 
exteti4s this authority to July ' ; . . ;• 

; ■ Th0 Senate recedes ^^ . ^ * . • • : . • '/ 

/' : /. 103; Th^ Senate amehdm not the House biH, prdliiliits the / 

^ Secretary. of EducatiQjjL aritl^the Sj&ci;eT:ary 6f Treasury f rom limitih-g,./: 
^ iioritripningyor ; ^ ^ ^ . 

: ■ ■./•■■•■•^;;;The_HouseTecedes.v ' ^v. 

; . . • iO^i/The Houiie^^b^^^ .the SLMA to issue bonds secured bv 

; ^tu!tient Joans to the Financing Bank. The Sena^te biff does not 

:.• .. ^^Thet3eti4t^x^edes;; ' . ..-v. : , ^ " ' '. 

105. Both t]fie Hou^ and*tl& "Senate amendnient; author iz^^^ the 
" iHOIA'lS'maie^^ tdf'borrowers under Title ^VV&rit'he purpose of 
. v " consolidating that .boi:r6Aver'ik loans. In* addition^ the-Senajtp ijmeijd- 

«ient niitHorizes cohso-lidai^ insured or guahAtood stii- 

ent:|pahs binder Qth 
. loans 'niiicle by-: the'* S^<^i^^tA^^t^ waives the*' 

laaximunv insured principal iaanouht^;^^!^^^ a. 
' '"• •■ . ^'borrower. •.. ■ ; •-. . i,;.': r^;5Vi;,.if..v*' ■ • 

;V, ; 'The House recedes. - ^ . • / 

' . ; 106. [Note : See riotei :79 perjtainmg:*t|i^SSjt^^^^^a as '^lenders of 

:::;::^;vliist.tfesQrt,^^], - r^-^x^:-- :-"4;v'^.-fe^^^ . % V- / - 

The House? recedes ^ith an amendineilt^glan 
\ , bet>ve6n 'State agenipies and the Stiufefit^^ Associati^i^ni. 
^ ; i 107. Both .ttei^use l^il'l and the. Senate aihendnj^nt authorizes the ^ 
' , V SLMA tp^jn^K^'^ioOLja^ o^f eligi- * 

; ^Ble. borrpw0l^^ arid are unable to obtain loans under Part B. 

\ of Title' TV: In 'addition^ aiuendmeut- provides^ that the . 

V SLMA sha}l^g^ye'^ States not served. by 

. . - a guara^^ . v ■ . 

The Hoilise^^r^e^ an amendment cla^l^ying the I'eMionship 

^^z;;. . State agencies jvnd^he. Student Loan. Marketing ASsocJ^tion. 

. ' 108v Thf? House bill requires the Se^r to tionsult with repiesent^ 

] ^tiVeR of a State (including ; representatives of guarantee- agehcie§5^ 
v\. I prior- ti> iuthorizirtg. theVSIyMA^ m^^ke iGuder-of-la^t-resort loans, 
v ;"-The -Senate amendinent requires the Secretary to c^^uib.with repit»- 
,i: sentajtives of guararite^^^ State lenders prior to au- • 

thorizirig:^uch; 16^ V * ' ' - ' . ' 

v». The' House recedes , with Tan airiendmejit clarifying jbhe relationship 

, between 3tate. agencies, arid tl^e Student 
~ ^\ V rQ9- The. S.^nate amendment, but'^not the House bill, requires the, 
* Secretary's conafti^b the t^hiin^tjOT^ 

; . pi^sf erence hy re^eisi^ lack of a guarantee agefricy or State lender. 

4- V ; The House recedes with an am^^n dm clari^'ing the relationship 
.[ ■ ; between State agencies an^^ Marketing Assofciation.^ 

- .; • 110. Tiie Housiia biilvibtit no]^ the Sen^e ainendment, provides, that 
; • / the SLlMA^^ student loans, shall not be^deemed t?) be a cred- 

itor for "any purpose of the ijConfitirnei; Credit Protection Act. 
The House recedes." . '■ 'i'^- ^ -''^ . .'r' . ^ V ^ ' 

• : :Th^ Hpu^^^^^^^ but ^riot tlje.genate^.' amendment; pro 

' the Truth in Lending A6^ any loans mSie imder 

; ;V'-^: Title'j;sr'6f the Act.- ., .-^ V:/^,; t 
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112. The Senate ameridmei^J^ but not t^^^^ ■ 
antee agencieSv upon the reqi^t of a borrower who h^s received loaiig ^- 
V from two or more pracrrams or liBnders* t^issue new loa^is to consofMate .v?- - \. 
thgsfi prior obligations, under certain cyc^^uiristarices. * . • 

. Lo&h Xi^ti^^ with a yanety of entities tft 

act avS the ^^ssodiatiml^a^:^ purjiose of loan consolid^ticm. 

■ ' ;113: The not the House bill, reqnir|s «the- 

Secretary^ to mak^^ diligence detemiinati9ns within 90 days after . * 
notificatio;n by ihe insurance lbeneficiarJ^^and to make prompt payment ^ 
t)endin^? corapl^ion of such o . - 

. The ' . . ' 

114. The Senate amendm^tv but not t^^ ^ 
four-m6nth <rrace/peri6d prior to i^snming repayment following com- ^ 
pieti6n af put)lic services qualifying for deferral^ . . * 

The House recedes with ao amendment establishing the 'grace pe- 

• f lloSThe Senate amendment, but rrot^the House bill, coiitains provi- . 
: ■ sions requiring repayment in ihstallmehts, to the United States of 
certain ji teres t subsidies unless the borrower: (A) has exhausted the 
abiliitjr^p. obtain NDSL loans, (B) • has borrowed more tliaTr$7,oQP, 
(C) has Dorrowed from a State acting a^ t^ lender of last resort, or (D). ^ 
has received an inte/est^bsidy foi- m^ 

The House recedes^^w'ith a^ amendment providifi^ 
Commission on Student Financial Assistance shall cbncluct a special 
one-year study of the recaptures of interest subsidies. 

116. The Senate amendment permits administratiye cost payment^, 
with i-espect to parent loans (asOwell as with respect to -student loaps) . 
The Senate amendment further provides that-^such administrative cost . 
payments be used by the ihstitution first for' die purpose of cati'yihg 
oiit student information reqiii|rements.' § 

*The Conference substitute permits admimsiEratiye cost jJayments for ■? 
parent loans as well as student loans. , . 

> 117. The House bill; but nojb the- Senate amendment, authorizes, ap-^ 
propriations for the purpose of making payments in amounts not to 
exceed .5 percent of the principal amount of loa;ns to guarantee agen- 
cies wl>ich rovide a lender' referraT service for .students unable to find . ' 
an. available lerider. . . ■ . , • 

* The Senate receded , . ^ 

, .118. The House bill, but not the Senate^men^inent, deletes from 
the statement of purpose for the Work-Study Program special em- . 
phasis oil students who are in. great financial need;, ^ ^ ' \ / / 

The Senate recedes.. . <■ ■ » > ^j) 

ll9. Tljic K^enate am^dmerit^^^^ the ' authorization fov work- ^^^^ 
study f or fisc;al year 1983 through- fiscal year 1985 at t^ie level provided r'. 
for;<fisca;l #:ar 1082 ($720 million.)^. , The Hou^e Kill provides an in- . 
creasing autliorizatibh ¥rojfa^ up' to 

$OM t!ullion' for fiscal year 198^,^ ; ... ^ - ; ; z;- 

• The conference stubstitute pi^^^liides th6 foil owing/ authorizations :. ^ ;^ ^ 

.Fi?calyear: ^ ,. . . ; ^ ^.'^ - ^ :Ahniomi' . [ 

■■■■ 198X.-jC3L,__j:__:._^i^^_^_ji,_:._^_,^^^__j,L__^_^^^ $670 . . *: '* 

■■. ■■ l$82.^__^_— _^iJ^..-;L__l«____ _::^:„-_..____;>_JL__i^ ■ ^2(3 : • . *■ ■: , 

* 11983 . 

■ 1984 ■ V__.^^L_:-___:.^:_^_-_C:-~--_-.J 800 
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120. The House bill, but not the Senate amendment, reduces the 
amount reserved for the Territories*from 2 perc^f to l^ei'cent, treats 
Puerto Rico as a State rather than as' a Territory, aijd extends the^ 
availability of realloted feir^ds for an additional fiscal year: 

■ The Senate recedes, / V 
l^^l. The Senate amen toenff, but not the House bill, provides that' 

any fuiida not used in any annual cycle in the Work-Study Progranv 
be reallotted by setting aside 75 T^yevcev^ of the reallotted amount for 
eligible institutions to use for uiitiatii{|^, expahdi^g^ and improving 
cooperative education programs. SUch ^eallotment is required to be ; 
based upon the number of students assisted under the cooperative, edu- , 
cation program enrolled in eligible institutions, 
, The House recedes with an amendment Changing the set-aside tf 50 
p^rcient. The^.Conferee$ wish to emphasize that this assistance is not 
intended to be used for general program assistance but for the pur- , 
poses of cooperative eUucatipn In accordance with Title VIII of this 

Actv,'^" j ■'' ' ' ■ ^ £- • 

' 122. Jhe Hpuse bill, but not the Senate^amendment, deleteathe defini- 
tion of eligible iastitution from Part C of Title IV. 

Hie Senate recedes. , 
; 123. The House bill, but not the Senate amendment, deletes require-, 
ments from Part C requiring Work-Study recipients to be enrolled on 
at least a half-tine basis, show heed for assistance and^bw evidence 
of a6a4f inic or creative promise, arid substitutes, in Part JF, the general 
requirement that the stfudents be elig^ble and in financial need. 

The Senate recedes. . 
; 124. ThiJHouse biH, out not the Sehate amendment, deletes from 
current law requirements that institution's make employmenl under 
Work-Stiidy reasonably availabV^ to all eligible students in need, and 
make equivalent, employment; offered or arranged . by ^the uistitntipri 
reasotiably Svailabie to all students who desire such employment. 

■ *' The Hous^e recedes.' ' r ■ -^f^' 

. . 125. The Souse bilL but not the Senate afheridment, deMeb aU pro- 
visions of current la^ imposing special conditions with respect to stu- 
dent eligibility in area vocational schools. - 

The Senate recedes. . . 

. 126.:The Hoqge bill/. but not the Senate amendment, authorizes the 
. institution in \^Kich the stiident^is-^enrolled to determine the amoomt of 
Ihe 5tudent'f5 Work-Slu^y aw^d, allocable tb non-education related, 
living expenses. ^ . ^ ''^ ■ ■ 

The TIouse recedes. * * „ 

a27. The, Senate amendment, bilt not the House bill, authorizes each 
eligible iristitution to use no more than 10 percent of its Work-Study 
fundsiof I^sthanlialf-tiiifestiidents. : - ; V ix 

The House recedes with an amendment clarifying that lesS than half- 
time students have to riieet all'the eligibiHty requirements of Section 
484 of this Title except the requirement of ckxise two. of Section 484. 
; 128. The Seriate amendment, but^n^gt the flFTouse bill, provides' that 
' Wo/k-Study ftmcls -will be used to complement and reinforce the edu- 
? cation pro-ams of a p^r?fentaore of students in j^easing from 10 percent 
.in fiscal veair 1981 tV30 percent mfi^^^^ . ' . . 

T^e iteuse recedes with' a#amendiTOnt requiring that uistitutionsr 
'.' shall provide employiiient that,. to thjfj maximum. extent practicabK 



^mplemeuts and reiiifoices yie educational program or vocu^^ 
goal of each student receiving assistance unde^ 

; 129. The Senate amehdihent> but not the House^^bjill, provides that 
criterijv establisheci to allocate funds shall not result iii any institution 
receiving less th^h it used for Work-Stiidy for fiscal year 1979, unless 
there has beeh a substantial decline in enrollment. . 

The House recedes. .r - / 

.. Due .tb.sQOie problems encountered by local institutions of higher . 
education in *jeceiving an adequate shat-e of funds under theLSO-called 
"faiE> share" formula devised by the Department of Education for the 
distribution/ of campus-based program funds, the conferees have 
adopted^ihe provision contained in the/Senate amendment holding all 
instit^tibifi^ harmless t6\ the level of ,WoitStudy funds they used in 
fi^caf][|rearvl979. In. taking this action, the conferees urge the Depart^ 
^^i^^^^P^&ncsition to revi6\y that formula so that all institutions are 
no^-Q^^g held to the same national standards. For instance, some 
in^Sitions/ suck as Berea College, svish to emphasiz^ Work-Study 
prpg^^rfiis more than grant or loan programs. Any f ornnila f or the dis- 
tribut)^j(i for all the§e funds should respect such local decisions. 

l^ijl^l^'he House bill permits an eligible iiistitution to carry over 10 , 
perc^ent of its Work -Study funds for the suc<5eeding fiscal year,\or fo 
carry back 10 percent to the previous fiscal yegr, to carry out progKamsi 
under this part. The Senate amendment perni|ts an eligible institution ' 
to carry over or carry back 7.5 perce^itiJ bu4 provide3 that prior to 
carrying over oy carrying back such funds, compliance n\ust be ob- 
tained \vith the Requirements for reallocation for cooperative^ducatioh. 
The Senate, recedes. ^ " . * / 

1^1, Th6 Senate amendments, but not the House bill, permits insti- 
i€ions of higher education to use .10 percent (mhh^ir adniihistrafive 
allowance for Work-Study to: establish cbmmu^ity sei vice learning 
programs in which students are provided service-^Her^d iol5)S relating 
to their academic or vocational goals, and wlnck ^provide tangible 
cbmn;^nity service, for or on Ijphalf -of low income indiAddnals and 
families. . ^ ^ , . ; : ' 

The House recede^ ..i' ' . . . ' . 

J32» The Senate amendment, but not the House jjill, establishes a new 
nonprofit agency in the Executive Branch of the Federal Government, . 
the National Direct Student.Loan Association. This Associat^o'n 
be responsible for administration of an expanded prograln of iniera^ 
based .loans available to'studentspn-campus through their institjition's 
financiaVaid office. ^ ; ' * ; . , . 

The Association^ Board of Directors shall consist of the Secretary . 
pf Education and ^ight other members appointed by the President, 
:^ubject to the advice and consent of the Senate. 'v ; 
" vjit/^:^^^^^^ the.National I^irect Studeni^ Doan Program' the 

either direjctly or by way of contract "or 
. f'f :fei^\|^^ with State guaranty agencies or other appropriate 

^Sg^^i^^o ^i^d institutions for collection of Direct stu-. 

V .deni' ioans, programs of preclaims assistance for default prevention, 
* and other programs whicn the Board .df Pirectoig'deems necessdfy'to 
^ gsure the success of the progranl. State guar aifty agencies shall, be 
Sffered the first right of refusal to carry otit these activities in their 
ifespective States/ • 



The Association will be authorized to jenter into^^eements with 
students for prepayment of loans made unde^tj the ^^xisting National 
Direct Student Loan Program. Since it i^ull haf e theiresponsibility for 
collection of outstanding loans made under current law, it may receive 
information regarding student borrow^ers fro^ S#retary and, pui^- 
suant to agreements with institutions regaraili^ cplle.|i,ig^^^^ 
information available to them. . ; |^ ; ' .■ ^ ^ 

The' Association is i;uthorized to issue notes,, debiiyferia^ bonds; or 
other obligations necessary to mtfke loan capital available to institu-: 
tions for their ne^y students. However, all such obligations iire;spe- 
'cifically limited by annual liniitations in*appropriation§ Acts, which ' 
will control the amount of money available to' the Association for pay- 
ii^ent of interest on its obligatibns. In addition, the Asspciatiori.may 
not issue any obligation without the priot (Concurrence of the Secretary , 
of the Treasury as to the obligation's terms and conditions. TKe Secre-' 
tary of the Treasury may direct that any issuance by the Association 
be sold to the Department of the Treasury or to the Fede^l Financing..^ 
Bant The Secretary of the Treasury is authorized to TPRrchase^ any 
obligations of the Assciciation, upon such ternjg and qoh&itipns as to 
. yield a rate determined by him, talcing. iht(ia(^c6unt the current aver- 
age yield on outstanding obligations of the Vnited States of compara- 
ble maturity. Interest owed by the Associatioiimay be deferred, in tlje 
discretion of the Secretary, but such deferred 4iterest shall bear inter- 
est. The Secretary may sell any of the obligatibfia he»acquirel, upon*^ 
such terms and conditions as he decides, and at.i^ch prices as he de^- 
mines. All actions.of the^Secretai^ shall be trejated as public debt trans- ^ 
actions of the United States. ^ ^ * 

AH obligations of the Association shall be guJij^nteed^ tp. principal 
and interest, and shall constitute general obligations ^f the United 
States, backed by tl^ government's full faith and cre(ffc. Agpociation 
funds not ptherwise^ employed may be diposited with the Treasury, 
with the approval of the Secretary of the Treasury, deposited in a Fed- 
eral Reserve bank, or with the ap|4^oval of the Secretary of the Treas- 
ury and the Soard ©f Diresfetors, used in thapurclfase (for rede^fiption 
and retirement) of the Association's obUgsSions.: 
. ; The Association sftall prepare anijually and suranit a budget as pro- 
vided by the Government Corporations (^ntrol ^ct. in addition, it 
«hall main^in an ihtegrin set of accounts with respect to loans made, 
which the Generf^ Accountings Offic^shall audit once every ^three" 
years. The^ Association ^all report ahiiually to«ihe Congress and the 
President on the general operations of the National Direct Loan 
Program, including a specifi(j description ^of the progress made on 
collection of student Igans for whiclf the Association is. responsible. 

There are ailtlioriz^ to be s^pro^iated such sums as may be neces- 
sary to the Association for administrative costs of carrying out the 
National Direct Student L5an Program, to. pay the differential be- 
tween the fgte of return on the Association's obligation^ and the inter- 
est rates collectecf under the Program, and ior ffie costs of repayment 
of student loans in the event of default, ^death^- or disability. 

Upoft the winding down of the cuirent Direci' Student Loan Pro- 
gram, institutions snail return to the Association the 90 percent Fed^- 
eral contribution to their^student loan funds,* retainiiig the jtO percent 
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]^ instituti4toa). contributioii on campus. As additipiutl lepaj^eniis of - 
/ Direct Ijbans are made to'the Association;- that capital shair be ayail- 
: : able to the Association for.the purpose of jinakiigne^^^ 
to students. -New -student notes, entere 
Program shall be. assigned to tlie Association for cb^ 
As noted earlier, institutions 'with good coll eptioji records may a 
> to. the Association to continue as collection agents. 
. The Senate recedes. . . " . . , ■ ^ t , ; 

133. The Hoiiser.bill extends the^rovi^ions of the direct; student 
^ program under Titje TV foi- six years and increases the leyeJ of a; 
thoriz^tibn of appropriations from ^00 million for fiscal year |19? 
and fiscalyear 19S^W $625 miUion for fiscal ye^^ ; f ^ ' -v 

' , The Senate recedes. v , '-i ' 

.434. The Senate amendment^, but.not the House bm, ^epWces the 
eMst^g National Direct Student Loan Progriam&»ti^a nej^ 
administered'^ By thjk National Direct Studeivfe^q^ ' ' " " "^^^ 
^National Direct Student Loan Associatipn is^rei 
ing funds to iiistitutibns of higher ediicatioh;^^^^^ 
loans td stidents^ with demonstrable financial nee^^^ 
. . with aii agreement with the -Association will gpalj^ze; 
cial ni^ed of students on its campus, taking.into accouii 
aid (othef than i^uaranteed Loans) available to thefn* 
/ Subject to apjpropriations available to allow the As|c 
ro\t money from.the.Fedieral Financing Banl:5 the 
. • make necessai^^TOjan filnds aviiilable to colleges ba^l 
^ gregate need forVt^d^^ loans. It will do so-in installi 

umiecessary'' acc.iiijaulation of capital at the ins^tutipiiip>^^ 
, into account; iHefi'«Lstitu tion'S axitual disbursement s|^d^ 
. The first such p^|Lyment by the Association wiH' be mtfdeii^lsQb 
sible after October 1^1980. . yP'^ ' '--'-^.Z''^^-^':--:^ ; 

Th'e Association's agreapent wi^ ' - ' 

. shall provide for the establishment a^i'fl^ihaintenance of ;^ k^xi^ent; ItiJln , . 
fund at. the institutibh. Payments,n%d& to th€j'institufi0nfl^^ 
part, as w6ll as any other eami|ps of-f8||Punds, shall be depb9ited;!in]tp ^ 
the loan fund. The fund shall M^us6<t^i>^or loans to ^students, !^ail^ 
on their need as clemon^trated by flxe:unif§rro, needs,*a 
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distributions of cai^ital^^^^^^^ 
or cQllectibSiVif required by the Ass6cjat^^^^^ ^^^ ':; , . ' . ^ ; . 



admini^ratipn, 

cQllectibSiVif requirea py tne ivs ^ „ . _ . ^ . . . 
If the institutipn wishes to act as *^ j^fec^a|;tug$^ 
the Association for thiiat purpose. i^»^4r fie 
that it hasT^a, good cdllec tj^or^y cord-ijj^^ 

gram; in ordfer fpr the AsdHption t^^^^e5(l^^*jjl^xt^^ X^^^^ with tliie 

institution.^ Not'^to.exceedjj^^^^ 
be used jir loans to I^e^j^a^^W 

in the (Wection of tb^ administrator.' r f 

Direct Student Lpans^^Sld^fe^ 
beginning nine raontfi£|;;^|pr^^^^ at l^Sst a . 

half -tiine workjoad, und^ding te^ Vfter'thsgf^t^l^ 
may, at the pptidn of the porro^^^ made in'gradiiii^d jS^j5Stall:ffl^sntsy 
with larger payments diie lafc in tHe;r^ 

provision for acceleration -of repayment of the. Ip^n, in tnr iri-' 
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v.^'.. . ': --w / • 'v.. • V • ■ •■ «?• •■ ■ ■ ■. • • .-..V'.' 

jiartithfe no^ shall be $30 per iriont^i^less^: 

" ^ ;^tfe i^ociatSoh provi^ regulation^ for lowef pay:raen(p?r;^ , ; 

• V i^ear to avdifl Jlatasirip to the borrower,;oar unless the borrower is ein-^ , ' 
■■ ; ployed ih '^ 'tow-^mcome occupation during the repayment p^ 

Which case tiie repayment s^^ may bfe adjusted to reflfiet his in- j 
'^• v cbme. .^Repayment obligations are deferred :for additionalgiduca^^^^ 
j:! • •on more than a half-time basis, for serviccin the A^rraed FoVc^Wthtr 
- of the Public He;*lth Seijyice, Peace ^ips^V. " 

>^- VIS^A service and related activities; ;v • ' / . ' 

: i : i^The Senate a;mehdment eliminatc^s allproyisions concernulg cano^vl,. . 
? ; -/Itetiori of cUre^^ Ixjans; for various 4;yp^^f publx€^ ; " , 

t :::V TfeiHdu^ the oiinent ^ 

stnictiire.P rate to^ percent, ^ r 

^V-| ^li'd'pfOTides foi- an alternative;financing tnechaiiism thrpagh borrotv--^Y >, 
? . ;ing by the Seferetai^ 

tioRS of iigher education th^b^ existing tampus^ 

• revoiviilg funds revert to^^^^ ^1: 
ihat the infend^dM is.the' amount loan^(i% at scho(^.. ' 

' ^- . .ISoTSbth tjte H^^^ Senate.amendnient ral^e^e-^^^pU- 

^ catiiei- 'aggtegttte:^^^ Program; iiV identical 

./r'^ Tjiere is nb^^d^ the House and the Seriate piovi^^^ . y 

: "f -l^r Bpth thf;Hpuse biU a^^ acid id^iji^icalf ■ £, 

■ * •piH^sioris^^^^ \ 
M -^Therei? no diff^ the ^enala provisions. . , 

• ^ ^ jg7.*The;.Seijafe airi^^ 

if> • o'r dtefel-hii : of ^^ v^^^ iiom the niaximuin duration of repay 

, ■ iindr^estabri$h& deferr^il? periods • 

-'(atl&\ving r^^^ tb*I?etgi'n up tb'hine.m after, the cojpapletipn J 
■' : >Qftlie;d(^f^raI$e^^ -'^'^.^^^^V ^ ' ^ 

\. ^<^i1rh6;Hbusie:^e^^ ■'■.^ ^: -'^i^-- 

m^i ■pe^nod ;'to-l%: exteiiciecl f br an. additional' ten years, for, and th§ * 
; ^J^^i^ment^Qh^^ 

/r -vK^llie^Hou^^^ ^^^^^sk."^ 5H. 

/ : ■ " * 

••'•^/■The'SiihatetJ^t^ ^: ■ •^'V ■ ^ ' 

^ ^ i 14p. The^^H^^ J3ill, but not the^ Senate amendm^ auffliOTiz^/the . 

■ Secretary^ t^^ with any information: with resgect to 

V ':tfte ^an^ and vticldresses of. Direct Shidettt Dban bprj:bwers or other > - g 

; Nio-any^Pther^provisioh^^ law, .,■ ; y i' ■-: ■■■-^ ■ ■ -.'j^ : 

■ ^;N-:':v:^?Ille'3enate:T^^ ■ , ' ^ . - '^ ^ '^-'^'--^ -A f ' 

: bill contains provisions.authorizing the becretai^ to 

^nt^r into cboperative agreements with <!redit bureau Prganizatio^ 
^prpyide^ f^^^^^^ of iriformation concerning Direct Student;^^^..^ 

■^tiQaii borf^^ a manner comparable to the provisioris .adde<} : by 

'^'■■M ^ bbtii the Hdiise hill and the Senate amendment with i^pect/tagtia^r- 
A ^ a^t^ed iand liisured stildent loans. The ..Senal;e juiiendmef^ • :. 
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^^v;;t|te^ ]j)tecV Studei^ Loan bpitp^ers:: ■ v : • = V - . : ; \y, v > ^ ^ 

■^Ii z!^^ tiit jiot thei: Seiiate atnehdihlei^^^ 

^y^:^ tQ;colIectajij^ drfq:ult^dsttt^^ : 

^^^^ — ^ i^^^^ '^^ Seiiat^ iuh^ndmerit^ ioh^d^ ih6 - 

^;;?:cc^tam?d ^/the Education of Handicapped Ghildren i^ct; Tlie Senate ' 

all cancellation pro^ ^ v ; • : 7 

^■vS^THe;^^!^ \ ^^'r-s/':^'-'^-.-'':..^^ ^ 

/ -^^=^3^ Jloiise bill; but riot ithe 'Seniat^i amferidihieritv that V 

gjv^ceffiSU Student Loan ^>r thiiinterest therebri shall not ' 

yfiJ^^^S^^^^^ purposes erf Federal income tax;/ ' 

t¥'?-2^^^^36i^ate recedes:;' ■ ■, ,\ ■''■■'^'■■^.-'/^-'r. ■■ 'i. 

«t5/f See discussion- of provisions' concerning cancellation for mili- 
^^.i'Vicem-.Notet-97.] ■'■ ^ ^^r/::^/-..,:' .■ " ;,: 

He-;House,Teciedes/-;^ ''C ■^■^■c--^- ^ ' ^' 

T^l-'^^ Senate ara^ridjment, but riot this Hoii^ bill; includes in the 
1 @^^'^5 institution of hi^rher educiatiori accredited institutions of 
yil^her education \vhich are not located m a State, biit ^hich otherwise 
n^i^ the requirements of Sectionl 

: fyhe House recedes with an amendment mahdiatirigr the National Com- * 
^ tnission on Student Financial Assistance to cbrlduct a^sludy of whether 
g/institutions chartered by but not located in' a state should be eligible 
X :: institutions under Title - . 7 

147. The iSeriate am6ndnient, but.not the House bill^ requires institu- 
tions, as a condition of eligibility for Title IV programs, to be in com- 
, .phance with certaiin fiscal respon^^ 
The House recedes.,. , ' \:ir .:, 
-Ilie conjfer^es clarify a m difference between the Senate and 
- House Jan^ag$ regarding the. S^iiirement for havinfr an agreement 
with the Secretary as a conditlbn of program participation by an 
elegible iristitution. Section 487 of the Senate amendment is entitled 
Institutional Eligibility A^eements." A similar provision, Section 
482 of th(^ House bijl, is entitled. "Institutional Eligibility." The con- 
. fere^s chailge the title^ to "Participation Agreements" to clarify the . . 
delineation between the determination of the statutory characteristics 
comprising institiitional eligibility and the reciprocal responsibilties 
m ari agreement between the institution and the Secretary as a condi- ^ 
. tidri to progi:airn! participation. ; 

Since the enactment of the Higher Education Act iri 1965, a 
institution has been defined as an institution which has been determined 
the relevant basic statutory* requirements as articulated in 
\:;;^;120I and other provisions of the Act; 

An eligible institution has always been regarded as one which meets 
the xVct's threshold requirements_which wou]d^therefore make it eligi- 
ble^ to apply for program participation or finding under one or more 
programs authorizedf by the Act?. Not all eligible institutions are eligi- 
ble for all programs. In adopting this language the conferees intend * 
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that the distinction between "eligibility" and "participation" shaSi c^ 
tinue, and that aji elijgible institution is not necessarily a parlfcipating * 
institution in any one program unless that eligible ihsti^^n has coi^t^r 
'"pleted and filed a t6rms of agreement wiiich has been ^ppfoved by the 
Secretary for that particular program; 

In adopting this language, the conf eriees note that tnyterm "elkpble 
institution for he purposes of any progam auhorized under thhgptle" 
shall be* construed as the institution's eligibility to participate in a 
specific program and that this language is no way impinges upon the 
originar determiination of an institution as an "eligible institution." 

148. [Sep 'discussion relating tbrWork-Study for Community .'Service 
Leamiiig in note 131 J 
; T^^ ' 

1*49. The House biU, but iibt the Senate amendment, contains.a prp: 
vision authorizing an}^ prospective 'student to obtain and review copies 
of documents describing s the institution's accrediatibn, approval, 
"licensing. ; ^ 

The Senate recedes. . ; ' . ^ " 

150. The House bill continues certain provisions of current law re- 
lating to student financial aid training, but provides that all authority 
with respect to suoh programs terminates September. 30, 1986. The 
Senate amendment authorizes the Secretary to enter into contracts to 
provide training for:£nancial aid^dministrat peer Coun- 
selors, and other financial assisfancF^perspnnel;~The -House bill a^ 
thorizes $280,000 and the Senate bill autharizes $1,000,000 for fiscal 

. years 1981-1985. , 
The House recfedes. • ' 

151. The House bill requires the publication of expected family con- 
tribution schedules jiot later than July 1 of each calendar year, arid 

' the Senate amendment requi res th is publication not later than April 1 
of each calendar year. 

The Senate, recedes with an„amendment providing that such Family 
Contribution Schedule shall be published no later thai^July 1, 1981, 
April 1, 19,82, and April 1 of each succeeding calendar year. ^ . 

152. The Senate amendment, but not the House blQ, authorizes a 
. resolution of xiisap^roval with respect to any part of the expected 

family contribution schedule (or any resubmission of such schedule). 
The House recces. > 

153. The, Senat^^siunendment, but not the House bill, includes aify 
expenses to a handic^ped student, as part of the basfc|riteria to dq 
followed .in promulgating regulations with respect to^^f family 
contribution. 



See explanation, following n6te 154. 1 ."r 

154. The House bill, but not^e Senate amendment, includ^ 
able- child care expenses of a student as paii of the basic c^^ria ^be 
followed in promulgating, regulations with respect to^^e faiA'ily 
contribution. ^ ^ *'^rj- 

The Conference substitute provides that these^expenses shall be com 
sidered .in calculating cost of attendance under Suteecticjj^ d of this 
Section., < 

'155. Current law, which the House bill extends, defines . effective 
family income as the annual adjusted family income received by the 



parents or guardian of a student (or persons haying an equivalent rela- 1 
tionship to the student) minus Federal Income |ax payaW^ or pai<j 
with respect to that income. The 'Senate amen^ent defines effective 
family income as the annual adjusted family mcbme -received 1^ the 
c*"r ]^arents.(6r the adoptive parents) of the student minus Federaf, State, 
and local taxes payable or paid with respect to such income,.and;adds 
: any effective student income (after any'offs^t^as determined by regula- 
tions prescribed by the Secretary) . r ^ 

The House recedes witlx an amendment striking "^^ 
and aMing in its plac^ "gi^ardiajis". 

156. In determining expected family Gontribution, current law pro- 
vides for an assessment rate of not more than 10,5 percent to be applied 

. to parental discretionary income under the Basic Grant prograiii. The 
Senate amendment iapplies this assessment rate for ia.ll need computa- 

N tions undfr Title I'V;: put, only to families with/adjusted gross f amily 
ikcomes Jess than $25^000, and authorizes the Secretary to establish an 
/ assessi^fent rate or ratfes tp be applied to income in excess of $25,000. 

" Tlie House bill e^ assessment rate with respect to parental 

disclifctionarsf incomie. : *. ^ 

:^he Hou^fe bill, but not the Senate amendment, requires that in 
dfeterminiiig expected family contrijDution, parental assets be deter- 
•mined by excludiiig equity in a pr]^cipal place of residence, deducting 

. ' an asset reserve of not less thari $10^^^ farm or 

biisiriess assets, deducting an additional asset reserve of not less than 

$50,000/ . _ . ' 

The . House recedes with an amendment changing the assessment 
rate to not more than 14 percent. The Senate recedes with respect td 
the treatment -pf ^i3sets. It is the clear and express intent of the conr 
ferees that, in considering farm assets, the value of the principal place 
of residence, eyen^^i i^ is located o^ the fiarm, will be exclucjed in- its 
entirety before ^B^ng into consideration the assets reserve of not less 
than $50,000 fbf^^riyi assets. The conferees also wish to stress that' 
it is their intentiou'^that stock ill cooperative apartments be considered 
an asset in terms of 

157. The House bill^ but not the Senate amendment, requires that 
. regulations concemii^ the expected family contribution and the ef- 
fective family income of an independent student provide (A) that the 
portion of assets exempted from assessment for independent studtats 
with families be the same, as the portion exempted for families of 
independent students ; (B) that the rate of assessment for suQh_ stud- 
ents be the same as the rate for. such families; (C) that the portion of 
the effective family income for independent students without^ families 
which shall be exempt from subsistence requirements be computed in 
the same manner as for dependent students or indfe^pendent students 
who have dependents ; (^I))- that in determining the faiaily:. contribu- 
tion for independent students with/families, the assessment rate on 

r discretionary income shall, l;ie the same as that applied to. ihe discre- 
tionary income of the f flimsy- ;of a* dependent student ; and (E)s . that 
a married studeijt;^all; be Cph^id^d independent ii the student certi- 
fies that he will igbi residW Tri^^ than six weeks' will. 
iVot be claimed as a dependent on tax returns, and will not rieceive more' 
, than ^^©irom parents. > . 
^TKg^^^te recedes.^ . , ^ 



,158. The House bill defines cost of attendance to include, beginning 
in academic year 1981-82, an allowance c^npt less than |600 for books, 
supplies, and miscellaneous personal expienses. The Senate amend-* 
ment does not require a minimum of $6u0 and does not identify an 
academic year in which such allowance is to begin. In addition, the 
Senate amehdment includes transportation as an element of this 
allowance. 1* |: 

The House recedes. 

15!^. The House bill provides an allowance of not le^ thiwi $1,1^0 for 
room and board for a student without dependents "residing at home. 
The Senate amendment sets this alloT^ance at not less than $1,100. 
• The Senate recedes. . - 

/ 1150. The Senate amendment, but iiot the House bill, excludes frbm 
the definition of students who are maintaining satisfactory progress^ 
those students who, while receiving assistance under Ttile VI, failed' 
to complete successfully.itt least three-fourths of the- academic work- " 
load imdertaken with such assistance, until the student successfully 
completes i;hat or an equivialent workload, unless the institution de: 
termines that tJxceptional circumstances exist and that failure to waive 
the§e requirements would result in undue hardship to thiB students. 

- The Senate recedes. The Conferees intent that, the issue raised by 
the Seriate iamendment be studied by the National Commission on 
Student Financial Assistance authorized by Section 491 ojf this Title 
and that such study he reported to the Congress .within one year of 
the Commission's establisliment. ^ 

161. Current law, which the Senate amendment continues, author- 
izes the Secretary to prescribiB sucli regulations as may be necessary to 
provide for (A) fiscal audit of institutions With regard to funds ob- 
tained directly or indirectly undeF this title;^(B) the establi;shjaent of 
reasonable standards for financial responsibility and admifiistrative 
capacity of student financial assistance, (G) the. establishirierifc by in- 
stitutions of policies and procedures to inform lenders undei/ Part B 
of the latest mo'wai addresses and enrollment status of student bor^ 
rowers under that Part, and (D) .the limitation, suspension, or termi- 
nation of eligibility for any program under Title IV of institutions 
which have violated or failed to Qrry out any provisions of Title I 
br any regulation thereunder. The House bill contains comparable 
provisions with respect to limitation, suspension, or termination of 
eligibility. . . . * 

The House recedes. 

162. The Senate amendment, but not the Hbuse bill, authorizes the 
Secretary to suspend or terminate the eligibility of; iristitutions for 
any or all programs under Title IV if the Secretary determines that 
the institution has engaged in a substantial misrepresentation of its 
educational program, its financial charges, or the^ empldyability of 
its graduates. 

' The House recedes. : 

163. The Senate amendment, but not the'Hoiise bill, authorizes the 
Secretary to inipc^ a civil penalty iiot to exceed $25,000 upon an 
institution which violated or failed to carry out provisions of TitleTV 
(or any reflation thereunder) 'or* has engaged in substantial mis- 
representation of the nature of its educational jprdgram, its financial 
charges, or the employability of its graduates. ^ • 



The House recedes with an amende such de- 

termination by the Secretary shall be made only after reasonable notice 
and opportunity for hearii^ <^P^^he recorcl are provided. 

164. The Senate amendmfen^^^h^^^^^^ House bill, continued' a 
provision of current law whichi^ requires 'the Secretary to publish a 
list of State agencies which the Secretary determines to be reliable 
authority as to the qualitry of public postsecondary vocational 
education.- -'.'y- . v 

The House recedes. ; . ■ ; ^ : , , 

165. The Senkte aniendment, but not the House bill, requires the 
Secretary to enter .into not less than three contracts for processing stu- 
dents aid. applicaitions. V - 

. The Hiiuse reced^is. ^* 

166. The Senate amendmerit,y^l)ut not the House, bill, permits the' 
Secretary to/contract for edu^tiortal services to assure coordination 
of financial aid from Federal and non-Federal sources, and to provide 
information, training and similar services. / 

The House recedes.' o 

167. The Senate amendment, but not the House bill, specifically per- 
mits appending to or incorporating additional data elements in the 
^general financial aid form. . 

The Senate recedes. The Conferees wish to point out that they con- 
sider "simultaneously collecting'- to include "appending to or incor- 
porating into." . : - 

168. The Senate amendment, but not the House bill, authorizes the 
Secretary to* develop a system of pre-eligibility assistance to provide 
studen^;with an early notice of their potential eligibility for financial 
aid. • ^ ■ . . '. . ' ■ ■ , . ' ■^ = ■ 

The House recedes. , V p . t 

169. The House bill, but/ not, the Senate amendment, establishes 'a 
National Commission on Student Financial Assistance. The Commis- , 
sion is composed pf 12 members: The President, the Speaker of the 
House and the President Pro Tem of the Senate each appoint one 
third bf the members. The.members appointed by the Speaker wilU 
include two members of the House, one from each political party, and 
likewise the members appointed bj the President Pro Tem will include 
t^o members of the Senate, one from each political party. The Com- 
mission is required to. make a final report to the Presiclent and the 
Congress jriot iatwUh^n July 1, 1983, and is required to include draft 
legislative language in its report to accomplish any changes in current 
law which it recommends. 

/ Among the issues, the Commission is charged with analyzing are : 
More effective means to reduce default, fraud, abuse and delin- 
quency in the Title IV progrtos; 

The. appropriate balance between loans dnd pther forms of stu- 
dent assistance; ^ ' '. 
The adequiacy of stfcdent loan capital*;; 

The impact of various forms of stiident^fi^i^ance on student 
^ career educational choices; ' . ' 

The rftcfet appropriate delivefy systems for the student loan 
pro^amsandotherfonnst)f student ass^^^ * 
Tlie apptppriatp level of public subsidy for student loai^ 
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The irapact of studejit lis^^^ ; ^: 

. The means .to remove bairiere to 

caused by patterns of lehdec^dkcrimination' (a concern also noted 
above in the discussion of thfr<Juaranteed Student Loan program) ; 

.^'.and; ; ^' ^^'^ 

T^e appropriate mle of tax exen^t bonds as a mechanism for, 
raising student loan capital and the cost to the Federal Gpveinr 
ment .of the arbitrage derived from sjicli bonds, the proceeds of 

. which are used to m&e student, loans. 

All authorization of $10 million is provided for the Conimission, 

The 'Senate recedes with an amehdment adding additional charges 
to ihe Commission as noted throughout this stiatem^ 

^^O. The Senate amendment, but not the House bill, authorizes the 
Secretary to conduct a comprehensive, study of Federally authorized 
assistance programs, on postsecondar^ educational* access and choice 
6f high schot)l students. ^ ,0-: / 

,The Seiialfe recedes ^mh an amendment providing that this study , 
shall be conducted by the National Commission, ou Student Financial 
Assisfance authorized under Section 4?1 of this Title. 

171. The House bill, but not the Senate amendment, provides that 
amendments made by Section 6 of . the Middle Income Student Assist- . 
ance Act shall take effect on Juty ; 

Th^ Senate recedes, ; ^ . ^ ' ^ ; . 

Title V— Teacher Corps AiiTo T^aciter TRAiNt^^:G Program . - 

172. The.House bill extends the existing authorization of $100,000,000 
per fiscal yeiar for the Teacher Corps pro-am through Fiscal Year 

■'1985. : • . .V) / '■. ^ y ■■ "V ■:, ^ ^; 

The Senate amendinent provides Authorization levels for this, pro-/ 
gram as follows: » . j . 

$43,000,000 for Fiscal Year 1981, . J ^ 

$50,000,000 for Fiscal Year 1982, ' . 

:$57,500,000 for Fiscal Year 1983, 
*''^66,000,000.forFiscar * 
/^76^00^00O for Fiscal Year 1985. . 

The conference substitute authorizes the f ollojwing amounts^ 
$45,000,000 for Fiscal Year 1981, ' . . ' ; 

$55,000,000 for Fiscal Tear 1982, J \ 
' $65,OeO,000 for Fisca;i. Year i983, v ' * . • 

■■■■^ $75,000,00af6r Fiscal Year 1^84, ' : 

$85,000,06(1 for FiscalTear 1985. : ■ . ' v ; ^ ' 

173. The oHoiil^ bill ^xtend^s. exia^ng authorizati$n fdr Tieacher . 
Training programs oi $100,000,000^^r.fiscal 'year through |£isc 

^Ye«ri98&.' ■< I.'-"' ' ^ •V-. -^'''- ' '^r 

The Senate (unendmenwestablish^^ f^T thes^, 

programs its follows; ; v v » 

- /: $16,500,000 for Fiscjfii^jYear 1981, .V ■ 

; $19,000,Opo;for*Fi8cai Yeaf'1982, ' ...^ 
• $22,000,000 ft)t^^isc^T Year 19^3, -■•i'^' 
'$35,000^000 for: FiscaV Year 1984, ^T::"^-: 
^8,000,000 ^orPisc4Year^985.^^^,^^^^^ 
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The cOTf0riehce substitute pr6yides for the following authorizations : ' 
$20^0,QflP for Fiscal Year 1981, ' . 
. $30,000,000 for Fiscal Year 1982/ , ; ' 

: ; :^0,000,OOOforri^alYe^^^ , . ^ 

; : $50,000,000 fot Fiscal Year 1984, • / . . ^^ 

$55,000,000 W Fiscal Year 1985, ; ■ 
; #174. The Hoi^ .bill, biit not the Senate amendment, with respe^?t 
to/the Teacher Corps ipro^m removes Puerto Rico from the list of 
Territories and treats it like a state. It^also lowers frSm 5 to 2% the 
'^^^jb^r of Teacher Corps inembers to be allocated to the TeMtbries. 
^ The jSen ate recedes, 
.1,75. The House, bill, but n^t the Senate amejifeent, removes the 
teacherantem comp.ensa±ion Imiitatiou of $150.00 per week plu^ $15.00 . 
per weeLf or each dependent. ' : ' . ; . ^ ' 

The Senate recedes. . > „ ' 'v ' : ^ 

^176. The House bill, but not the Senate amendment, adds a new au -^r^ 
thonged acti^ty for the TeacTier Corpi? Program by permitting grants 
to schools, colleges, and departments of education, ahdiocal education 
agencies with high concentrations of low income students for progi-ari^ - 
m' biologicjtl, natural, earth, and physical sciences and mathematics^.^ 
The Senate recedes. . • ' r » * . : 

^T'^ The House bill requires. that^the JSecretary seek to provide.St^ A : 
Equitable geb^aphic distributiomcrf Teacher Center Grants wh^ntKeP^^ 
appropriation is. less than<> $50,000,000. > . - 

* The Senate amendment requires each State receive a Teache/i 
Center Grant regardless; of the appropriation^ " ^ 

; The House recedes. . r. / ■ . ^ : . , ' 

. 17^. The House bill, but not the" Senate amenifinent- perm^^^ 
cationaliervice agencies to receive Teacher Center- ^ ■ ' 

The^enate recede^sV The conferees not^- that the ieijin^f'e^ 
service agency" refers to an intermediate schooV^ist^^^^^ 
district or bop.rd of cooperative education servief&CbMcia^^ 
by a state, whidh*i>erf onhs administrative or sei^ice functions for local , 
educational agencies, including but not limited tO handicapped^ *^ 
tion programs, inservipe and- preservice training, cbinpiiter services' 
^and cnrriculnm developmenf: \ ^ ^; " v ' . 

. 179. The House bill, but not the Senate toendirneht, expands the 
definition of Teacher Centers to^require that any site operated by a 
local educational agency must collaborate with onj& or more^^^ 
of higher'education which serves teachers.. - • ^ ' ' 

The. Senate recedes with an ajnendmbht to encourage, tut not requir^;^ 
teacher centers to collaWate with institutions of higb^ 

House bill, but not the Senate amendment" includes thfe use 
of technology and telecommunications- ks a permissible activity of.the ' 
Teacher Center, V - v • , * * 

. The Senate recedes., ' _ / ^ " 

^181; The Hoase bill, but not the Senate amendment' ad(^s ^^^^ . 
education teachers as members o£.the' Teacher Center 'Policy Board. 

The Senate reced^ with an amendment adding su<*li teachers where 
appirppriate. - 
' .l82.The House bill, but not the Senate ftmen(iment^ adds institutions 
of higher education as eligible Teacher ©enter' Grant recipients. , • ' 



V ^Ke House recedes. The Conferees, ali^>bu;?h not requiring that ihstij- 
;t:iit5ph§ of Tiighfec education be added as. eligible Teacher Center Grant 
"rejcipien^^ between" higher education • 

^inicitutions an^ Teacher (reqiter grants. ■ ■ *• 

- l83/See previous note ' , . 

* ".Tbie'Hpuse'ii^edes. > ' * ' . • - 

i >1;84. See note number 179. . . ^ 

• -9 The Hoiise^recedes with an amendm to encoutage, but not require, 
.Teacher Centers to collaborate with^institutions pf higher education* 
:\ 185/ The House bill jewrites section .583 to provide for grants to 
schoojs'of education for development of mode] 'in-ser Vice education * 
i^projeiits^and suppprt ac^ for elementar}^ and secohdary^schooi 

teachersl It ailso provW fbr achieving diversification and 

redirecting educatibri programs, retraining facility members; in T^^W 
educational programs, training faculty for projects in ;cojijunGtioh 
' with tWe Con>prdiensive EnVployment an^' Ti*aining Act, and training 
•educatipn?il personnel to specialize in the implementation of urban and - 
environmental policies: * ^ ^ . . " . ^ 

The Seni^te amendment ref ains the existing law autliority f or train-y 
. :ing for;-fii^^ ■/ / ' - ^ / . 

T^e^^fc^te 'recedes .\yith an amendment which would provide assist- 
anceVfcilV^pre-^^^ in-service activities focused oft |)repa]:-' 

ijig elementary or secondary school teachers and striking associations- 
us eligible recipientSi^ . \ • ' ^ - ' 

TSe^rThe TTouse bHl, butviiot the Senate amendment, establipl^s an: 
OflSce^ of " Educatic^^^^ Uevelopment iit the^^DfepaHment 

^bf^Education'to rgyilW .^^ dejvelopment operations and to 

1:^(i)orAinate 'their activities ampng ;the various^ Federal e(|ucatiog 
programs, " , v - . , ■ v > • 

' . The Senate rece^Jes: The Conferees, suggest that the appropriate lo- 
cation^ for siU3^> ari' office Secretary f 01; 
^educational Research ar^d Improvement.-' , ' -v 
• ISy. The Senate arnendment, but ncit the House bill, liuthlorizeS a pew 
.prografn of training foe elementary and sefeondary schoolteachers to 
teach handicapped children in areas where therfe is a shoi-tage of such 
feachers.^Tfc$ tjraining program is in the ii'aturef of fellowships to ihdi- 
vidual teachers wlio must within 5 years after <M)mpletion pf training 
teach "Jor. at least 2 years in a, special (education progj^ani or repay the 
stipend fLwardfed to the indivjd^ V \ ' * . o. 
The S'ehatV amendment establishes the following a|rthoriSc^tiQn lev- 
> -els for this new prograynr / , .' 
$2,600,<)0:6 For FiscaJ Year 1981, ■ v.^ 
' V $3:000,000 For Fisc'y^Year 1982; ' . ^ * 
^|p,;pOO^b(X) For Fiscal Years 1983 through 1985. 
louse recedes, v;' \. - ' • ^. 




18&,3She. Senaite airtenament, but not the House bill, authorizes grants^ 



and ccfetractsVw^ com^^ of higher education 

and requirfe that cente^ iild^^^ fdnded^by the Secre'tary would 

be ^national, resources for teaching pt f9reign language? and instrut!- 
• tiori in related fields: * : \ ' « i> - • * « 



V ;Tlie House recedes. The Conferees, ali^ibii^ch not requiring that instil 
;t:ij^5ph§ of Tiighfec edu added as. eligible Teacher Center Grant 

Xejpipients/ wish to en^ between" higher education • 

inicitutions and.^e^^^^ Teacher Cetnter. grants. ■ *• 

- l83/See preyious.noW ' , . 

' ".Tbie Hptise^ii^edes. ' * ' . • - 

i >184. See note number 179. . . ^ 

• -9 The Hoiise^recedes with an amendm to encoutage, but not require, 
.Teacher Centers to collaborate with-.institutions pf higher education* 
185/ The Holism bill jewrit^s section .583 to provide for grants to 
schoojs'of education for development of mode] 'in-ser Vice education * 
-pro]e(its,and supppr^^^ for elementar}^ and secohdary^schooi 

t«achersl It ailso prov^ fbr achieving diversification and 

redirecting educatibri programs, retraining faculty members; in JL^W 
educational programs, training faculty for projects in ;cojijunGtioh 
' with tlfe Con>prdiensive EnVployment an^' Ti*aining Act, and training 
educatipn?il personnel to specialize in the implementation of urban and - 
environmental policies: * ^ ^ . . " . ^ 

The Seni^te amendment ref ains the existing law autliorjty f or train-y 
. ing for;-fii^^ ; ' - ^ / . 

Tlie^^fc^te 'recedes .^yith .a^^ amendment which would provide assist- 
anceVfcilV^pre-^e^ in-service activities focused oft {)repa]:-' 

: ijig elementary or secondary school teachers and striking associations- 
^^s eligible recipientSi^ . \ • ' ^ - ' 

T86ArTheTTouse bHl, butv.not the Senate amendment, establipl^s an: 
OflSce^ of " Educatic^n;^^^ Uevelopment iit the^^Dfepartment 

^bf^Education'to rgyil'W .^^ dc^velopment operations and to 

li'cborAinate 'fbeir activities ampng ; the various^ Federal e(|ucatiog 
programs, " v - . , ■ v > • 

' .The Senate recedes: The Conferees ,sug^^ that the appropriate lo- 
cation; for siU3^> ari' office Secretary f 01; 
^Educational Research ar^d Improvement.-' . , ' -v 
• 18^. The Senate arnendment, but nt)t the House bill, liuthlorizeS a pew 
.prografn of trainiftg foe elementary and sefeondary schoolteachers to 
teach handicapped children in areas where therfe is a shoi-tage of such 
feachers.^Tfc$ tjraining program is in the ii'aturef of fellowships to ihdi- 
vidual teachers wlio must within 5 years after <M)mpletioin pf training 
teach "Jor. at least 2 years in a, special (education progj^ani or repay the 
stipend fLwardfed to the indivjd^ V \ ' * . o. 
The S'ehatV amendment establishes the iolloxvin^ a|rthorisc^tiQn lev- 
> -els fcfT this n&wprograynr / , . ' 
$2,600,<)0:6 For Fiscal Year 1981, ■ v.^ 
$3:000,000 For Fisc'a^Year 19^^ ' . * 
. $,5,000^b(X) For Fiscal Years 1983 tht-ough 1985. 



'-: 1.8&,ffhe. Senaite airtenament, but not the House bill, authorizes grants^ 
and coStracteVw^ cbm^^ of higher education 

and requirfe that cente^ iild^^^ fdnded^by the Secre'tary would 

be ^national, resources for teaching pt f9reign languages and instrut!- 
tiori in related fields: 



. .^hf^ouse i-ecedes. The Conferees intend that the Section 606 Na-^ 
tional Research Centers be selected on the basis of excellence and that " 
such centers contribute, to the nati(Mial interest by conductiifc ad- 
: T¥\??^^roiearch and training.^The Conferees also intend thaWhe eli- 
gibility of four-year institutions under Section ^2 be limited to pro- 
grams of national import deenied exemplaiy foi/ the nation in terms 
of excellence and innovation. ^ 
189. The House, bill ajjows grants or contracts to cover the co^t of ' 
-.faculty, staff and student travel in foreign areas, regions or'countries 
^'fu a ^^^^^^ of foreign scholars to teach or conduct re55earch. 

^Ihe Senate amendment allows grants or contracts to cover thecost 
of Reaching and research materials, the cost of curriculum planning 
and development, the cost of visiting scholars and faculty to the Cen^ 
. ter to teach or conduct research qjr the cost of training and emplovment 
of the staff. , . . 

?AA® ^^^o^^^ substitute combines these provisions and activities, 
c , ^® Senate amendment, hut not the House bill, authorizes;ihe ; 
. b^ecretary to njake grants to centers haying important library coljec- *^ 
tions for the.hiaintenahce of such collections. ^ - 
The Hou^g-ecedes. 

191. The ^ate amendment, but not the House bill, lutliorizes the 
operation of mdergraduate centers to serve as regionahresoiirces, in 
^ u- u^^J^^^W Owning to students enrolled at the institution in' 
which the ^ent^^ocated. Such regional resource centers offer pro- 
grams to stEengtli^^temational studies in foreign languages in the- 
colleges m the regio^ped by such Center. . • • 

The House bill Vm^^ support to graduate centers which . wouIciSbe 
national and international resources for research and training 

The House receded. The Conferees stress that these centers should 
. become effective regional resources, in part, through national outreach- 
v^o^ 7 co^^eges, local efJucation agencies and the community. Section 
Ab03 centers may appl^ to becoVne SectiT)n 602 centers. 
. 192. The Senate amendment, but not the House: bill, included, as au^ 
thonaed activities under graduate instruction programs^ programs de- 
signed 4x) integrate undergraduate education witK terrainal masters 
degree programs having an international emphasis and the' develop- 
ment of an international dimensibn in teachet training. , - 
./^^^ -^^"^ recedes. The Conferees stress that it is the purpose- of 
. the Section 604 International Studies Program to encourage divei-sity 
and stimulate' t3ie growth of foreign language and:intemational stud- 
ies throughout the spectrum of higher education. ■ 

•193. The Seante amendment, but not the House bill, moves the Grant 
I'rogram to Promote Cultural Understanding to Title III of the Ele- 
mentary and Secondary Education Act as a new Part IJ of the Special 
Proidcta Act. ' 

The House i;pcedes. The conferees^ intend that this program will con- 
tinue to be administered bv the .Office. of International Education lo^ 
cated under the Assistant Secretary for Postsex;oridary Education. ' ^ 

194. The Senate amendment, but not the House bill, allows financial 
assistance under this Part to be used for the development of materials ' 
to link language learning to intematitJnal studies. < 

The House recedes. , 



•193 • ' ■ ■ ■ • 

',19p. *The House biU provide^^ by local educa- 

tional agencies to introduce instrucwon i% f orei^, language^,. Jiot 
offered by their schools in the three academic years preceding the ^ear 
in which the grant is made. . 

The Senate amendment provides th^ funds may be used by'local 
education agencies to introduce instruction in foreign languages des^g- 
^nated^by the Secretary aS }iaving critical impoi-tance to tlie Nation. = . 

.The Conference substitute merges thfe g[)rovisiohs. Grants may - 
be m^tde only for foreign language instruction designated by the Secre- 
tary 'sis ha vihg critical importance to the Nation 9,nd riot offered by the 
schootin the thr€5et)receding academic years. ° ^^"^ 

The ^enate amendment, but not the House bill, contains a sep- 
jirate authorization of appropriations for the Cultural, and Interna;: 
tional Understanding progr^feiV; 

The House recedes. - / ^ ' * \ - ^ . 

197^ The SenateVa^ not the House b^^provides that 

excellence be the cnterkiaTt^o^^ of grants aw^ed irM 

graduate and undergraauatie larig^^ area center i)rog|^ih. With 

i;g^ect to other programs under thi3 Title, the Senate Amendment 
rf^^Bes that^the jSecretai:y award grants in such a manner as will 
;ac8»ve an^equita-b^e. ^ througlibut th^ Nation. 

The Hpuse bill requires that the S^retary sfmTawar^grants under 
this Tjtie in such a manner as will achieve a. broad e^uitsmle distribu- 
tion of^^unds throughout the N^ ' / 

The House recedes. Tire Corif ereeis' wiSh to sjtr^ that excellence 
should be the criteria with regard to gra^nts f6r lariguage*and iir!e^ cen- 
ter programs. With ri^spect to other programs under tlus ^^Rtle, con- , 
^tent with the criterici^v of excenerice, grants shoilld* be aw^ded in' y 
»such ii' manner thart; will achieve an equitable distribution of ftinds, { 

. 1^8; The Senate amendment, bitt not the House bill, aiithorizes the \ 
..Seccetary to conduct research on evaluating competency in foreign. ^/ 
' languages.* : " ^. : , . - ' 

The Hoifee recedes.^ that the National Iki- * 

stitute of Education be the a^ncy to conduct such research. 

199. The House bifl'authonzes the Secretary to prepare and pufilT^h 
an index and analysis of, the books-fend research material produced ' 
with the assistance u^der this title. The Senate amendment authorizes 
the Secretary to prepare and publish an annual r^ort ^hich shiall 
include such""an index and' analygis. 

The House recedes. . * ' 

20G. 'Both the House bill and the Senate amendment contain an Ad- 
visory BoaM. The House hill's Advisory Board shall meet not less 
than four times each year. The Advisory Board in the Senate amend- 
ment shall meet not less than three time% each year. The House will 
requires a representative selected by the. Director .of Central Intelli- 

fence, four members representative of postsecofJdary eciucation and 
our , membei*s of the'^public. The Senate amendment also includes jone 
member selected by the Secretary of the Treasury, one member selected 
by the Secretary of Education to serve as Chairman antTSciM^dinator ' 
of the activities^ one member selected by the Chairman of the National 
Endowment for the Humanitiesr, one member selected by the Director 
of the International Development Corporation Agency, oi4 member 



selected by the Chairnian of the Export-Import Bank, one member 
selected by the Administrator of the Small Rusi^iess Administrafioh^ 
five members ifrom postseconda^ edufeafe^on, 'three members from the 
public ,and tliree i-epresentatives" of Jthe lousiness community., ^ " 
/Ther HoiiSe; recedes with an amendment requiring that the -Bbard 
meet at leaJst & . 
* /201. The- i'dvisory ^Board under the House .bilL^halL advise the 
Secretary dja ;3,r^ of special need, areas whidx^'duplicate other pro- 
grams and c^»ges .which should be made in the ^peratii^n of the 
/law.; ■ '. ■ ■■■ }.' ...i ' : . , --'/'^ 

I . The Senate amendment requires the estiiblishuaent of two subcom- 
/mittees. One subcdmmitiee shall consider grants and -contracts nlade 
/ under Part A of Title YI and under Title III of the^ Ellementaiy arid 
" Secondary Education Act and shall advise the Secretary of geograpliic 
a^s of special need or of concern to the United StafesT^tpeeific 
^f^ign languages to be designated as critical under Title III of the 
Elementary, and Secondary Education Act, toother innovative 
approaches to international education, activities which would 
duplicate other'Federal programs, changes necessaq^ in program op- 
erations, and administrative and staff requirement^ of international 
education programs in the department. V . .^^ 
The HouSe recedes. . ' 

202. The Senate amendment provides that the se§oi>d subcpromittee 
shall review the ^business and international ^ducafij^ii programs and 
advise the Secretary^ who sliall seek 3tHe advice of k-the Secretary of 

f Commerde. ^ /' ■ . " ^^- 'i 

\ The House recedes. • . > • 

203. The House bill authorizes. $100,000,000^ for Fiscal Year 1981; 
$105,000,000 for Fiscal Year 1982; $110,600,000 for Fiscal Year 1983; 
$115,000,000 for Fiscal Year--1:984 ; and $120,000,000 for 'Fiscal Year 
1985, except that no fiinds shalj :be ayailaWe f or carrying oiit the.grant 
program to promote cultural un<lerstanding tiiil6ss'$16j000,000 is 

. available for- carrying, out the-rest of Title VI. ^ ' ^ t 
' The Senate amendment authorizes $34;500,000 for Fiscal Year 1981 ; 
$40,000,000 for Fiscal Y^ar 1982; $46,000,Q0b for Fiscal Y^1983; 
$53^0,00e-for-Fiscal Year 1984;. and $01,000,000 for Fiscal Year 1985 
for the purposes of Title VI. The Sehate-amendment provides a sepa- 
.rate authorization for the Cultural \TJnderstanding Program^ - 
The conference substitute provide the following authorizations: 
$45;000,000 for Fiscal Year 1981, - 
$55,000,000 for Fiscal Year 1982, ' 
$70,000,000 for Fiscar/Year.l98S^'^ . X 
$80,000,000 for Fiscal Year 1984, 
$85,000,000 for Fiscal Year 1985. 
204'. The Senate amendment, but not the 'DEIouse bill, iaufhori^es a 
new Part;B— B<isiness and International Ebuic 
new Part "establishes a dollar for dollar matching ^anti program to 

postsec^ndary institutions which have ente*-~^ ^xi. 

; business enterprises^ trade organizations oi 
\ zations to establish or expand curricula 
nrtds of the Ame^can business community. 



redvinto agreements with 
consortia of such'organi- . 
X) serve the international 





The Senate amendment auth5>rizes an -annual app; 
$7,500,000 for FiscaL Year 1981, through 1985 for the p ^ 
new Part * ' v 

V The House recedes. - ' 

TrnLE VII— Construction, Reconstruction, and 
; . I . * Academic Facilities . . 

, , 205. The/ Senat^ amendfiajMit, but not the House bill^ v,* 
purpose of/thifi'T^^le'to empRa>§ize a priority in the use of : 
and renewable resources. 
The House recedes. / 

The Senate amendment, but hot tfie House bill, ^Uo^vs insi 
tions to use funds awarded under this Title t^etect, reniove, or ojl 
wise coi(tain asbestos hazards, in their facilities used by students.^ 
The House recedes. 

207. The House bill establishes an authorization level of $300,^ ,^ 
foi^each Fiscal Year ending prior to October 1, 1985, for Part^ 
Title VIL ; ^ 

'The Senate amendment authorizes the following authorization levejs 
for'the same Part: ' ' 

,^ $30,000,000 for Fiscal Year 1981, ^ 
\. $35,000,000 for Fiscal Year 1982, ^ . // 
^ \.$40,000;000 for Fiscal Year 1983, ' 
^5;600,000 for Fiscal Year 1984, ' 

$5o,000,000:for Fiscal Year 1985. ' ' " ^ 

.The House bill authorizes an $80,Q![)0,000 appropriatioji for ^abfi > 
Fiscal Year ending prior to October 1, 1985, for Part B. ;: " /' / | 

The Senate" amendment authorizes th6 following a^ppf opriation/\.. 
levels for the same Part; ! / - : ^^.^Z , • 

^. $5,000,000 for Fiscal Year 1981, , ^-^'^ V /J : ^> 

& - $iX),Oi90,000 for Fiscal Year 1982, V : / ' : ^^v-- V 

: , $l5,000,000 for Fiscal Year 1983, ■ ■ / ''7^ ' f "/^ 

$20,000,000 for Biscal Year 1984, ^ . --\;v>^ .^ ^i ''^' 

■ ' $2p,000,000 for Fiscal Year 1§85. ' /.lf^,:,■ ■p:/^ 

Th& House bill establishes an authorizationrlevel^f-$200,00p,0W 
• each fiscal year ending prior to October 1, 1985, for Part C. . -i / 

^The Senate amendment establishes a $50,000,000 authorization leVj^l , 
for the samp jeriod of time for the same Pai-t. ^ ^/f 

The conKrence substitute provides the following authorizations for 
Part A: - . ' ' ■ ' " I ■ . . . 

* $140,000,000;^rFiscal Year 1981, / 
$140,000,00OWr Fiscal Year 1982, 
: $145,000,000 for Fiscal Year 1983, . 
r $150,000,000 for.Fiscal Year 1984, v 

$155,000,000 for Fiscal Year 1985. 
The substitute provides an authorization of $80 million per year 
for Part B. ; 
The substitute authorizes $110 million per year for Part C. 

208. The Senate amendment, but not the House billj authorizes a pro^ 
cedure by which a State which does not wish to enter into an agreement^ 
pursuant to section 1203 may participate in Title VII programs. 

The Senate recedes. 



209, The House.bill provides that grants for the constructioa, pe- 
constniction and renovation of graduate academic: facilities shall not^ 
exceed 50 percent of the, cost of the project. . ^ i 

The Senate amendment provides that such gi*ants shall not exceed 
7» percent af'the.cost of the prbjeet. * : : ' > ' 
' " . The Senate recedes,*^ ^ . j 

210^ The House bill contain^ the interest rate atV3 percent per year. 
The Seriate amendmeBrt increases the -interest rateAo 7' percent. ^ 

S^he .Senkte recedes with an^ Amendment increasing the mterest rate , 
to 4 percent, ' , ^ 

211. The Senate amendment, but not the ..House bill, provides for . 
recovery of payments ondjuilflings which have been 'renovated or re- , 
. ^ constructed with Federal'fuitels if-they cease to be used*us' an academic 
.\facility. , / ■ ■ ». ■ ' * . 

\ The Senate recedes. • • , 

- 212,» The House bill, but'not the Senate amendmerit, provides a - 
definitioEuof the term- "Federal ^hare." ^ ' ' , 

The Senate recedes. _ i ' . ♦ / : 

Title VIH — CooPEltiV'nvT: Education 

213. The Senate amendment, but not the House bill,. com\)inds. the'' 
r . authorizations- of appropriations for grants for programs of coopera:- , 
tive education and training, deriionst ration,' and res'earch grants. The 
authorization^ of appropriation^ provided in the House bill and/thfe 
Senate amendments are as foUdfWs: - ' ' / 



House bill 



— - .Senate bill 

• . ^ Sec. 802 ^ Sec. 803. , auttioritation 

FiscaJ year authorization authorization f ' total 

: ■ • 1 . . . . [ ■ /• 

1981....,: J30,000,000 . 55,b00,00(j .$27,000,000 

1982 .:. ......1 ■ 30,000,000 5,000,000^ 31,000^000 

.1983 ..: ; 30,000,000 5,000,000 36,000,000 " 

1934 30,000,000 • 5,000,000 . 41,000,000 

19«5.. ;i-.y.. .....2..,.'. 30,000,000 5,000,000 47,000,000' 

The Senate recedes^ . — . — , _ __i . 

> 214. Both the House biirahdlJie Senate amendment raise the maxi- 
mum grant which ipay b^macfeto any individual institutbn, and the 
•maximum aft\ount which may|be made per institution foKeansortia. 
The House Sillraises the'firsl^mount from $175,000 to $250,000 and 
the second amount from J^125,0Q0 to $200,000. The Senate amendment 
raises the fir^t amount to $400,000 'and the second amount to $300,000. 

The Senate recedes with -an amendment providing $325,000 per in- 
stitution and $250.,000 per consortia member, 

215. The Senate- amendment,\but not the House bill, provides that: 
no "individual unit of any institution of higher e^clucation" may re- 
ceive grants for mAfe than five years. Current law which the House : 
does not amend, provides that no institution may receive 9, grant for 
more than five fiscal years, , . , 

The House recedes. ' ' "-'^.y 



-;V ... 197 ■ • 3 ■■ ' ■ , - ' 

• ,216/Th^;;House b provides tbat the Secretary may waive the per- 
r(ientagft.4imitat?ons on^t amount of ^dmiliistrative cost which an in- ^ ^ 
stitiition may-'reeeivg^ ,T^^ Senate amendment, whicli continues. Cur- \ 
: rent'la^^ prohibits "w^iyer of such liimtations. ' * 7/ , 

The Hou^: receides./ ^ • '■. ^.".^ ■ -'j'-V'^ ' • 

^ >3J7jTfi^^^^ but'not the House bill, spedjicauy'pro-^ 

videS that ^i,'iiiri and demonstn^^iori grants aiid cootnicts'^, , 

. include .grai^ts^a^^^ expansion dbfio.m^ 

pr^hensjlve cobjjlera^^ education -programs in institujtions of higher ' 
♦^education. * i / • * * ' / 

* . The Senate^recedes. * " ' ' ^ ^ 

. . ■ ■ • ' . ■„. , ' V . 

' ' ' Title IX— Graduate Programs' , V * ' / 

■ -218. The House bill, but not the'Senate amendment, deletes from ' 
thc^ statement pf purpose and from authorized activities the intent to 
'•expand" the quality of graduate and professionarprograYns ^nd siib- 
, stitutestheintent to "mkintain" such programs./ / 
/ The Senate recedes. ^ \ ' . . ^ 
/ 219. The House bijl, but not the Seriate amendment, adds a rG<jui,re- 
y. menf for the Secretaiy to collect data Jiece^sary f or the periodic as/ 
/ sessment of the statMSf grad»uate education on an annual basis. Fu)r- 
ther, the House biiyVequires finding ba^d on the Secretaiy's studies 
to be includerf Jn tf^e Secretaiy's. annual repoit ,xmd.er. Title. IX. ; * 

2^0. The Hou^ bljl, but not *the Senate amendment,' I'equires the 
Secretary, within, two years after th^ dat6 of enactment bf this 'Act, 
to prepare and sut>mit to the Congresg^ and the National Committee 
> on Student Financial Aid^a speciaVreport on financial aid in.o^raduate 
education. _ . * ' , • > - ' 

^ , The Hoilse recede§ with an amendment requiring 'tliat such an as- 
- , sessment and study conducted by the National Commission on Stu- 
L- dent Financial Assistance^- ' . . • ■ . 

223.^ The^ House bill, but not the Senate amendment, generally ex- : 
tends the provisions contdinecl iij Parts B, C and D of 'Tkle TX of the 
Act through Fiscal" Year 1985,^ with. the foflowing revisions:. (A) \o 
reduc e the a ut horit y of the^ecyetary to approve or disapprove M.r- 
ticwilar. programs of graduate education V (B) to require the Secretmy .. 
. ■ ;iit- the aHocation of public ^rvice fellowships,ito se^k to at!ti-a<;t per- 
: sons of ability fi»om disadvantaged backgrounds; (C) to ^fecjuire the 
. Secretar}\to separately iiud that a program isii'n effect of to be readily ^ 
■ . f^ut into effect, and thut the application descrifbeS th* higlr quality or 
/ reasonable expfectMion of high qualit}^ of the. progra ^ " 
' The Senate amcridhient consolidates the provisions presently con-^ 
tained in Parts B, C aivdr^i^except that it prolvidesra separate author-'N . 
ization {qv programs of assistance for training in the legal profession. T 
The Senate: amendment authorizes the Secretary to award fellpwshipsf^ 
up to $10,000, under" the consolidated part,| for each year,-.wirfi the - 
requirement that at least as inuch money be spent each year on public * 
service and mining fellowships,* and fellowships for the disadvan- ^ 
taged, as was spent in fiscal yeur 1970.' ; .:. j. ^ j \ - > : \ 

^- ' ' ■'■ ■ ■ 



The conference substit^ute provides for a program of campus based 
grant awards to gi-aduate and professional students based on finan- 
cial need. The maximum award to a student is $4500 per year for tliree 
years. The" substitute also provides for. the maintenance of the level 
of awards (including institutional allowances) for the .public service, 
mining and graduate aiid^m-ofessional opportunity fellowship pro- 
grams. The conferees intend that native Hawaiians be included among 
those considered to be "individuals from traditionally underrepre- 
sented groupb/' The substitute autliorizes $60 million for fiscal year 
4981 and.for fiscal yea'r^l982 and such sums as may be necessary for 
fi^l years 1983'throug|i 1985. 

• 222t The Senate amendment, but not tfie House bill, repeals Part C 
(Public Service Fellowships), Part D (Fellowships for other puy-/ 
poses). Part E (annual fellowship report) and P^rt F (General As^ 
sistance to Graduate;£cliools) of I^tle IX. 

v<The House recedtes. . ^ ' / ' 

223. The :^nat&;amendment, but not -the House bill, enacts a>^ew 
Part C which: pixiyides National Graduate fellowships. '^Sii^'^'part 
would provide 450 jlpW competitive fellowships each yefer/in the 
artSv humamties :a3n'a^ social Science^. Selection of these fefjdwships 
would ]^lpase.d. Ob, meri^ with the stipend awarded being Related, to 
the fleipierit's' .finaricial need. The National Graduate Fellows Pro- 
gram Fdlowship-^l^rd would be created to select the are^is ifi which 
the feslloW^hijxs ate^^ip^^^;)^^ and to. appoint panels>'ior the selec- 
tion of recipients. V ; ^ . ^ \ / ' s ' ■ 1 

^he House^recedes. with an amendment requiring.^the n:^embership 
of the National" Gradiiatei'Feillows Progriam F^llo\Ys}>lp BourH be com-* 
posed of xppresentativi^ of both public and^priyate institutions of 
higher education* . : ■ / , — ' / 

224. The Senate amendi^nent, but not tfie Hptise bill, establishes a 
neW|Part D of Title IX' whi^ provides for national talent 'grants for 
first year graduate arid^ prbffessiaM,l study/Grants uijder this new 
part are awarded by institutions of^igher^education to exceptionally 
qualified first-year graduate stii^ts who demonstrate need. No in- 
stitution of higher education may receive moffe than three-fourths of 
1% of the sums a'pprbpriated and no4ndividual award may exceed 
$2,000, There are authorized to be' appropriated for this purpose $15 
million for focal year 1981 and fiscal year 1982, and such sums as may 
bejnecessary for fiscal year 1983, fiscal year 1984, and fiscal year 1985. 

^e Senate recedes. See\explanation of tSe conference substitute on 
■PartB. ■ ■ .:. \, - -i ^. ■ 

225. The Seft^ amendment, but- not t^e House bill, establishes a 
new Part E in THie IX. This" part' continues authority for assistance 
for training of the^^^l profession present^^ contained in Part D of 
Title IX wMch the HcMiJ^bill extends. 

Tne House recedes. ' ■ ■ ' . ' .^ 

226. The Hous^ bill; but nbfejthe Senate amendment, deletes a restric- 
.tion in current law that prombits preliminary training from being 

, given more than three months p||©l*to'e3Ery of individuals into courses 
of 'insfruction in the legal profession. ' 

' The-Senate recedes Vith an amendmen^l liniiting the period to six 
months* * ^ ' ■ . ■ 
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227. The House, bill authorizes $5 million for fiscal year 198> and 
fiscal vear 1982, and $10 million for fiscal year 1983^ fiscal Vear 1984, y 
and fiscal year 1985 for the training in the legal ^rofession/progi-am. { 

, The Senate amendment authorizes $a million |6i::each of sucn years for 
that progta;ml ^ , ( ' / > . 

The conferencei substitut-e provid^ the following authorizations: 

Fiscal year: V/'' " / .^^ , ^l" ; ^ : ^ 

iq^ ::::::3^:z:i:::::i:::i:iiz:"^^^ 5^ 

1983 — 1 — • — ---r — J- 2 

f ' 1984. - ^-J — r I-^" 

1985 V- ^— — ^ -—t* 10 

228. J^h th^lfbuse bill and the Senate amendment continue the, 
Ity^'for the Law School Clinical Experience Program in -Title 

ij^Jdeleting such authority from Title XT) . ^ , - ^ 

Both pVovisions^are identical. ■ 

229. The House bill provides that no law school may receive more 
than $75,000 in any fiscahyear for the Law School Clinical Pxogra'm, 
The 3enate amendment provides that no#law school may receive more 
than'$125,0()b in any "fiscal yea|'f or such program and< that ho part of ^ 
such fundsmay be used to pay for indirect costs or charges.^ ^ . 

The liouse recedes with an amendment i:iroviding for a ceiling of 
^ $10.0,000. ^ ' . : \ ' . • 

• 230j: The Senate amendm^jit^ but not the House biUvincludes in the 
definition oiaccredited law school, organizations and associations of 
law schools. * , » . 

The Senate recedes. ' 
^ 231. The^'^Hbuse bill authorizes $10 nyllion for the Law School 
Clinica;! Program for each of the fiscal years 1981-1985. The Senate 
amendment authorizes $5 mijlion for fiscal year 1981; $6 million for 
fiscal yea r 19 8 27 $7 m illion fOr fiscal year 1983r $8 million for fiscal 
year 1984 ; and $9 million for fiscal year 1985 ffi*such programs. 
. The conference substitute authori2;^^ the following amounts : 

■ Fiscal yearr: . ' • . 

1981 : T — — ?5 

1982 -J-—- -rr— 8 

1983 — i'-- 8 

- 1984 - — ^ — 9 

1985 — — ' — — ■ 

. TiTXE X-4Fund for the Improvement of Postsecondary EducaHon 

232. The Senate amendment, but not *the Hoifee bill, includes a 
requirement that the Director of the' Fund for the Improveme^it of 
Postsecohdary /Education ^tablish procedures^f or reviewing and eval- 
uating gtants and contracts which shall not be subject to any review 

^"^ o%ials outside of the Fund. ^ _ 

^THTllouse recedes: 4 x, / 

233. The House bill authorizes appropriations for the Fund for the / 

' Improvement of Posfeecondary Education of $75 million Jor .each of \ 
the Fiscal Years 1981 through 1985." The Senate amendment author- 
izes appropriations for the Fimd of $20 million for fiscal year 1981; 
$23 million for fiscal year 1982; $27 million for fiscal year 1983 j $31 
million for fiscal year. 1984; and $36 million for fiscal year 19851 
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The conference substitute provides the following authorizations: 

$20,000,000 for Fiscal Year 1981, 
; $30,000,000 for Fiscal Year 1982, . . . " . 

%0,000,W0 yr Fiscal Year 1983,; • . 

$3l),000,000 for Eiscal Year 1984, ' - ' 

$50,000,00ff forFiscal Year 1985. " * yf - 

^ . ; ■ -r ■ ;.. ■ .-v ■ ■ -. ]■'' - 

. Title XI — Urban Grant UNivERSirr Agt. 



234. The authorizations of appropriations provided by the House, 
bill and the Sejiatl? amendment are as follows : 

i ■ - " - V- . - - • ■ - ^ ■# 

Fiscal Year House Senate 

1981-... 4.. ....... $50,QOO,00(K $1^50,000 

1982.,... 70,000,000 \ .-18/750,000 

1983 ■. 80,000,000 V 26,250, 000 

90,000,000 ^^750.000 

100,000,000 41>«0,000 
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The conf^erence substitute auth^rize'3 the following amounts: 
; $15,000,000 for Fiscal Year 1981, ' 
$25,000,000 for Fiscal Year 1982, ^ 
$40,000,000 for Fiscal Year 1983,' V. 
4i $50,000,00(f'for Fiscal Year 1984, - 
. . $65,000,000 for Siscal Year 1985. „ , ' 

\ 235. The House bill ^ovides that funds appropriated for the Urbian 
\i Grant University Program are to remain available for the duration 
\ of a funded project in order to permit multiple year funding of proj- 
\ ects. The Senate amendment also permits multiple year giants but 
\ provides that funds for the purpose of. such grants for any year must 
^ be drawn from the appropriation f or thVt year. • \ 
The House recedes. • 
230. The Senate amendment, but not the House bill, requires the 
^Secretary to give priority to applications containing coonerative ar- 
\ra.ngements for urban universities in a single urban ai^a. * 
: I/' The House recedes. 

;| 237, Both the House bill and the Senate amendment require local 
official^ to be ajSorded a reasonable opportunity to review and com- 
inent upon the proposed project or projects. The House bill provides 
that ihese local oflScials are the chief executives of local agencies of 
■ general government within whose jurisditcion fall the needs to be 
addressed. by the project or projects.. The Senate amendment requires 
that the local olficials to be consulted are the chief executives of local 
agencies of general government within the urban area and contiguous 
: areas' within which the urban university is loctaed. ' 

, The Seiiaterecedes. ( 
'^^^ *238. The Senate amendment, but not the House bill, requires the 
- r participation of tfie community in the development of projects assisted 

under this title. \ ,^ . 

• The House recexiies. The conferees require the Secretary to take into 
accbunt the degree of participation^ of the affected" corgimuhity in de-. 
velopirig any project under this title. The conferees intend that, dur- 
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ing the planning and development of a Titl6 XI project, affected citi- * 
zens, community organizations and.members of the public be afforded 
opportunities to expriess their interests and concerns. Hmvever, flie 
conferees do not intend that this provision be construed to give stand- 
ing, as a matter of right, to any individual, organization or agency to 
be rnade a part^of the project plannin^^ process. The conferees em-, 
phasize that this provision does not auuiorize the Secretary to issue 
any regulations, defining the phrase "community" nor to establish by 
regulation or miideline any rigid set of standards or procedui^es neces- 
sary to meet this requirement. The conferees believe that appropriate 
community participation could be achieved^ for example, through pub- , 
lie hearings held within the affected , community, community discus- » 
sions and wide solicitation for public commit.'' 

239. The House bill, but not tlie Senate aniendment, allows the non- ' 
Federal sh-are of costs to be. provided in the form of services, supplies, 

, or equipment. ^ , v 

The House recedes with an amendment requiring that not T^ss than, 
one-half of the non-Federal share shall be cash contributions* ^,7 

240. The House bill requires the Secretary to designate one urban/ 
■ area in any. state in which there is no SMSA with a population of' 
^500,000. The Senate bill provides that such an area is to be designated 
%y the state entity under Section 1203. ^'T 

The Conference substitute requires that if there is no 1203 entity 
within the State the Secretary shall designate one urban area. 

. Titlt; XII — G^iNERAL Provisions 

241. Both the House bill and thp"-S6nate amendment repeal S^ectiori 
1205_ (establishing\an Advisory Council on Graduate Ed«eatTOit)>^(i 
Section 1208 (containing certain funding requirements). In additioTr^v, 
the House bill repeals Sefecion 1262 (requiring states^ to establish post- 
secondary education commi^ions) and Sectioiv- 1206^ (authorizing the 
Commissioner to require cosK^ education data from institutions of 
higher education). 

The Seriate recedes. ' . ' 

242. Both the House bilj and the Senate amendment establish a new 
Section 12q| of the Act relatin^to Federal-State relations, wTiich i*e- 
pla'ces Secti(\ns 1202 and 1203 pf cun-ent law; This new section replWs 
requirements in ciirrent law that States establish or designate a State ' 
commission with a specified stmcture (popularly referred to as "1202". 
commissions"), in order to be eligible for Federal, assistance for com- 
preliensive statewide planning. The new Section 1203 contained in 
both the House bill and the Senate amendment replaces certain struc-". 
tural requirements with functional requirements, in order to permit 
States discretion in their internal organization. 

The House bill requires each state desiring to receive' assistance 
under certain identified applicable programs to subjnit an agreement 
to the Secretary^.which is to include (A) a designation of a State 
agency or agencies responsible under ^State law for comprehensive . 
statewide planning or financing for postsecondary education; (B) a 
designation of the responsible agency and a description of their activi- 
ties under the applicable programs; (C) a description of the activities 
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of ^11 entities responsible for educational and occupational informa- : 
tibn to youths and adults, continuing education services, stu<3!ent asgist- 
ante administration, authorizing institutions of higheV,e,(jlucation,*;tind 
statewide coordination of governance of postgecpndaiT ejiuqation-'sec^ - 
tors; (D) a description of the i-elatjonship between planp^^r Activities 
£)f State entities previously identified; and (E) assura:nce4 by, t]fe State 
that all interested pei*sons are involved in tlie coTiiprehensi\:esfat'ewide 
planning process, that the State will properly ahd^^ffectiA^ely rfdRlin- 
ister the program, that the St^ite will use fiscal' ai\d accounting p'ro- 

• cedures necessary- to proper control of Federal fui^ds, and that the 
State will not use Federal funds to supplant other resources. 

. The Senate amendment provides that each State desiring to rec^eive 
assistance under applicable progi^ains ^^^st submit an, agreement coA-. 
taining assurances by the State that (A)"thev;^te will provide fori 
the proper and efficient administration of applicable programs, (B) . 
the State will provide fiscal and accounting procedures necessary fqr . 
the proper contrbl of Federal funds,' (C)- the State will insure that 
Federal funds will not be;^used to-siipplant other resources, and tji^t 
equitable and appropriate criteria wilj be *used in ovaluating applica-- 
tions and proposals for grants and contracts undei'o applicable pro- 
grams, and (D) that the State has a comprehensive planning and 
policy formulation procses^ which considers the relation^ip between^ 
fetate administrjitioii^of applicable programs and^ similar State pro- 
grams, encourages St|ite policy to consider the eflect jof .'decfining en- 
rollments, cbhsidea: the ^postsecondary'^^eclucation needs of unserved and 
imderserved in.diyfduals (includingi^those beyonj^ traditional college* 
age) , considteES^th^Vegources of various institutions capdble of provid- 
ing p^ostseconjiar>' education opportunities, and provides for direct, 
equitably and active participation in th^^cpmpjehenfive' planning or 
policy formulation pcocess bf . all interested- persons." « , 

Further, the Senate amendment i^rovides that spch participation be 
insured by inchiding at least one representative eff>certain specified 
categories of interested persqns as representatives iri the State entity, 
iinlessprqliibitedby Stxj^telaw. " . ; \ 

"The House recedes with an amendment ^^hich modifies the language 
in the Senate amendment requiring participation through memlfer-' 
ship oij a state entiity^by substituting language which provides states 
-with increased flexibility to achieve siich participation, as consistent 
-with state law, through membership on state planning commissions, 
advisory councils or other state entities established by the state to con- 
duct a federally assisted comprehensive' planning or pollcy 'formu'la-' 
tiqn. process: The amendment further limits the 'authorit^^'of flie Sec- 
reta^ry^to deny eligibility for applicable programs only to matter^ of 
prefer and efficient administration, fiscaV control and fund account- 
in'g, antirsupplanting, and use of equii^ble criteria for evaluation of 
applications. ' - '"V , 

243. The House^ bill, but not the Senate amendment, contains a 
specific provision* prohibiting the Secretary from requiring, any State 
to adopt, as a condition for entering into a 1203 agreement, or for par- 

• ticipatio^ iir any applicable programs, a specific State organizational 
structure, 

The Senate recedes^ 



244. The House bill defines applicable programs as programs under ' 
-'Title I (Education Outreacfi) , Subpart 3 o^*Title IV-A (State Stu- . 
dferit Incentive Grants) , and Part A of Title VII (Construction of 
Higher Educati^ou Facilities). The Senate amendment excludes from 
this definition Subpart *3 of «»Title I V-A. 

The Senate recedes! The conferees, by including the State Student 
Incentive Grant Program as an applicable program^ wish to. eiiipha- 
size that this should not be interpreted as a requirement, or even a 
suggestion, that any state with 'a state student assistance agency sep- 
arate from the state agency responsible, for eomprehiensive planning 
. should merge such agencies oi plac^ one' agency in a subordinate rela- 
tionship to the other. The'eoScept of a Sipgle state a^gi-eemeht ^ould 
^^^ot.^ interpreted as^a requn-ejiient for a' single stat^ agency. Tlie 
. asfetgnmeut of responsibility for administration of tlig. variQ.bS ap- 
plicable programs shall be for each state, to detemuHe m accordance 
with statB law and the state's unique governance structure. 
t ^ 245. The House bill, but not the Senates ..amendment, authorizes the 
Secl-etary to make such modifications of-' any program^un*der th^ Act 
as he deems necessary in order to adapt -guch progi-ams to the n^eds of 
the territories, and requires the Secretary within 18 months af^er the 
time of enactment to conduct an: analysis of the unique ecWcatioiial 
needsof the territories. ' • • . • 

The Senate recedes. ' ^ 

The Conferees stress that such modifications shall be -limited oply 
to the programs to which thie territories are entitled; to the purposK^ 
of those programs, and shjall not be construed rto authorize ^e termina- 
tion of iany program, i . * ' . 

246. The House bill, but nof. the -Senate amendment, authorizes $2 
million for each fiscal year to support tSiB cost of Mpt-sectodar^' educa- 
tion programs in* Gu.am for', rionresiid^nt stud^ts from the other 
' Pacific Territories. ^ . . / ■ . 

The Senate recedes with, an amendment rmiiting the authoriKation 
' to five years. ■ .. ^ .' . ' ' ^ 

247:% The Senate' amendment, but_ not the House l^'ill, establishes a 
National Advisory Committee pn A<>creditation ahd institutional 
J^ligibility to advise the Secretary. ' . ■ * - . 

Tne House recedes with an amendment limifing the mission of the 
Committee to the curiient statutory' functions of the Secretary and to 
the mandate of the former committee. : 
. 248. The Senate amendment, but not the House bill, contains certai^-< 
. conformiri^? amendments tQ reflect the establishment of the Depart-, 
ment of Education. 

The House Recedes. ; ^ 

* ■ ■ • „ * . • ■* * . , ■ ■ 

Title XIV — Miscellaneotts Provisions v. 

^4-9. TJndei* the Seriate amendment, but not the Hotis^bTll, the freer 
staridirifi: provisions of the Education' Ameridirients of 1980 would 
take effect upon enactment. ^ . . ' / 
The Houise recedes. '. ;> -* : • 



244, The House bill defines applicable programs 
"Title I (Education Outreacfi) , Subpart 3 o^*Titl( 
dfeiit Incentive Grants), and Part A of Title VI 
Higher Educati^ou Facilities). The Senate amend 
this definition Subpart *3 of^Title IV-A. 

The Senate recedes. The conferees, by includi^ 
Incentive Grant Program as an applicable progn 
size that this should not be interpreted as a reqi 
suggestion, that any state with^a state student ass 
arate from the state agency responsible, foi- eomj 
. should merge such agencies or plac^ one' agency in 
^ionslidp to the other. The'eoftcept of a sipgle stat 
^^^oi.|:be interpreted as^a requn-ejiient for a singl( 
asfergnmeat of responsibility for administration 
plicable programs shall be for each state, to detei 
with statB law and the state's unique governance s 
i 245. The House bill, but not the Sehat^ amendt 
Secietary to make such modifications af-' any pro, 
as he deems necessary in order to adapt ^uch prog 
the territories, and requires the Secretary within 
time Ojf enactment to conduct au: analysis of the 
needs of the territories. ' • • . 

The Senate recedes. ' , 
The Conferees stress that such modifications s' 
■ to the programs to which the territories are en tit 
of those programs, and shjall not be cpnstrued?t.o an 
tion of any program. ^ 

246. The House bill, but nof.the>Senate amend 
million for each fiscal year to support tSfe cost of p 
tion programs in* Gu,am for'. lionresiiS^nt studp^ 
' Pacific Territories. ^ . 

The Senate recedes with , an amendment runitii 
' to five years. ■ /. \ 

247;» The Senate' amendment, but, not the Hou 
National Advisory Committee pn A<>creditatioi 
J^ligibility to advise the Secretary. . ' . ■ * ]■ 

Tne House recedes with an amendment limifin 
Committee to the curiient statutory' functions of < 
the mandate of the former committee. . 
. 248. The Senate amendment, but not the House 
. conforming amendments tQ reflect the establishr 
ment of Education. * 

The House Recedes. 

' . ■ ■ ■ . . ... * ' ■ , • -t * 

^• •Tm.E XlV — MiSCELLANEOtrS Proy] 

^49. Undei* the Seriate amendment, but not the 
staridiria: provisions of the Education* Ameridiri 
take effect upon enactment. , ; . 

The Houise recedes. ' . ;> 



250. The Senate amendment, but ilot the House bUl^'-lprovid^s that 
tjie amendments made by Par B^bf Title IV of the^iVet (gliaranteedl* 
and insured student loans) shall' apply to loans made: on or after 
October 1,1980. •■-:v; 

^51^ The Sfehate amendment, but. not the House bill, provides that 
the provisions of Part E of Titlp IV of the i^ct (direct stu3ent loans) 
in effect prior to October 1, 1980 shall continue to apply to loans made 
from funds appropriated prior to September 30, 1980. . ' , ^ 

The conference substitutes provide fqt: appropriate effective dates to 
meet the unique reqtiirem^nts of implementing the^a^ilendmbnts t^- 
Parts. B and E of Title IV and to Title YH of the Higher Education 
Actofl965. \ . y .' o 0-^^/ ' 

, 252. The^ Senate amendmeaj, but not thfe House' bill,, makea the Cb^ 
lege of Micronesia a land giant coll^e.^ - t ^ ' 

The House recedes. - ^ ^-V-/ . • 

253. The Senate am^dment, but not the House bi^, extends th"eniu 
thorization of appropriations for the National Institute of Educa.tion 
at a rate equal to certain specified percentages of tlie,suijiof the amount 
appropriated or available to the Department of Education. That per- 
centage increases from .75 percent in fiscal year 1981 up to 1.5 percent 
forfiscal year 1985. ^ . ' ... ' v , . . > 

The aonference substitute provides the following authorizations': 
$125,000,0.00 for Fiscal Year 1981, " ■ ■ ' 

$145,000,000 for Fiscal Year 1982; ^ ' . 

$1,65,000,000 for Fiscal Year 1983, . : ^ ' * 

$190,000,000 for Fiscal Year 1984, .. * ' 
$215,000,000 for F.iscal Year 1985. '. ' ' 

254. Thfe Senate aniendment, but not!. the House bill, adds'ag^vto the 
category of demographic characteristics on Vhich the United States 
is not to. discriminate-in the provision of quality higher educatioJi pp- 
portunities; * ^ ' /. 
.:^The House recedes with an amendment adding, handicap to the 
category. ^ ^ 

. 255. The Senate amendment, but not the House bill, adds, as a pri^ ' 
qrity for research by the National Institute of Education, specuaT prob- 
lems of the non-traditional student, inchi ding older and part-tinie 
^tudents. " - . , ■ " 

Theiflpuse recedes with an amendment i?ncouraging studies of lan- 
guage, iiiternational education and culture, and the iieeds of early 
adolescents. ^ ' 

JTh Conferees note that little' information has been gathered sys-' 
tem'atically on the needs of early adolescents and^he schools which 
serve tl\em. The Confetees intend that the National Institute of Edji- 
cation, in each of its. mandatory priority research and development 
areas,, give' particular attention -to^'research regarding this age group 
and their schools. The Conferees ainticipate that the NIE wilEsupport 
research and development activities to determine (1) what organiza- 
tion of schooling is best in meeting the needs, of early adolescents, and 
(2) what policies, progiams, practices and service? are Essential to. 
meet the needs of early adolescents.. The NIE's activities in this area 
should include efforts to identify and promote the best approaches to 



^professional deigPopment for faculty, adininistratoi*s, and others who 
provi(Je educat;jlDnkl services to early adolescen 
' The Conferees further recognize that if the condition of schooling 
for early adolescents is to be improved as the ConiereesJ;)eiieves it 
.must, it is essential to create easier access to (Jata, pro^^ram and re- 
search information about this age group and school population. Access 
to and dissemination of appropriate research information as well as 
successful program models is particularly critical in light' of this Con- 
ference's ejfforts to stimulate major education and training program 
initiatives in secondary schools during the coming year. Without in- 
tensified concentration pf research, and development resources on suc- 
cesSfuT" programming for the, early adolescent, schools serving these 
' students will not be equipped, in a timely fashion, to mount the kinds 
of s£ho6l-to^\vork transition programs envisioned by the ConferefeSr- 
It is the Conferees' intention that the i^E will not conJfine its initia- 
" Uves Dn early adolescents to.the one subunit that has begun to work in 
tms area, but *will encourage appropriate activities by other work 
te&yns- The Conferees expect that fiear documentatioi\, of these re- 
search,^ development and dissemination activities and ah assessment of 
the results iDif those activities concerning early adolescents and ^hc. 
' schools serving them will be included in the NIE'S annual report to the 
Congress. ' ' ^ i / 

The Conferees mandate that not less than three members of the Na- 
tional Council oh ^^ucational Eesearch shall be experienced and 
Imowledgeable in the conduct of educational resea;rcli. 

Since only one member, of the NCEE is currently engaged in educa- 
tional research, the Conf ei-ees 'were persuaded that the Council wot5ld 
be strengthened by this requirement, and that the individuals so-ftp- 
pointed would provide greater leadership to the Council and the NIE. 
Due to current vacancies on the Council, no current member will be 
asked to step down as a result of this amendment, *3 
The Conferees also expect that the National Council oh Educatipriar 
liesearch should represent the broad array of entities and individuals 
who will be directly or indirect^ involved with NIE research ac- 
* tivities. It is the Conferees' view that such broadened! representatioi^ 
will be drawn from' (1). public and private non-profit comntun^- 
based organizations, such as those which provide educational suppw 
and training services to special needs students or youth who naTe 
' dropped out of school; (2) education advocacy organizations which 
\ are engaged in independent moiiitbring of school policies, and prac-' 
tices ; (3) state and local level education researchers, practitioners and 
policymakers who are involved in the d^jly operation and administra- 
tion of -educ^fiori programs; and (4) students and the parents of 
1^ students. - , . v '. . 

Given the Conf^irees' recognition of the increasing need for link- 
' pges between, education professionals and others who either serve 
young people or will employ them as they grow to be adults, it is 
critical that educational research activities reflect this breadth of views. 
. Since NCER is the policymaking body for the nation's foremost edu- 
cational research agency, the NIE, .the Conferees anticipate that 
broadened membership of the NCEE will enable it to address research 



needs spanning the wider network institutions and agencieXpro- 

-nriding educational services to students of every age. ■ ' \ 

V While the Conferees note that existing law'requires therNIE to sub- 

. imt an annual report to the President and the CongVess, it anticipates 
that in the future, this annual report shall include list and desoup- ^ 
tion of all grants and contracts awarded by >he Institute -Subsequent 
to submission of the previous annual repqrt'^to the Congi-ess^and shall 
specif}^ (i^ith respect to each grant arid contract listgi in the Veport) . 
the amount of the grant or contract, its purpose and^tratiori, and the 
educational policy issue.to be Addressed by the project conducted,under 
the gi-ant or contract; shall include the major findings of any research 
prjectsfcompleted under the a'uspices^of the Institute subsequent, to 
submission of the previous annual-«pprt to the Congress ; and slyill 
include an assessment of the progress of the Institute in achieving its 
priority ^research and development needs. ^ . . 

TJie Conferees note th'at during its short Jiistory the NIE has lacked 
the continuity of leadership necessary i6\hQ ceriterpiece of educational ^ 
I'esearch in the Department of Ediicatibri. • » 

To aSkure grea:ter continuity in the future, the Conference encj)ur- - 
ages the appointrnent of the NIE Director W'a period of five years, 
serving, of course,. at the pleasure of the President. J^he Opnferees be- . 
lieve that setting a specified temof office siriiilar to'that provided the 

. Director of tKe National Scii^nce*i*\5undation and the Chairman of the 
Arts and Humanities Endowments would lend stability to the Institute 

, without restricting the authority of the President to reiriove the^Dil-ec- 
tor, if desired. It is i^nderstj^d. t any individual serving as the Di- 
rector may be reappointed^ that office., . 

. The Conferee^^direct the NIE to expand the scope of its activities 
'and pailiciparits*through increased involvement of gi-oups and indi- 
viduals\>utside the traditional research community. As different sec- 
tors of the society become involved in providing basic, remedial and 
employment related education, it becomes increasingly necessary to 
ijivolve these groups in research, development, and cKssemination ac- 
tivities conducted by the federal government. 

The. Coriferees hope that in awarding grants the NIE woul(J avoid 
a closed circle of reviewers, ^antees and contractors which lias char- 
acterized other national research agencies. The Conferees believe that 
the Institute should broaden the mse of its review ptinels to include 
representatives of social advoc^y organizations and public and pri- 
vate nonprofit community-based organizations irivolved with educa- . 
tion policy and practice. 

In addition, the Institute, to the extent practicable, should include 
among thi5se awarded research and development grants and contracts 
the following: research institutions other than laboratories or centers 
which, reteive funds frorii the NIE, private and public community- 
based non-profit organizations, education practitioners, and educa- 
tion policymakers employed at both State and local levels. Organiza- 
tions of this nature are becoming more and more involved in formulat- 
ing education policy and both they and the NIE should benefit from a 
closer working relationsbip, Nothing in this paragraph should be 
interpreted to diminish open and fair competition under the standards 
of peer review for all grants and contracts. . 9 



The Conferees, wish to clarify, the A^^^ 405 Se) (3) of the 

General Education Provisions Act providing the Directpr of the In-: 
, stitiite ^vith the authority to establish and maintain research fellow- 
ships. It is the intent of the Congress that such fellowships should be 
supported without regard to the physical location of incjljividual fel- 
lows. Conferees understand that a dep^rbmental interpretation of the * 
fellowship authority has limited support^^to fellows physically lo- 
cated in the Institute's offices. The House Ctoimittee's version clari- 
fied this authority by stating that fellows couM be supported in other 
V locations. It is the intent of the£Iongress that the purpose of the au- 
thority to support highly qualified research fellows from the United 
States and abroad slimild be implemented without regard to the phys- 
ical location of the fellow. . " . ■ 

It is theinteut of the Conferees that regular oversight be conducted 
by Cotigress to .insure the intent of this title as the NIE will be the 
major research component of the new Department of Education. If. 
" the Institute is foimd to be wanting in its efforts to carry out the pro- 
••visions. of this title, then Cdn^res^ will take appropriate legislative 
steps to con-ect such iixconsistAcies. It is the, hope of the Coriiei-ees 
that the ^ IE will continue to engage in ongoing dialogue with Con- 
grevss as it oai^ies out its research-activities, - ''^ ^ 

256. TnejiSeriate amendment, but not^the House bill, repeals th^ 
authority 'itr^ the Panffji for the Review of Lal?oratdry and Center 
Operatiops. ' ' 

The Hoiise recedes. ' . »> ' ' ^ 

257. Th^Senate amendment, biit.riot the Hcf6se'bill,^authorize§ the 
^ es?ublishment'of,the Robert A. Taft Institute Tinist Eund to assist in 

the development of the RbCert A. Taft Institifte of <Jbven\ment, $11.29 
million is authorized to be apprGpri^ed,t4 the ^^urfd^ tjie; income. fronv^ 
' ^ which shall be paid to the Institute to rrfaltch the ' tptaV amomH;of. 
* private contributions received by the Institute in tlie preceding^scaF 
;■. J^aR , ■ > ^ _ ' ■, ; ^ - ■ ■ v ^ . ^ ■ 

The House ""recedes with an amendment authorizing* an appropria- 
tion of $750,000 per year to he matched by funds from private sources. 

The Senate amendment, but not the House bill, ameifds^the'^ 
contingent extension provision of the General Education Provisions 
Act to authorize the contingent extension of any forward funded pro-V 
gram for two fiscal years. 
The Housie recedes. i 

259. The Senate amendment, .but not the House bill, amends the 
General Education Provisions Act to authorize the Congress to disap- 
prove Departrnent of Education regulation m or m part, ' 

The House recedes.' ^ 

260. The Senate amendment, but not the House bill, authorizes 
appropriations to the' Secretary of Education for fiscal year 1981 of 
$2.5 million for the College Sciehce Teacher Program, and $5 million 
for the Minority Institution Science Program. . ' V 

The House rS^des. . 

261. The Senate amendm^t^ but not the House bill, extends the life 
of the Commission on the Review of the Federal Jmpact Aid Program 
for the purpose of enabling such Comrhission to prepare and submit 
to the President 'and to Congress not more than three supplemental 
reports after the submission of its-final report' ^ 



/ The* House recedes with' a substitute ainendnient extending the 
reporting period of thAexisting Impact. Aid Commission until Sep- 
tember 1, 1981, and providing that the Commission shall tiermin^te 
onSeptemberJi0jl9&l. , 

' 262. The' Senate amendment, but not the House bill, amends the 
Gen'eral Education P^visions Act to provide that no regulation affect-' 
•ing any institution OT^higher education* in the tJnited States shall 
become effective unless^e agency promulgating such regulation pub- 
lishes in theJttderal Krister an educatidnal impact assessment state- 
ment whichjfcll identijfy what information sjfecified by the regulation 
is availabljfcbm another authority of tl?b United Stages and assess 
the burd^rop^mpliance with the re^Jktion by institutions of higher 
educatjpnir \ ' 

The Hcuise.i-ecedes with an amendment pi-oviding tliat sucli state- 
iatent shail only determine whether any information rea«ired to be 
• transmitted imder such regulatixaa^ already being garnered ' by or 
available from any other authbriify or agency of the United States. 

263. The Senate amendment, biit not the House bill, directs the Sec- 
retary of Education Jo make a comprehensive study of programs 
authorized by the "ElemeHt^^^iind Seconda^ Act, the 

Vocational Education Act, and the Education of the Handicapped 
Acton order to analyze if there are duplications, conflicts^ and unneces- 
sary repdrting requirements contained in those laws or regulations. 
The; Secretary shall submit a report to Cori^ess^ on this study. In 
carrying out the study, the Secretary is aiithorized 'to enter into agree- 
ments witfi^ not less tharf four nor more than 10 States for the conduct 
of StudVp^jects. The Secretary, through the Katipnal Institute of 
^Education, shall analyze the State study projects and shall develop, 
wjfth c0o|?eration^;vvith tbe^ntergovernnwrntal -Council on Education,' 
a^pljin for carrying outHhe stud,^. SuQhLplan shall be submitted to 
(^xi^^ress. The"^ Secretary shall mak^ a imal report to the Congress 
#pn"thje^ study not later than January 1; 198S. $7 million is authorized 
"for each fiscal year 1981-1982, and $1 nj*llum is authorized for fiscal 
year 1983. The' Secretary is algo authorized to use funds from other 
available spuTGes. \ % - • , 

----:--The-House recedes with an aipendment authorizing the Secretary 
to make a ccynprehensive study of programs authorized by the Ele- 
mentary and Secondary Education .Act, the Vocational Education Act 
tand the Education of the Haildicappea Act in order to analyze if 
there are unnecessary duplications, cionflicts and reporting require- 
ments in these programs, while at the same time insuring the delivery 
c^f. educational services and the ability of the federal jirc^vernment to*: 
Monitor and evaluate the programs' effectiveness in servinflf the desired 
target populations. Such study shall T3e prepared and delivered to the 
Concrri^ within one year after the enactment of this act. . 

2647The Senate amendment, but not the House bill, updates Section 
502 of the Eehabilitation Act of 1973 by redesiomating the Secretar}^ 
of the Department of Health. Education and Welfare as the Secretary, 
of the Department of Health and Human Services and adding the 
Secretary of Education to the Architectural and Transportation Bar- 
riers Compliance Board. 

The House reeedes. , 



265. The Senate aniendment^but not the House bill, am 
' 502Ch) of the RehabUitation Act of 1973 to require that the Architec- 

txH-ar and Transportat.ion Barriers Compliance Board transmit its 
" armual report lo the Labor and Human Resources Committe^^i the 
Seifate and the Education and Labor Committee in the House; 
The House recede$. . ' i i 

266. The Senate amendment, but not the -House bill^ mandates the 
. creation the Office of Information Clearinghouse -for Handicapped 
Individuals within the Department of Education. * 

The Xlouse recedes. * 

267. The Senate amendment, but not the House bill, authorizes 
^$750,000 for fiscal year 1981 to establish the William. Levi Dawson 

Chair of Riblia Affairs at Fisk University at Nashville, Tennessee. 
^ ^ The House recedes. » ' 

.268. The Senate amendment, but not the House ^^^mendslhe Im- 
pa'ct Aid Act to create a new Title. IV- which is to ^S^MKbenefit^ for 
Native Hawaiiahs in a manner comparable to the bei^Rs of Native 
Americans imder the^ndian Education Act (Publicl^v 92r-318) and 
establishes (pertain ap^ programs with respec^pK elementary and 

. secondary educatiofi, postsecondary education, adult education, and 
teacher traihingforl^atiye Hawaiiahs. \ 

Tiie House recedes with an ameridmjent establishing an advisory 
^. counsel t© evaluate the needs of native Ha waiians and the effectiveness 
" Of existingstate and federally assisted educational programs in meet- 
ing sudfi iS^s. A totajt of $500,000^is authorized for the period of fiscal 
. years 19^ through 1983. a . 

269. The Senate amendment, but not the House bill, authorizes $6 r 
.million for fiscal year 1981 for a-graht to establish the General Daniel ; 
James Memorial Health Eduication Center to be located in the Tus- 
'kegee Institute, in Tuskegee, Alabama. ; . • 

The House recedes. * \- 

270. The Senate amendment, but^^not the House bill, contains certain 
orisions th^t: (1) extend the Authorization of appropriations for 
istruction under the NaVajo Community College Act tor one year; 

^j) change the funding formula to require that credit Jiours for the 
-fall, gt>ringi^ and summer terms for irrdependqnt students be tot^alled 
. ^Ai^d.di^ by 15 for the purpose of cjeternjiinine the numbfer of TulLr^ 
i*-vT^meT^etN^ students;, and ,(3y modify .Title I of the Tribally 

. Controlled ^Commiinity Colk^^ of 1978. to permit ^ 

\', Na^s^jo Comnumity Ofrflege to receive funds untter the Higher Educa- 
tion Act and other applicable Federal progr^ " / 

* ' The Conference substitute extends the authorization of appropria- 
tions for const nJction far one year, changes the authorization to an 
ambimt based on the actual cost of operation ajid maintenance of the 
iristitifftori; and includes the modification permitting the institution to 

. receive fuM§* tmdejr the Higher. Education Act and other at>plicable 

• programs. ' . * 

» 271. The Senate amendment, but not the House bill, amends the Im- 

pact Aid Act to provide funds to local education agencies experiencing 
increased enrollmeks due to the entry into the schools of refugee chil- 
dren, ank authorizes appropriations of such sums as may be necessary . 
. for this purpose. 
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_ The conference substitute uiithori;^es a one-year provi^^ion amendih*' 
the Impact Aid laws to lft'Ovide.spe<;ial assistan(;(\.tO' local school^ dis- 
tricts, facing ii;ifluxes of Cuban, Haitian and Mb-Chinese refugee 
children. : • , . ■ "^^i^ ' J / ^ , 

This provision is intended as a stop-gap measure whil^the Congress 
deliberates a more comj^rehensivo program to meet the needs of these 
children.. Thjs provision is adopted because school districts are'faced^ 
with the inimediate need for funds, and this is the most expeditioiis 
mean^ to provide this aid. - - / 

^ \ - Carl IXPerkins^ 

, «^ . * John Br.\dem:as, ' ^ 
' William D. Ford, M 

* 9 Joseph M. (jaydos; 

' '■ Mario DiAcbi, — 

" , . , Paul SimonJ ' . 

9 AusTix J. Murphy. . 

' ' . ' Ted Weiss; ^ . ' " 

/ . . PeTEr A. iWsER^^ 

y William R.A,TCHFOR0, 

George MilleS, 
j§hn ashbrook, . 
.1. John Buchanan, ; 

r James M. Jeffords, 

* . "36^ Mickey Edwards, 

Thomas J. Tauke, . : 
' : ^ ' Thomas E. Petri, 

. "^^"^(^gers on the Part of the House. 

*w Ci^viborne Pell, 

^ . / . Harrison A. Wii^ltAms, Jr., I [ 
■ " . Jennings Kandolph, ' 
' <- . ^bertT. Staffokd,' 

. . J. K, Javits, 

; - ^ Dick Schweiker, 

Managers on the Part oj the j^^nate. 
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